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World news Business summary

to receive

IMF loan
THE PHILIPPINES is expected to-

day to receive approval of a $512m
loan-package from tHe Internation-

al Monetary Fund, setting the stage

for wgwwwrriai bank and World
Bank loans, Renter reports from
Washington.

WAIXCTBECT: The Dow Jane? in-

dustrial average cksed up 28.58 at

L834JJ3. Page 44

LONDON: Securities market was
upset by a poor set of September
trade figures, and the FT Ordinary
index ended down 125 at 154P.9.

Page 44

TOKYO: In its strongesfrever re-

bound the Nikkei average soared

488.72 to dose at 1650857. Page 44

FT GOLD
MINES INDEX

360

GOLDrose £L to S424.7S cm the Lon-
don bullion market It also rose in

Zurich to $424.75 from $42125.
Page38

DOLLAR closed inNewYorkatDM
2020; SFr 15570; FFr 65850 and
Y15955. It rose in London to DM
15945 (DM 15845); FFr 85300 (FFr

US calls Manila
truce in

expulsions

battle
The US drew back from ordering
further pypnTf^rmc of- Soviet diplo-

mats in response to -the Soviet

Union's decision to stop US
missions employing local Soviet
staff.

Mr Worfnmiij t^hM State
Department spokesman, said: "We
hope this set of issues can now be
put behind us. We need now to get

'

on with the larger issues and build

on the progress made at Reykja-
vik.- Page 22

Meanwhile in Chicago, Chancel-
lor Helmut Kohl of West Germany
warned of “new challenges? to Eu-
ropean security. Page 3

Japan arms move
Japanese Foreign Minister Tadnshi
Kuranari has asked the Soviet

Union to withdraw all its intermedi-

ate-range nuclear forces deployed'
in the Asian region. Page 5

Coalition survives
Irdandscoafitkm Government narr
rowiy won a pariiaznentary confi-

dence vote, avoiding an early gen-
eral election. Ftage 3

Belgian crisis

Bdgfann's centre-right coalition -

government called for a "period of
reSectkmT in an attempt to ease toe

country’s bitter political crisis.

Page 22

Lebanese battle

At least 11 people were reported

killed in fierce fighting between
Palestinian and .Shin Mod***" gim-
men at fhe Radmfiyeh refugee

near Tyre in south Lebanon.

nnlrmmmm «-«-- 6-5000);' SFr 15430 (SFr 15300);andBOKSSSa jatlea . Y15215 (Y15550). On Bank Of Eng-

Fonner CrahW African emperor 1811,1 fiffires the dollar’s indue rose
to 1095from 1895. Page37

STERLING dosed In New York at
SL4235. It fall in T/mdim to SL4249
(SL4320L It also fell to SFr 234 (SFr

235) and FFr 95975 (FFr 95050),
! teas utebanged atDtt554'ahd rose
toY22$55fS223,0Q).Thepound's ek-

'

change rate index fe& 0J. to 675.
Page37

NORSK HYDRO, the Norwegian
energy, chemicals and metals
group, snffered a severe drop in
proms in the third quarter and
plunged into loss in its fertiliser and
petrochemicals operations. Page23

FIAT ia expected today to produce
its long-awaited bid to beat off an
attempt by Ford to take ova Italy’s

struggling Alfe Romeo car compa-
ny. Page 23

US COMMERCE Department re-

ported a surge in orders for heavy
manufactured products in Septem-

ber. powered by demand for trans-

portation equipment Page 4

PRESSES de-la CStfe battle for con-

trol took an unexpected tom with

an agreement between rival bid-

ders, Carlo De Benedetti and Sr
James Goldsmith. Page23

BANKAMERICA, the troubled US
TwmlHng group, lira finalised dgftlff

to sell off a third of its retail

branches in Argentina, belonging to

its local subddiaxy Bank of Ameri-
ca. Page23

CHUBB, toe US casuaHyand prop-

erty insurance company, has re-

ported a rapid acceleration' in earn-

ings growth,with net profits for the
thin! quarter rising to J80.7m from
$185m a year earlier.

ARMCO, the fifth largest steel mak-
er in the US, has reported aiurther

deterioration in its performance

witoanrttbM-quarimrloss,meInd-
ing special items, of 559m against a
profit of 578.2m, a year earlier.

Page 25

HUGHES TOOL, the world's big-

gest manufacturer of drilling bite,

has aceepted a S458mbM from!Bak-
er International. Page 25

FRANZ Stemkflhler, new bead of

the West German metalworkers?

nnkm JG Metall, launched a cam-

paign for a 35-hour working week
and refused to rule rat strikes.

Page2

from exQe in Fiance unexpectedly
and was.prqp

ffiffy arrested. The
Rangnf a.pnhHo

reminder that he feed been sen-

tenced toi death m-hfe -abpencri

-Pages'

Walesa US trip off

Polish authorities refused to give a
passport to Solidarity chairman
Lech Walesa so he could visit the
US to receive a S10500 charityprize
from toe private John-Roger Foun-
dation.

Cheysson In Laos
European Commissioner Clandg

Cheysson Arrived in Laos to discuss

development aid on the first visit by
a West European official since the

communists took power in 1975.

Locust war success
A $35m international campaign to

save African food production from

hMbwna substantiafn^^ftoe
UN Food and Agriculture Organisa-

tion said. Page 5

Tunisia poll boycott
Two moreHmisian political parties

said they would join an opposition
boycott of general elections on No-
vember 2 after a government deci-

sion to disqualify «wne o£ their

candidates.

Pakistan air crash
A Pakistan International Airlines

plane crashed near toe Afghan bor-

der as it was trying to Itmd. Early

reports indicated more than 40 peo-

ple died.

_ . , , i k „ with a net third-quarter loss, ineini

Dutch minister CJUltS fog spedal foams, of S59m against

Dutch Housing Secretary of State

Gerrit Brokx, embarrassed by re-

cent revelations aI a huge housing
subsidy swindle, handed in his re-

signation.

Diplomat escapes
Greece's military attache in Leba-

non escaped an apparent kidnap at-

tempt m Moslem west Beirut by
speeding away from two gunmen in

a pursuing vehicle. .

US chip makers plan $lbn collaboration
LEADING T1R US-JapfliKse agreement on interna-

panies are putting together a pro- tianal trade in microchips,

posal for a Slbn collaborative pro- Industry executives expect as
ject in advanced rfiipm»KnC Hie much as half of toe estimated Slbn
project is designed to re-establish cost of the five-year project to come
toeUS as the world leader in micro- from the Government, most prob-

BY LOUISE KEHOEM SAN FRANCISCO

chip technology-and is expected to

be partly ' funded by toe Govern-

ment.

Although no formal request for

government fends has yet been
made, the project already has the
tadt support of the US Defence De-

partment which is increasingly
concerned about the growing de-
pendence of the military on foreign
marip phipff

,

Government funding for the pro-

ject win be essential, according to

senior industry executives who
have been studying the feasibility

of the project for several "wwiths on
behalf of toe Semiconductor Indus-

try Association, an influential trade

organisation that led toe recent
campaign which seemed a broad

ably from the Defence Department
Some suggest that toe project

might be fended as part of Presi-

dent Reagan's Strategic Defence In-

itiative, which will require ad-

vanced semiconductor and compu-
ter technology^

A Defence Department report
highlighting the dangers of toe PS
losing its lead in strategically im-
portant manufactur-
ing technology is expected to be
published before the end of the
year.
The industry expects to have its

proposals completed at about the
same time.

Analysts at Dataquest, a leading

industry research comparer, bebeve
government subsidies to

those provided fer agriculture are
now "inevitahle” fer American chip-

makers, many of which have suf-
fered heavy losses in the past 18
months.

Hie planned '^semiconductor
manufacturing technology” project,

known as Sematech, will hring to-

gether the major US makers,
their equipment and sup-
pliers as well as major chip buyers
in a joint effort to advance <*Mp pro-
duction technology significantly.

"It ia dear that of ns raw af-

ford to develop this technology
alone," said the president of one of
toe largest US chip
Companies involved in pfonnrng

toe project include National Semi-
conductor, Intel, Advanced Micro
Devices and Harris.

Details of the project are still be-
ing worked out, but the industry ex-

ecutives envisage a jointly operated

manufacturing facility for the large

volume commercial production of

18 megabit dynamic random access

memories. Hiese devices, intended

for use in almost all types of compu-
ters ami electronic equipment,

would be able to store 16 times

mare data than toe most powerful
mammies available today.

US drip makers hope toe project

will enable them to regain toe lead

in toe world Dram market, where
Japanese companies have captured

90 per cent of sales in toe past few
years. Still more important, the US
companies believe the project
would equip them with advanced
mnnnfiu-fairtrig technology needed
for a variety of other rampnnpnts.

The Sematech project Is said to
rammaTid virtually unanimous sup-

port from the US industry, which

believes the recent US-Japanese
trade agreement is only a partial so-
lution to its problems.

However, some executives fear
that if the Defence Department
acquires too much control over Se-
matech, the project might be domi-
nated by military requirements and
produce little commercially useful

technology.

H the Pentagon does fund Sema-
tech, it will not be the first effort by
the Defence Department to shore

up US semiconductor technology.

With its Slbn very high speed in-

tegrated circuits (VHSIC) pro-
grainmi^ the ifepSrtiripnt tips

funded major research and develop-

ment projects aimed at meeting
mifitary <*hjp requirements. This

programme does not, however, in-

volve the type of industry-wide co-

operation suggested for Sematech.

Precedents for such cooperation
have, however, been set by two elec-

tronics indnstiy research consortia

formed in the past few years. These
are the Mkroeledronks and Com-
puter Corporation (MCC) and toe

Semiconductor Research Co-opera-
tive (SRC).

In MCC, member companies con-

tribute funds and engineering ex-

perts for joint research and devel-

opment projects. The results of toe
research are shared among mem-
bers, while toe SRC coordinates
the funding of university research
projects on behalf of its members.
like MCC and SRC, Sematech

would require US Justice Depart-
ment approval to ensure that it

does not run fool of US anti-trust

laws, industry executives believe.

In Western Europe, Siemaps of
West Germany and Philips of the
Netherlands are already working
on a Slbn joint research project in

advanced microchip memories with
support from their governments.

Editorial comment. Page 29

Britain threatens to

act alone in row with

EEC over air fares
BY MICHAEL DONNE, AEROSPACE CORRESPONDENT, IN LONDON
BRITAIN is set to move unilateral-

ly towards creating greater air ser-

vices competition in Western Eu-
rope, in. a move designed to offer

cheaper fares, if EEC transport

ministers fail to agree a common
Hberalisation policy.

With Britain’s presidency of the

EEC due to end in two mantas, Mr
Mirimri Spicer, the Aviation Minis-

ter, is drawing upa package of mea-
sures for submission to the next
meting of EEC transport ministers

on November 10 and 11.

“Unless -the Council (of transport

ministers) can agree to it, or some-
thing way like it, we will ,have no
alternative but to introduce our own
machinery, under Article 88 of toe

Treaty of Borneo to scrutinise and
ruleon air transportcompetition is-

sues in the Community," Mr Spicer

said in London yesterday.

Repeated attempts in recent,

years to achieve mare Hberel avia-’

fkm regulations in Europe hove
been thwarted by toe desire o£

many continental European air-

lines to retain the states quo.

Greece and the Scandinavians, in

particular, have accused Britain of

seekmgta do toomuch too soon and
not understanding th6 complexities

involved.

Hie last ministers' meeting, on
October 3, broke up without agree-

ment, with toe Dutch expressing

concern that Btitain, .whkh had at-

tempted to promote a cautious com- knv a proper measure of competi-

promise with other EEC states, was tion," said Mr Spicer,

not gniwff far wumaK mi liberalise- Hie UK’s proposed package thus

. contained elements that were "fe-

lt is believed in that the terdependent and indivisible," rep-

Dutch wifi, however, support Brit- resending “a realistic step towards

ain's move for a stronger package total liberalisation.”

of measures next month. The UK remained “totally com-

Mfr Spicer told 'an Airfmance mitted to the goal of creating a gen-

Joumal conference in London yee- uinely liberal internal market in av-

terday that the package now being iation in Europe,” Mr Spicer said,

prepared by the UK would be to al- The aim was to have that market
low airlines to offer a greater choice m place by 1992 Britain was aiming
of cheaper fares without any of the to devise an acceptable package of
previous restrictive conditions of measures for toe nmwf. three years
use. Both tourist class and business “which will itself confer real and
class faxes would be involved. -

Airlines would also be able to

•mount additional services, or enter
new markets, .as arid when they
chose.

“There is no question", declared
Mr Spicer, “of toe UK agreeing to

early benefits on consumers.”

It was acting in the fimHaipanfai

belief that toe European Economic
Qyniinnniiy means above all an in-

ternal market for sendees as well

as goods. If tiie Transport Council

. - . . . . . failed to reach an agreement on av-

mates*toe UK ’stood ready
»*frfy toe pnncqde that afiBnea,^wh* too
must be able to compete on major
routes.”

Any European airlines seeking
exemption from the competition

rules of the Treaty of Rome would
first have to show they woe pre-

pared,to allow much more freedom
op feres, capacity and market
access.

"We are not opposed in principle

to exemptions from the competition

rules, providing toe rest of the

package is sufficiently liberal to al-

to live 'bythe consequences.

“In this event, we shall press on
relentlessly with more bilateral

agreements with any country witt-

ing to treat with us."

. The Commission's recent action

in writing to airlines warning them
of toe consequences of breaching

the current rules "will inevitably

lead straight baric to the European
Court with the prospect of years of

litigation, ad hoc judgments and an
uncertain fixture,” Mr Spicer said.

UK brokers accused of moves
to re-establish fees cartel
BY CUVE WOLMAN M LONDON

BRITAIN’S leading stockhrokmg
firms have been accused of secretly

rebnpostng a cammissians cartel

hIhwH of Monday's Big Bang finan-

cial deregulation, when the Stock

Exchange officially abandons its

.minimum nfHHTHiwnflnB fffidp-

Tbe stock exchange's agreement
in 1983, under Government pres-

sure, to abandon the cartel was the

main facto- leading to next weeks
reforms.

.

'

According to the investment man-
ager atone of the largest insurance
companies: “There appears to be an
arrangementthat 00 one will go be-

low 05 per cent as the basic charge;

however much extra business wa
nffar ttom tn do so- Ifs remarkable
how they are all sticking to the
same figure."

The chairman of a large mo-
chant fanit ftmti management
group said yerfterday-.'Tou cant call

ft negotiation. The broking houses

have all decided 05 per cent on
most bargains and thatfs rL”

However, the directors of the

leading toioogiirms have strongly

denied their mvofoement in any
secret prieeffring agreement Ear-

lier tins month Rowe and Pitman,

Mullens, the brtikmg firm owned by
Mercury International, led the way
by offering fo cat ft* rates to 05 per

cent, or S2.000 per Sim of transac-

tions. Thwlr leading competitors

were then faced to follow suit as

their fend manager clients were
concerned not to be seen paying

above the lowest rate. All the bro-

kers are nowhoping that the 05 per

cent rate will not be undercut
A few broking firms outside tiie

top 10, winch lack strong research

trams, have already offered a lower

rate and a few of the largest institu-

tional investors are still looking for

ways of winning further discounts.

.The greatest threat to the brokers,

though, is that most investors will

bypass them completely and deal

directly with the market-makers.

. Estimates of the proportion of deals

Hkriy to be done directly after six

moaxfes vary from 30 to 60 per cent.

Some fund management bouses

have derided to concentrate all

their commission payments chi just

a fete stockbroking firms and to de-

mand in the lowest commis-
sionrates and priority service.

The stock exchange has mean-
while issued a tough new set of re-

quirements for market-makers, in

particular those who refuse to

answer their telephones, as part of

toe new system of trading in seenri-

The stock exchange Council has

advised firms that have difficulty in

contacting over the telephone the

marketmaka who is quoting the

best price in a security to ke^> a re-

cord of their attempts and give the

details to the markets supervision

section of the exchange.

Mr Keith GoMie-Momson, of the
exchange’s markets committee,
raid aarliflr toa raehwrigo will riisri-

pfine a market-maker who refeses

to answer his telephone because he
wishes to avoid draftng in toe
prices he has quoted on toe Stock
Exchange Automated Quotations
system (Seaq). At the rehearsal fin*

Big Bang last Saturday, several
marketmakeis who were unable to

update their prices on Seaq quickly
because of defects in their compu-
ter link-ups derided not to respond
to mT1»

On Saturday, the stock exchange
suggested that it would deal leni-

ently with such firms in the first

few days after Big Bang. However,
Mr Goldie-Mbxrison said on Wed-
nesday that from, the first day of

the new system, on Monday, mar-
ket-makers will be struck off the
register for those stocks in which
they are persistently failing to

make genuine prices by refusing to

answer their telephones.
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Ford lifts

earnings

to record

$693m
By David Blackwell In Now York

FORD, the second biggest US mo-
tor manufacturer which is on
course to top General Motors’ net

income this year for the first time

since toe Second World War, boost-

ed net earnings by 121 per cent for

the third quarter to another record.

The perennial number two to GM
is riding high on the hwngfilx of a
successful new product programme
and coutmmng reductions in costs.

Its earnings for the quarter of

S893m or S261 a share on sales of

SlAfbn are hi sharp contrast to

GM*s S3385m openring loss and
static sales of S226bn, reported an
Wednesday. In the third quarter c£

1985, Ford earned S313m on sales of

SlLBbn.
Chrysler, toe third largestUS car

.maker, yesterday also reported

earnings for toe quarter well down
atS2345m, struck on record sales of

$55bn. Mr Lee Iacocca, its flamboy-

ant chairman, was, however, weB
satisfied with the result

. Ford’s sparkling performance,

which Wall Street acknowledged
with a rise cf S2K to $57% in the

share price, follows a second quar-

ter outcome that topped Slbn for

tiie first time. It was 91 per cent
afamd of its previous brat third

quarter, set in 1984.

The group attributed the latest

advance to higher unit sales and a
more profitable product mix in

North America. Productivity im-

proved worldwide, while the dispo-

sal of its North American print op-

eration and Ford Aerospace’s inter-

'Continued on Page 22

Lex, Page 22; Chrysler readis.
Page23

Japancargroups
boost sales

in Europe 21%
BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT,
IN LONDON

JAPANESE producers sold a record

lm new cars in the 17 major West
European markets in the first nine

months of this year, nearly 21 per
cent more than in the same period

of 1985.

The two major Japanese automo-
tive groups, Toyota and Nissan,

overtook BMW, the specialist West
German producer, in the first nine
months; and Migran is rinsing fast

on Austin Rover of the UK.
Unofficial industry estimates for

the nine months duiwwhythe Jap-

anese face increasing protectionist

pressures inWestern Europe.

The statistics provide clear evi-

dence that the Japanese have sub-

stantially increased exports to Eu-
rope because in the US, their big-

gest export market, they face con-

siderable difficulties following the

steep rise in the value of toe yen
against the dollar.

West Germany has borne the

brunt of the Japanese attack. In the

nine months toe volume of Japa-
nese cars sold there rose by 30 per
cent pomparffd with January-Sep-
tember 1985 to 312500. Hus boosted
the Japanese market share from
135 per cent to 145 per cent
Already there have been thinly

veiled warnings that Germany, the
last of toe major car markets in Eu-
rope not to impose restrictions on
Japanese imports, might be obliged

to erect trade barriers.

Mr Hans-Erdmann Schoenbeck,
president of the German vehicle

manufacturers association, the

VDA, said recently Germany could

not become the damping groundfor

WEST EUROPEAN
NEW CAR SALES

HrstiAw
months

1985 1968

Marketsham
Vofcmagan And! 1

Swt 142 144
Hot-Land*.
irtnhlonnhl 12.4 12.6

Ford 125 112
amoralotora
(OpoMTaimliaR) 11 j6 112
Peugeot CBreoi
Taftot 112 11.1

Renault 105 102
Austin Rower 4.1 aj
Dafnrter-Benz« a|MJI lWIIUi| 3.7 3.7

Nissan 2J9 3.1

Toyota 2.6 32mm 22 2.6

AU Japanese 104 122

Total sales 823m 822m

Sourtxr: Industry eetbratBs.

Japanese automobile products in

Europe. “In a world where numer-

ous tiAfinnK are dosing their doors

to Japanese producers, it is unac-

ceptable that goods which cannot

be sold elsewhere are simply

shipped to Germany,” he said.

"This leads in a direction in

which the free trade in goods will

be endangered in the highest fash-

ion."

The Japanese Ministry of Inter-

national Trade and Industry in

June urged car makers to cut the

growth of exports to Europe, but

Continued on Page 22

Capital Markets
begin here. PRlVATbanken is

pleased to announce the

further expansion of its

securities sales and trading

services with the opening

of its London Division.

For more information

please contact Mark Wills

or Peter Falckon

(01)7266000.

We look forward to doing-

business with you.

PRlVATbanken
Denmark - Scandinavia - The World

PRlVATbanken Limited, Capital Markets Division,
107 Cheapslde, London EC2 V 6DA. Tef: (01) 726 6000,
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IG Metall chief

renews campaign

for shorter week
BY PETER BRUCE IN HAMBURG

LAUNCHING a renewed cam-
paign for a 35 hour working
week in West Germany, Mr
Franz Steinkuehler, the new
head of the giant metalworkers'

union IG Metall, refused jester-

day to rule out strike action

and warned of a “horrible
end " if hardliners among em-
ployers were allowed to get

their way openly to challenge
the unions.

Earlier, in hla first major
declaration to IG Metall, and
its 2.6m members at the
union's convention in Hamburg,
he sharply attacked the govern-
ment of Chancellor Helmut
Kohl and “ neo-conservative

"

employers for u trying to
weaken * the unions.

IG Metall led a seven-week
strike in 1984 and closed down
the motor industry bat suc-

ceeded in getting the working
week cut from 40 hours to an
average 3&5 hoars.
As the campaign for a farther

cut began, Mr Steinkuehler said,

some employers might he ready
to compromise, but others, par-
ticularly those hit in 1984, were
not and, he alleged, wanted to
use new onion laws passed by
the government to take their

Employers were mounting a
“struggle against the interests

of workers,” he said, claiming
later that the country's em-
ployers were in fact divided
over bow to react to union
demands for a shorter working
week as the only way to cut
unemployment.

He had to assume the hawks
would win, and given the
onion's determination to press

its rfainM for a 35-hour week
with no cuts in pay. “that
could lead to a horrible end."

Mr Steinkuehler said that
although he was prepared to be
flexible within certain ground
rules—an eight-hour day, free
weekends, and a 85-hour week
for all workers—he expected
there would be “ worlds
between what the employers
offer and what we are prepared
to accept”

Spain likely to announce

food tariff cuts today
BY TOM BURNS IN MADRID

THE Spanish Government is

expected today to announce a
series of tariff cuts for food and

feed imports In an effort
to bring down an inflation rate
that is coming dangerously
close to upsetting Spain’s mid-
term growth forecasts.

The move comes in the wake
of a keynote speech by Mr
Carlos Solchaga, Economy,
Trade and Finance Minister,
that firmly committed the
Socialist Government to deregu-
lation and economic liberalism.

The Government's target of
an 8 per cent inflation rate for
1986 has been rocked by a 11.

per cent rise in the consumer
price index last month which
brought the September to Sep-
tember Inflation rate to 9.5 per
cent.

Mr Solchaga roundly blamed
food price increases for the
inflation trend. Food prices
were rising at an animal rate
of ISA per cent against an in-

crease of 7.5 per cent, which
was inside the Government’s
target in non-food sector prices.

The economy minister, who
was speaking at a Madrid busi-
ness forum, rejected controls on
food prices. He indicated that
the Cabinet would liberalise a
series of agricultural imports
when it met today in an effort
to depress costs.

Should the index continue its

upward climb the Government
is likely to bring down fuel
prices- The control of infiatitan

Is a major Government priority.

Mr Solchaga vehemently
defended the “ unorthodox
Socialism " that charac-
terised the economic policies of
Mr Felipe Gonzalez's govern-
ments since 1982.

There is a running debate
within the Socialist Party in
which the left wing and the
trade union movement criticise
policy-makers for being too
favourable to business-

A legal and political struggle has broken out in West Germany, David Marsh writes

Greens launch attack over nuclear plant
AN EXTRAORDINARY
and political struggle
broken out over the future
of one of West Germany's key
nuclear installations, the Alkem
fuel element factory in Hanau
near Frankfurt, controlled by
the giant Siemens electrical

group.
in a move which illustrate*

the tortuous complexities of
running firetanatkmn in
Germany, charges are bring
laid by the public prosecutor
against two senior Alkem execu-
tives on the grounds of non-

compliance with atomic regula-
tory procedures. The action is

aimed at closing down a plant

which has long been a .

target of anti-nuclear

psigners.
The move, just three months

before the general election in
January which looks likely to
be dominated by the nuclear
debate, also risks opening up
a potentially damaging split in

the German Opposition between
“gradualist" and “maximalist?
opponents of nuclear energy.
Alkem produces so-called

**mixed oxide " fuel rods, made
Of iiranitim anA plutonium, both
for German light water reactor
power stations and for the
almost-completed fast breeder
reactor at Kalkar on the Rhine
near the Dutch border.
As part of the charms against

the plant revealed mis week,
three officials of the Social De-
mocrat-rim Hesse Economics
Ministry—which has formal res-

ponsibility for authori-

sation procedures in the state-
have also been accused of com-
plicity in the irregular opera-
tion of the plant.

One of the Alkem executives
charged, Mr Alexander Warrf-
koff, is a parliamentary deputy
in the conservative Christian
Democratic party (CDU), tie
senior partner in theBonn coali-
tion government He has denied
any wrongdoing and said that
Alkem is working within the
law.
. The legal action has been Ini-
tiated by the antinuclear

.

Greens ecologist party, now the
minority partner in the coali-
tion government in the state
(Land! of Hesse, which has
jurisdiction over a duster of
nuclear plants In w»n«i-
Mr Josef (Joschka) Fischer,

the Green Environment Mini-
ster in tte Hesse Government,
who has started the action, has
been in hisJob since December,
when the Hesse Social Demo-
cratic Party (SPD) decided to
share power with the Greens in
the state. Traditionally clad in
sweatshirt and basketball
Shoes, he has an Impressive
ability to reel off damnfag
statistics on the nuclear
industry.

He is- a highly eloquent
spokesman for the campaign to
“switch off" nuclear power hi
Germany, which has accelerated
since the Chernobyl reactor
accident in the Soviet Union in
April.

Speaking in his office In the

Hesse state capital of Wies-
baden last week. Hr Fischer
said another sanHar mishap was
only a question of time. “We in
the Federal Republic risk the
kind ct destruction of a
medium-sized war."

His message was, he said,

“don’t provoke it; give it up."
He added that tar more jobs
could be created in energy-
saving industries and exploring
new energy resources than
would be lost hi the nuclear
industry, which anyway had no'
future in the West
But the imbroglio over Alkem

may have more Immediate
repercussions on Mr Fischer's
own future, and, more gene-

rally. on the Greens’ strained
relations with the. SPD both la
Hesse and nationwide.

Mr Fischer's stance is more
radical than that of most SPD
politicians, but is moderate by
Green standards. In the trial of
strength over Alkem, Mr
Fischer's hand appears to have
been forced oy Impatient
Green supporters In Hesse who
have been calling for yean for
a ** drying out ” iff the so-called

"nuclear swamp" at Hanau
formed by Alkem and its

associate nuclear, fuel com-
panies Nukem and Reaktor
Brennelement Union (RBU).
Mr Httger Boeiner, the SPD

Prime Minister of Hesse, made
dear on Monday what he
thought iff the Green initiative.
In a letter to Mr Fischer, he
said the legal arguments
advanced by toe Greens—which
form the basis of the moves by
the public prosecutor—were not
sufficient to close tbe plant.

Mr Boemer also strongly
denied the allegations that the
state government and the SPD-
ran Economics Ministry could
be involved in any irregularities
in the running of Alkem.

The 700-page legal document
on which the case rests, argues
t*«at ADcem*s management hng
infringed parts of West
Germany's Atomic Law in toe
running of the plant.

This relates to past changes
in internal procedures In the
tiwirfUng Of piqtniiliim Slid

other materials where Alkem
allegedly did not comply with
toe strict authorisation techni-

calities.

The action against the plant
which employs about 500
people, underlines the primacy
of the law over toe will of
central government in the run-
ning of German nuclear
faculties. Recourse to lawsuits
over toe past decade by nuclear
objectors has blocked nuclear
plans on countless occasions.

Earlier this month, a local
court succeeded in shutting
down the newlybnOt 1300 MW
nuclear ' power station at
Huetoeim-iCaerlkh on the
Shine, south of Bonn, on toe
grounds that approval pro-
cedures for its cooling tower
had not been followed.

The operator iff toe plant,
Germany’s biggest utility,

Rheinlscb-Westfaell&ches Elek-
triritaetswezk, says the closure
Is costing mote than DM lm
(£352,000) a day.

Mr Radi Gen, the conserva-
tive Christian Democrat
Economics Minister in toe local
Rhineland-Palatinate states has
warned that permanent Closure
would present BWB (and
Indirectly its ‘customers) with a
bill for the tidy sum of
DM 14hrt _

If that were to happen, the
victory of the legally-minded
atomic protestors over toe pro-
nuclear lobby would be
complete.

New pink paper joins financial journals in Italy
BY JOHN WYLES IN ROME

THE FAST-EXPANDING world
of business journalism
greets a sew, pink-papered
entrant today with the first

appearance of a weekly supple-
ment published by La
Reppublica.
The 32-page publication is the

brainchild of Mr Eugenio Scab
fari, a grey-bearded patriarch
of enormous political influence
who in 10 yean has created out
of nothing one of Western
Europe's two most successful
w newspapers— the other

being Spain’s £2 Pals.
Mr Scalferi has brought la

Reppublica to within 30,00(7

copies a day of knocking the
old and distingtuahe<j wn«w
daily Corxlere Della Sera off its

perch a* Italy's top selling
newspaper.
Ha reckons that toe new

supplement will add around

L3bn (£L54m) to annual costs
but he hopes that it will further
close the gap with Corriere by
adding another 70,000 copies at
least to La Reppublica’* Friday
sale of around 490,000 copies.
But there is also a commercial

objective. “Corriere has bad a
monopoly iff executive jobs
advertising In its Friday to Sun-
day editions and we want to
break tost" he explain*.
La Reppublica Is not atone in

wanting to ride the crest of a
boom in financial and business
advertising in Italy.

• His' new supplement win be
appearing In toe same week
that Italy's only business news-
paper,’ n Sole-24 Ore, has gone
over to seven days a week pub-
lishing by Introducing a Monday
edition mid in the same month
Huff the weekly l’Espresso
magazine (part of the same

group as La Reppublica) has
launched a 24-page business
insert—on pink paper.
The Arid becomes even more

crowded next month with the
first appearance on November
18 of Italia Oggi, a business
newspaper which, «»nk» its

Italian competition, will be
independent of ownership by
any large industrial or financial
group.

All of these ventures have
been encouraged by an extra-
ordinary advertising boom
over the past couple of years.
According to figures compiled
by Utentl Pnbbficita Assoclati,
business advertising in daily
newspapers reached ’ nearly
£500m last year and is rising
at an annual rate of dose to
20 per cent on toe back of a
two-year boom on toe Milan
stock market

Business newspaper sales are
also soaring. D Sole’s sale, at
280,000 is 55,000 copies a day
more a year ago. interest-
ingly, it Is also about 1QJJ00
copies a day more than the
Financial Times, but without
the international sale which is

around 20 per cent of the
British paper’s total
This appetite for business and

financial news seems to be
partly a reflection of toe
widening participation - in
Italian capitalism. In the past
two and a half years, the
arrival of mutual funds has
helped to bring an estimated
3m small investors into toe
stock market.
Mr Gianni LocateHi. editor of

U Side, tWnta that tills is
creating a new capitalist cul-
ture in Italy and with it a
growing demand for business

Information.
But other factors have also

been at work, including toe
8oeaHed Vlsentini tax on small
businesses. “Then Is now a
huge demand for advice and
guidance on business topics
which was not there before,”
says Mr- Locatelli, whose news-
paper’s new Monday edition is

accordingly planned more as a
purveyor of in-depth advice for
businessmen, pensioners and
investors than a vehicle for
news.
The arrival of toe La

Reppublica supplement along-
side H Sole ana the Financial
Times will broaden the swathe
of pink newsprint on Italian
newsstands. But toe choice of
colour was unavoidable, affirms
Mr Scalferi. “In Daly, it Is

now the traditional colour for
business publishing. **

Centralising

measures

start row

in Poland
By Christopher BohimVa In

Warsaw

CENTRALISING measures sent

by the Polish Government for

approval to parliament have
provoked a flurry .of dissent

among deputies ana are likely

to draw toe Are of workers’

co-management council dele-

gates meeting In Warsaw next

week.
The measures aim to change

laws passed as toe beginning

of the decade which under-
pinned de-eentndiring market-
oriented reforms and sought to

establish the principle of com-
pany independence and
workers' self-management free

of bureaucratic meddling.

The measures which had
their first reading in parliament
yesterday include giving the
government power to Impose a
national wage freeze and to
squeeze incomes by further
taxing company wage funds.

Speaking at the start of the
debate, Mr Jerry GruchalsM,
from the small Democratic
Party, protested at tbe short
notice given to deputies of the
draft while other deputies
meeting before the sitting

spoke out against its centralis-

ing intent
Planning powers delegated

to local government councils
under the original reforms are
to be cot by giving the central
planning commission power to
change local plans.

The government is also seek-
ing powers to impose mergers
on enterprises in the lace of
resistance by their workers’
management councils.
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Brown Boveri take the data bus
route to advanced power plant control with
PROCONTROL P,

a system that is
decentralized,
programmable,
adaptable—and
proven.

Problem solved

The world’s first large power
plant to be operated by a com-
prehensive data bus control

system has been in trouble-free

service since 1982, at Mann-
heim in West Germany.

Process events in apowerplant
are extremely complex, with

thousands of signals, com-
mands, drives, valves and the
like creating a flood of informa-

tion that comes thick and fast

In such quantities Indeed that

with economy the watchword,
separate cables carrying infor-

mation in parallel are, so to

speak, stretched to the limit

PROCONTROL F-Brown Bo-
vetfsdata bus control system—
provides the answer.

With thisthe databus carries all

the process data, all thetime.A
fewdatabuscables interlinkthe

various subsystems controlling

differentpartsoftheplantWhile
programmable microproces-
sors directthe data traffic. Basi-

callysimple but highlysophisti-
cated, and highly effective.

PROCONTROLPcan tie In eas-
ily with existing, conventional
control systems, or it can
replace them. It is flexible and
adaptable to changing require-

ments, and to other complex
industrial processes.

Systems for four more large

power plants are in hand, and
ten other stations are partly

equipped with PROCONTROL
P components.

BBC perform a vital role in pro-

vidingtheworidwithfacilitiesfor

generating, distributingand uti-

lizing electricity. And wherever
energy needs to be harnessed
economically reliably and
safely, BBC engineersare firmly

In control

fSusmSon: Man control room of the
475MW unit, Grosskraftwerk Mannheim,
BBCS PROCONTROL P system controls

the entire powerplant, inckxgng the Hue
gas desulfurization fartSty.
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Poehl defends

Bonn efforts to

boost growth
BY DAVID MARSH IN BONN

WEST GERMAN efforts to boost
domestic growth and suck in
more imports were yesterday
defended as dose to the maxi-
mum possible, by Mr Karl Otto
Poehl, president of the West
German central bank, die
Bundesbank.

Pointing to the improbability
of any cuts in German interest
rates in the near' future, Mr
Poehl also underlined that the
Bundesbank this year would
overshoot for the first time since
1878 its target rate for growth
of the money stock, the central
measure of German money
supply.
Mr Poehl's comments wore

made after a regular meeting
of the Bundesbank’s policy-
making council in Berlin.
They reinforce the impression

already given by Mr Gerhard
Stoltenberg, the Finance Minis-
ter, that German unwillingness
to heed American demands to
relax economic policy has
stiffened further since the
International Monetary Fund
meeting In Washington at the
beginning of the month.
Compared with the 'new

often conveyed that the Bun-
desbank’s monetary policy was
too restrictive, Mr Poehl said
that it in fact appeared “rather
to be too expansionary.”
The money stock this year is

likely to rise by about 7.54 per
cent, well above the target
band of &5-S.5 per cent.
The Bundesbank, in the past

few days, has already' come
under pressure ftom monetary
conservatives in Germany to
rein back money stock growth
next year, to prevent potenti-

ally inflationary liquidity from
building up in the economy.
The Regan Administration

has been trying to influence
Germany to stimulate its econ-
omy to help reduce the huge
US trade and current acounts
surpluses.
Asked about reports that die

US was now slackening its pres-
sure on the West Germans, Hr
Poehl said he had no confirma-
tion of this, but he would be
pleased if it were true.

The Bundesbank believed
that this yew’s upturn, with
German growth likely to aver-

age about 3 per cent, would
continue next year. Investment
was likely to rise not only in
plant and equipment but also

Mr Karl Otto Poehl

in the previously hard-hit con-
struction industry.
Mr Poehl said a West German

acceptance of “ massive” re-

valuation of the D-Mark against
the dollar and other currencies,
as well as “very strong” ex-
pansion of domestic demand of
4 to 5 per cent in real terms
thic year, amounted to a “ signi-

ficant effort towards achieving
international economic bal-
ance.”
He pointed out, however,

that German import growth was
partly coining from the wrong
countries, as Japanese ex-
porters, rather than US com-
panies, were doing particularly
well on the buoyant German
market
For next year, Mr Poehl said

he believed domestic-led growth
would continue, with internal
demand rising about 4 per cent
and inflation running at about
2 per cent against a likely fall

in consumer prices this year.
The regular autumn report

this week of West Germany’s
top five economic forecasting
institutes predicted that, in
spite of high import growth,
Germany’s current account sur-
plus next year would decline
only marginally to DU 60bn
(£2L4bn) from DM 70bn in
1986
Dr Helmut Schlesinger, the

Bundesbank vice-president, said
he was not as optimistic as the
institutes over the opportunity
for German export growth next
year.
He belived the current-

account surplus would fall

more quickly thin in the insti-

tutes* projections, but be dec-
lined to say by bow much.

Panel warns
on phase-out

of N-power
In Sweden
By Sara Webb,
Stockholm Correspondent

A PANEL of Swedish nuclear
and environmental experts in a
report published yesterday has
warned that the immediate
phasing out of nuclear power
in Sweden would entail huge
costs and economic problems for
the country.
The panel, which was set up

to examine the issue of nuclear
power and safety standards in
Sweden in the wake of the
Chernobyl disaster, said that
there were no grounds for con-
cern over safety standards at
the 12 nuclear reactors in
Sweden.
For the Swedes, the nuclear

issue is particularly sensitive.
Sweden was the first country to
detect signs of radioactivity
after the Chernobyl accident
The high radioactive fall-out

on Swedish soil meant that
many many agricultural pro-
ducts have had to be destroyed
over the past months.
The disaster also served to

fuel the anti-nuclear lobby.
Following a referendum held in
1960 the Government is already
committed to phasing out
nuclear power—which accounts
for. half of the electricity pro-
duced in Sweden—by the year
2010. .

However, there has been in-

creased pressure to start the
phasing-out process earlier, des-
pite warnings from representa-
tives in industry that such a
move would precipitate - steep
increases in electricity prices
Mr Carl-Erik Nyqvist, general

director of the state power
board, said that electricity price
could be expected to rise by 50-

100 per cent- with the phasing
out of nuclear power and that
the closure of • the country’s
nuclear reactors would cost
about SKr lOObn (flObn).
The Swedes are constantly

berated by their Danish neigh-
bours over the nuclear power
station at Barsebaeck, Southern
Sweden, which is in the most
densely-populated part of
Scandinavia, near the cities of
MalmO, Gothenburg, and Copen-
hagen.
However, tbe panel’s report

concludes that the two reactors
t Barsebaeck—which nroduce-
about 40 per cent of the elec-

tricity in Southern Sweden —
could not be dosed for at least
four or five years if serious
disruptions in electricity con-
suption in Southern Sweden are
to be avoided.

GERMAN CHANCELLOR SEES NEW CHALLENGES TO EUROPEAN SECURITY

Kohl cautious on arms talks
BY LIONEL BARBER M WASHINGTON

CHANCELLOR Helmut Kohl of

West Gennany sounding a cautious

note on the process of anas talks

between the US and Soviet Union,

sait that they losed new challenges

to the security of European allies.

Speaking in Chicago during a
three-day tour of tbe US, the Chan-

cellor warned that proposals for

deep cuts even elimination of nu-

clear missilies had to be matched

by reductions in conventionalweap-
ons.

Chancellor Kohl is the firstWest-

ern alliance leader to be fully

briefed by President Reagan and
his advisers about the recent supers

power meeting at Reykjavik where

sharp cuts in ballistic Tni«flp« were
tentatively agreed by the US and
Soviet leaders.

The chancellor said; "New sfaate-
gic systems and progress in disar-
mament must not lead to less secur-

ity, but to more security for us Eu-
ropeans, too."

He added that the vision of a non-
nuclear world - reflected by Presi-

dent Reagan's Strategic Defence In-

itiative (SDI), the space-based mis-
sile defence system and by Mr
Gorbachev’s proposed cuts in offen-

sive weapons - would fundamental-
ly alter Nato strategy to the detri-
ment of the Europeans, nwlocc con-
ventional weapons were also re-

duced.

He suggested that the European
allies, while consulting with the US,

had to safeguard their own security

interests and keep them in har-

mony with what was being dis-

cussed between the superpowers.
Chancellor Kohl said the

time was ripe for “fundamental de-

cisions” by the East and West and
described the Reykjavik meeting as

"an important milestone in East-

West dialogue.”

He stressed that the arms control

proposals from both sides still re-

mained on the table, and urged
them to be put into practice.

The chancellor appeared to be

voicing fears which have been
raised privately and publicly by the
allies about the nature of the super-
power discussions at Reykjavik.

These contained tentative agree-

ments to eliminate nuclear weap-
ons in Europe and to cut strategic

nuclear offensive weapons by 50

per cent in five years.

He also warned that arm control

was not an end in itself, norwas it a
panacea tor East-West tensions.

It was stOl unclear if the Soviet

Union was seeking to buy time or

whether itwas embarking on a new
policy of greater restraint in. inter-

national relations a fair dia-

logue with the West, he said.

FitzGerald coalition wins
second crisis vote
BY HUGH CARNEGY IN DUBLIN

IRELAND’S Fine Gael-Labour
coalition Government last night
won a closely fought parlia-
mentary vote of confidence, lift-

ing — for the time being at
least — the threat of an early
general election.
The opposition Fianna Fail

Party’s hopes of mwpatipg the
coalition, whose five-year term
does not expire for another 12
months, collapsed when two dis-

sident government backbenchers
who had threatened to vote
against the administration fell

into line.
Their votes provided the

margin of victory for Dr Garret
FitzGerald, the Prime Minister,
who won by 83 votes to 8L .

The confidence motion came
at the end of a period of intense

pressure on the coalition. A
series of economic setbacks and
slumping performances in the
opinion polls combined with
demands by a number of Fine
Gael and Labour backbenchers
to put a cutting edge on Fianna
Fail’s offensive.
On Wednesday, the coalition

defeated by just one vote a
Fianna Fail attempt to call a
byelection which could have
tipped the parliamentary
balance.
Now the Government can con-

centrate on formulating next
January's budget,
• Allied Irish Banks, one of the
two big Irish clearing banks,
yesterday pushed up overdraft
rates to prime customers by 2
percentage points to 14 per cent.

Lubbers seeks to calm
housing scandal storm
BY LAURA RAUN IN AMSTERDAM

MR RUDD LUBBERS, the
Dutch Prime Minister, sought
yesterday to calm the political

tempest swirling around the
resignation of Mr Gerrit Brokx,

tbe Undersecretary for Hous-
ing, who has stepped down
amid a bousing scandal.

In an effort to limit the
damage to his Christian Demo-
crat-Liberal Government, the
Prime Minister trod a fine line

between defending Mr Brokx
and accepting the will of the
Christian Democrats.
Mr Brokx resigned late on

Wednesday night under height-
ened pressure from his own
Christian Democrats, who con-

tended that he had been tainted

by the housing scandal.

The scandal involves

allegedly fraudulent subsidies

for bousing construction
amounting to FIs 200m over
three decades, much of which
has gone to the ABP Civil

Servants Pension Fund.
Last week, the parliament

decided to launch an official

inquiry with subpoena powers
into the subsidy scandal. It is

only the third time this century
that MPs have deemed a con-
troversy grave enough to merit
such an inquiry.

No replacement has yet
been appointed for Mr Brokx,
who served as Under-Secretary
for Housing for nearly eight

years. He has contended that

there was no evidence of fraud
in the huge subsidy pro-
gramme.

Boost for Spain-Portugal links
BY DIANA SMITH IN LISBON

GINGERLY EFFORTS by Portu-
gal and Spain to adjust to their
new partnership in the EEC
after centuries of mutual mis-
understanding receive a boost
this weekend with the summit
meeting in northern Portugal
of premiers Felipe Gonzalez and
Anibal Cavaco Silva.
This weekend’s summit is tbe

third attempt since 1982 by Mr
Gonzalez and a series of Portu-
guese heads of state to solve
practical problems in the areas

of trade, fishing, communications
and immigration.

It Is also an attempt to ex-

pand the relationship into a
broader-based

.
more solid

domain, where the two neigh-
bours, Instead of standing back-
to-back as they have for genera-
tions, can start to co-operate
more energetically on the EEC
and Nato.
But mundane problems that

keep Portuguese and Spanish
businessmen wary of each other

constantly interfere with loftier

aims.

Spain’s aggressive export
drive has been felt particularly
strongly in Portugal.

Portuguese manufacturers are
now picking up steam and ex-
'ports to Spain leapt from
Es 18-9bn (£95m) in the first

half of 1985 to Es 30-2bn in the
same period this year.

But Spanish exports to Porta-
gal grew even more

Vatican in

cash appeal
The Vatican yesterday said the
Holy See’s budget deficit bal-

looned by $llm (£7.6m) last

year and called on Roman
Catholics around the world to

come to its aid with greater
generosity. Renter reports.

The Holy See’s income for

1985 was $44.6m and its

expenses were 383.7m, resulting

in a deficit of about 339.1m. The
deficit was 1984 was about 328m.
The Vatican said the Holy

See’s projected budget deficit

for this year was 356m.

East bloc

‘ready to

break troop

cut impasse
9

By Patrick Blum In Vienna

A SENIOR Soviet spokesman at

the Vienna talks on reducing

conventional forces in Central

Europe—the Mutual and Bal-

anced Force Redactions
(M£FR) talks — yesterday

emphasised the Warsaw Pact’s

readiness to sign an early

minimum agreement covering

only symbolic troop cuts, so ad

to open the way for broader
discussions on substantial force

reductions across the whole of
Europe.

Speaking after yesterday’s
plenary session, Mr Stanislav
Babaevsky described the situa-
tion at the 13-year-old MBFR
talks as “unsatisfactory,” add-
ing: “Tbe position of the parties
(Nato and the Warsaw Pact)
here is too far apart.”

He criticised Western pro-
posals on how to verify com-
pliance with an agreement and
Nato’s stance at the talks as

one designed to give “ the false
impression of being construc-
tive.”

In contrast, tbe successful
outcome at the Stockholm con-
ference showed what could be
achieved if the political will

was there, he said.

To break out of the deadlock,
he suggested a “small (scale)
agreement” along the lines of

proposals already made by tbe
Warsaw Pact and by Nato, and
which include the preliminary
withdrawal of 6,500 US and
n,500 Soviet troops from the
Central European theatre, to be
followed by a two- or three-year
freeze on the level of forces.

This, he suggested, could be
agreed quickly and then fresh
discussions could start in a
broader forum. “But first we
must have some agreement
here. Then we can move on to a
European scale.”

Mr Babaovsky said that the
Warsaw Pact was waiting for

the results of Nato’s review of
developments for conventional
arms control agreed at a meet-
ing last May.

The review is due to be com-
pleted by mid-December, after

the end of the current round
of talks in Vienna, making pro-
gress here unlikely before the
next round of talks in the New
Year.

FROMDOWNUNDER
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Tel: (061)8347891/4. Telex: 667165

Glasgow: 29StVincent Place,
GlasgowG12DT
Tel: (041)2212101/2. Telex: 778339
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AMERICAN NEWS

Opposition hopes grow as oO price fall hits Trinidad
BY CANUTE JAME$, RECENTLY IN PORT OF SPAM

TRADE UNIONS protests in

Trinidad and Tobago over the
social and economic situation

are likely to increase the dis-

comfort of the People’s National

Movement Government, which
must call an election within the
next four months.
No date for the poll has yet

been set by Mr George Cham-
bers, the Prime Minister, who
faces an opposition now
apparently providing the most
credible threat ever to the

ruling party's unbroken SO-year

political dominance of the

country.
The National Alliance for

Reconstruction (NAH) led^bg
Mr A. N. R. Robinson,
grew out of a coalition of four
parties, has been helped mainly
by a sharp decline in the oil-

based Trinidad and Tobago
economy.
Petroleum revenue accounts

for about 80 per cent of foreign
earnings and the effect of the
fall in the ore price has been
severe. Cuts in government
expenditure, and a 33-3 per cent
devaluation of the currency
have reduced consumption,
prompted business failures and
increased unemployment among
the lJm population.
"The crisis is worsening” says

Mr Robinson, once Finance
Minister under the late Dr Eric

Williams, Trinidad’s political

patriarch. “The Government
appears unable to deal with the
situation, and cannot meet its

commitments to the business
community and to state em-
ployees.”

PNS4 spokesmen claim how-
ever that the party still has a

solid base on which to face die

electorate.
One senior official, pointing

out that the oil price fall is not
the Government's fault said that

the NAR represented a coali-

tion “torn between what it will

do for business, from which it

has support and for labour,
from which it also has some
support.”
Even Trinidadians reluctant

to support the Government will

want to settle for the evil that
they have known for three
decades, he said. Rifts in the
ruling coalition in neighbouring
Grenada were an indicator of
what could overtake the NAR
if it won office.

Whoever occupies the Prime
Minister’s office after the elec-
tion will be hard put to find
solutions to Trinidad and
Tobago’s economic problems.
“Next year will be a difficult

one for this country,” says Mr
Patrick Manning, Minister of
Natural Resources and Energy.
Income from the oil industry

for the first seven months of
this year was $277.7m against
an expected 3694.4m, and tiy the
end of June foreign exchange
reserves bad fallen by 3419m
to $575m since January.
Government spending cuts

had affected employment in
sectors like construction, and
reduced consumption has hit
the business community, result-
ing in the failure of five

finance houses and heavy losses
to two of the country's larger
conglomerates, one of which
has been put into receivership.
The more optimistic estimates
from bankers and businessmen
say that GDP will decline this
year by between 5 and 6 per
cent, about the same as last

year, and that the best that can
be expected is zero growth in
1987 and a moderate increase
in 1988.
A 33.3 per cent devaluation

of the Trinidad and Tobago
dollar last December, failed to
produce expected gains because
of the oil price fall. The oil

boom years have meant that
other sectors have been neg-
lected, leaving few easy options

for economic revival. Petro-
chemical plants, based on cheap
domestic gas. have opened and
the Government speaks opti-
mistically of expanding the
small tourist industry and
encouraging foreign Investors.

“Without doubt, the biggest
problem we have at the
moment is how to adjust to the
fall in the price of ofl,” says
Dr Euric Babb, governor of
the Central Bank. “We have
been doing it so far by cutting
our expenditure but you can
cut only so far.”

Business leaders suggest
that the Government will have
to regard another devaluation
as one of its options.

But Dr Terence Farrell,
director of research at the
central bank, says: “ Our
reserves are at a level that can
sustain the current exchange
rate, and it is our intention to
hold that rate at its present
level.”

Mr Robinson, who describes
his polices as reformist says
he has taken no decision about
changing the exchange rate if

the NAR is elected to form the
government. “We will have
to examine the situation,” he

A. N. R. Robinson .

worsens.
crisis

For either party, another
devaluation will be politically

unpopular, a point which the
unions Intend to make. If Mr
Chambers decides it is neces-
sary, he is unlikely to say so
before the election.

Reagan on campaign trail

for Congress elections
PRESIDENT REAGAN yesterday

opened a final campaign posh to

rally Americans behind his Repub-

lican Party in congressional elec-

tions, defending his commitment to

the Star Wars anti-missile pro-

gramme railing Soviet pro-

mises unreliable, Beater reports

from Kfihraakee.

The 75-year-old President

launched a 13-state drive to keep
the Senate in Republican hand* in

the November 4 congressional elec-

tions.

Hie returned to his by now famil-

iar economic and foreign policy

themes, charging that a vote far the
Democrats would return the US to

the dark days of inflation anrii mili-

tary weakness.

Seeking to cast the Trahmfl sum-
mit with Soviet leader Mikhail

Gorbachev in a positive light, Rea-
gan said it had represented a break-
through in anna control-

Arms deal ‘must include

conventional weapons’
MR CASPAR WEINBERGER, US
Defence Secretary, said yesterday

that agreements or action to bal-

ance conventional farces and short-

range missiles in Europe would
have to accompany any deep US-
Soviet unclear arms rats, Reuter

reports from Washington.
MrWeinbergersaid Nato defence

ministers strongly endorsed the

deep nuclear missile rats.proposed
at the Traland mini-summithyamw
they knew they would not be left

vulnerable to superior Soviet con-
ventional forces and short-range

missiles.

"You've got to maintain a deter-

rent balance across the whole spec-
trum," be said.

EEC may act against US levy
BY TH DICKSON M BRUSSELS

THE EUROPEAN Commission was
yesterday considering whether to
faiifp wHqn the General

Agreement on Tariffs and Trade
(Gatt) against a new US imports

tax.

The new levy, signed cm Wednes-
day by President Ronald Reagan as

part of the current finance bill, has
been presented as a new fee to

cover the costs at cpstams opera-

tions.

Under Articles 2 and 7 at the

Gatt, such a charge is legitimate

provided that it is genuinely de-

signed to pay administrative ex-

penses. Officials in Brussels had
not had flow* by last night to ex-

amine the flgfarita of the US mea-

sure. but they did not hide their

concern that the move might be
parotedumist

The ^ is naturally anxious

about the levy became of the huge

volume of Community exports to

the US - S682bn last year.

The new charge is a 0.22 per cent

tax on imports, which will drop to

0.17 per cent after October 1, 1987,

remaining at that level until it ends
on September 30, 1989.

The money raised by the mea-
sure is intended to fond the opera-

tions of some US Government agen-
cies as well as to help produce the

federal budget.

Semi-independence for islands

Recognition

at last for

America’s

crime kings
By David BhdcweB in New York

Surge in orders

for durable

goods in the US
THE (3TTZEN8 of the US
have an obsession with lists,

The top one is - undoubtedly
the annual Forbes publication

of the 400 richest Americans.

New Fortune, a rival
business pdrficatien whose
ranking of the top 800 US
corporations is closely

watched, has come up with
a new list — the 60 Uggert
Mafia bosses.

Naturally It Is headed by
a New York City man — Mr
Anthony Salerno, 75, nick-
named Fat Tony, who is
currently on trial. According
to Fortune he heads an
underworld conglomerate
with

;
enterprises on both

sides lef what for hint, at
least, fa an Indistinct line
separating illegal, from
legitimate business. Head of
the Genevese family, his
sources of income include
construction, unions, gam-
bling and loan-sharking.

Second Is Mr Anthony
Aecardo, 80, nicknamed Joe
Batters, from Palm Springs,
who is head of the Chicago
family, with income from
gambling, unions and loan
sharidng. He fa followed by
Mr Asathosy Corallo of Long
bland, nicknamed Tony
Ducks, 73, head of the
Lncchese family, with income
from refuse collection and
extortion.

THE MARSHALL Mamfe, which
has a top-secret US missile base,

was yesterday given semi-indepen-
dence after 39 years at American
rule, Reuter reports from M^unk -

A "compact of free association”

wffl allow the US to keep its missile

range at Kwajalem for at least 30
years with an option for a further

extension, said Mr Henchi Halos,
Mhtiic^py PprifahQn

Washington would give the west-
ern Pacific nation 330m a year in

aid for the next 15 years, he said.

The US win retain control over the

Marshall^ military and defence ac-

tivities.

The islands had been a UN Trust
Territory under US Administration
since the end of the Second World
Wan
The Mwmhalfa are the first of

three US-ruled Island groups in the

Mteomeslan archipelago to approve
such a "compact," which has been
denounced by the Soviet Union as

an attempt to perpetuate America’s
military bold over the area.

Barite this year a group of islan-

ders staged siHn protests at Ewaja-
lem, part of a p*”™™** network of

bases in tbs US Strategic Defence
Initiative

The demonstrators object to the

use of Kwajalem as an American
nuclear site

ButMrBalos said the declaration
of seif-government sparked no de-

Fortune does not Rst the
wealth ofthese powerful men,
but it reckons that in spite of
its elont, organised crime
which it f!*"»**i will torn
over $S0bn this year, or aboutU per cent of the IIS GNP—

•

is In crisis.

More than half the Yep 59
bosses are aged 63 or over
and tiie next generation of
managers seems to fade spirit,

dedication and dtedptine.
“Today yon got gays In here
who never brake an egg;** a
New Jersey Mafia leader com-
plained in n conversation
bogged by the FBI, which
says Mafia membership to
shrinking.

- So tiie bosses have looked
hack to Sicily for the tough
young trainees they need.

There’s a niAmiw for them
as well—greenics.

BY NANCY DUNNE IN WASHMGTON

THE US COMMERCE Depart-

ment yesterday reported a
surge in September in orders

for heavy manufactured pro-

ducts, led by demand for trans-

port equipment. The report
comes just one day after the

department estimated economic
growth at a modest 2.4 per cent
a year in the third quarter.

Orders fbr durable goods

—

the most expensive manufac-
tured products with an average

of three years or longeiUfa
was op an estimated $5-lbn, or
4.9 per cent, to 31091m. It was
the largest rise since Novem-
ber 1984.

The improvement was even
more impressive after the vola-

tile defence capital goods
sector was excluded. Non-
defence orders jumped by 5.4
per cent, the largest increase
since June 1983.

Adding to the good news fbr
the manufacturing sector was
a slight upward revision in the
new orders category for August,
which , had originally beat re-

ported as down 2.6 per cent;

but was revised to 22 per cent
The Increase in durable goods

orders centred mi transport
equipment and machinery, op
8.8 per cent to $29bn. A glim

surge in orders for non-defence

aircraft and parts accounted
for much of the gain, according

to the census bureau.
The US Labour Department

yesterday announced a moder-
ate 0.3 per cent increase In

seasonally adjusted consumti*
prices, pushed up by rising

costs in the energy sector: For
the year to September file con-
sumer price index rose only L8
per cent.
Americans earned 0.3 per

cent more In August than they

did in September, according to
the Labour Department how-
ever, they spent 1.6 per cent
more.
Income figures for August

and September were affected

by two factors: a large increase
in subsidy payments to farmers
in August and a jump in retro-
active social security payments
in July. Excluding these fac-

tors, income would have risen
0.3 per cent in August and Cj2

per cent in September.
Disposable personal Income,

figured after taxes and deduc-
tions, rose 0.2 per cent last
month, after gaining 0.1 per
cent in August. Personal
savings plunged to |5&6bn in
September compared with
3951m in August

Landslide win fen1 Socreds
In British Columbia
BY BERNARD SIMON IN TORONTO

BRITISH COLUMBIA’S ruling
Social Credit Party has achieved
a remarkable comeback; win-
ning a large majority in
provincial elections after trail-
ing in opinion polls for most of
the past three years.
The Socreds, which have a

reputation as Canada’s most
right-wing political party, won
49 of 69 seats In the provincial
legislature. The mildly socialist
New Democratic Party, which
appeared to have the upper
hand until just a few months
ago, won the rest
The Socreds1 resurgence is

largely a result of the unex-
pected retirement last August
of Mr wniiam Bennett, the
hard-line premier whose fiscal
austerity programme in 1983-
84 resulted in widespread public
service cute and provoked un-

precedented labour unrest
Unemployment readied 15 per
cent in 1984.
Mr Bennett was succeeded by

Mr William Vander Zalm, a
Dutch-bom millionaire faorticut
tnralist whose good looks, out-
going personality and attractive
wife have lent themselves
perfectly to television and grass-
roots rampaigMing in addition,
the Socreds have benefited from
the huge success of the Expo
’86 world fair which closed in
Vancouver last week after
attracting 22.1m visitors, 50 per
cent more than expected.
Mr Vander Zalm said during

the campaign that economic con-
straints prevented him making
any lavish promises. But he is

expected to follow less rigid
policies than the Bennett Gov-
ernment.
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Notice islierebygiventhatthe Rate oflnterestfar

the three month Interest Period commencing on
October 22, 1986hasbeenfixed at ll%6%p.a. and
that the interest payable on the relevant Interest
Payment Date, January 22, 1987, in respect of
Coupon No. 4 w31 be £144.14.

NatWest InvestmentBank Limited
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CONVERSION RATS

N.V.
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riDLE BONDS DUE It.

CONVERT1I
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me
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' tbe U.S. Securities Act of 1 933tom under
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Sendee Corporation International
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USA.
AMCDCO International Finance. N.V.
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OVERSEAS NEWS
Japan calls

for Soviet

N-arms cut

In Asia
By bn Rodger m Tokyo

ME TADASHT KUARANARI,
Japan’s Foreign Minister, has
asked the Soviet Union to with-
draw all its intermediate range
nodear forces deployed in the
Aslan region.
He did so during a meeting

with Ur Bfikhafl Kapitsa, the
Soviet vice Foreign Minister
who visited Tokyo this week. It
underlines the ambivalence of
Japan's reaction to the tentative
agreements on INF reductions
reached at the Reykjavik sum-
mit between Ur Mikhail Gorba-
chev, the Soviet leader and Mr
Ronald Reagan. US President.
Those agreements called for

tiie total abolition of INF wea-
pons in Europe but only a re-
duction to ZOO warheads in Asia.
When asked about this, Java-

nese officials have been careful
to stress the Closeness of their
relations with the US and their
satisfaction with the progress
made at Reykjavik.
The foreign office spokes-

man repeated yesterday that
the US was aware of Japan's
views on INF in advance of the
summit and Japan believed the
US took account of those views.
Moreover, Japan appreciated
US efforts at reaching a satis-

factory result at Reykjavik.
Mr Knranari, in h«* amt-

merits to Hr Kapitsa, was care-
ful to emphasise Japan’s
support for the US. He Mamed
the Soviet Union for the
collapse of the summit because
of its Insistence on linking
progress on INF to the US
Strategic Defence Initiative
(SDI).
He. criticised - the Soviet

Union's aRrormothing approach-
ing, arguing that arms reduc-
tions could only be aCbeived
gradually. Japan wanted to see
abolition of INF weapons in the
Asian region and ultimately in
the whole world.
There have been other indi-

cations that the Japanese
Government, in spite of its offi-

cial statements, has been dis-

mayed about the difference with
respect to Europe and Asia, in
the tentative INF agreements
reached at Reykjavik.

Relations with the US are,
however, sufficiently delicate
these days that the government
is eager to avoid any new source
of friction.

Tokyo to seek
commercial use

of SDI research
By lm Rodger b Tokyo

JAPAN is- to open its negotia-

tions With the US over partici-

pation in the Strategic Defence
Initiative next week ceding the
maximum freedom to use SDI
technologies for commercial
purposes.
The Japanese Government

decided on September 9 that

it would provide a framework
within which companies could
participate in SDI research pro-

jects.

Japanese officials recognise,

however, that they enter the
negotiations at a distinct dis-

advantage compared with west
European countries that have
already reached SDI agree-
ments.
The problem is that the

Japanese Government is

obliged by law to make its

agreement public.
‘ "This will

restrict the US latitude- to a
certain extent" a foreign min-
istry official said yesterday.

said the main topics

in the negotiation would be
the flow of information pertain-

ing to SDI, tiie handling of the
fruits of research and the pro-
tection of classified information.
Heelings have been set for

next Tuesday and Wednesday in

Washington.

Steven Butler in Manila describes the concern in the army over the communists’ political success

Enrile wins battle to contain Philippine drift to left
HR JUAN PONCE ENRILE.
the Philippine Defence Minis-

ter. this week won an important
skirmish in his fight to Obtain

more influence over the “revolu-

tionary government” of the
Philippines, which he helped
install through a military coup
in February.
After months of stressing

the importance of peace and re-

conciliation, President Corazon.

Aquino on Wednesday sounded
an alarm bell about the Com-
munists .

threat and is now
pledged to take action.

Non tme may know for sure if

Hr Enrile really intended to
break away from Mrs Aquino
with the help of the military

this week. The way in which he
rallied his - supporters in the
armed forces raises the suspi-
cion that tt was Just one more
ploy of a master political

trickster.
Having tasted victory. Hr

Enrile is likely to continue
pressing his advantage in order
to cleanse the Cabinet of what
he sees as leftist elements and
to convince Mrs Aquino to seek
a new electoral mandate.
Mr Enrfle's arguments about

why Mrs Aquino’s Presidency
lost legitimacy after she
scrapped the old constitution

in April are striking a respon-
sive chord among Filipinos who
agree that democracy is based
on the rule of law. They are
Becoming convenient ones for
those who believe that Mrs
Aquino’s good intentions have
not produced effective leader-
ship.

The sense of crisis in the
armed forces has grown stronger
as each month passed without
effective measures by Mrs
Aquino to address the problems
die inherited from Hr Ferdi-
nand Marcos, the deposed
president The economy is still

ravaged by deep recession,
political uncertainty continues
and Communist political power
has grown strongly.

Colonels m the armed forces
bad laid the groundwork for the
coup against Hr Marcos months
before his fall, in an effort to
oust what they saw as a corrupt
government that had destroyed
discipline in the armed forces
and was giving the nation away
to Communist insurgents.
Many Filipinos, in(rinding

apparently Mrs Aquino, had ex-
pected that with Mr Marcos
forced into exile, armed resist-
ance to the government would
lose its appeal to all but a hard
core of radicals who would pose

Hr Enrile ... suspect motives

no serious threat.
Instead, eight months after

the Aquino Government came to
power, a range of legal leftist

political groups have grown up
which appear likely to gain a
major share of power If elections
are held next May
The Partido Ng Bayan, or

People’s Parly, founded by
former Commmdst leadens

whom Mrs Aquino released from
jail, is headed by Hr Rolando
Olaiia, who also heads the leftist
labour movement, the rniuwm
Mayo Uno (KUU). Its 650000
members will be as important
factor in electoral rampairing
At tiie same time the Com-

mmrist New People’s Army,
with some 22,500 armed soldiers,
cannot be beaten by Government
troops numbering about 70.000.
The NPA fa reckoned to control
some 20 per cent of rural dis-

tricts, and to be active in 80
per cent It collects frww, has
a legal system of sorts, and pro-
vides some basic government
services.
The army’s ability to counter

the NPA was further eroded
when Mrs Aquino used her
revolutionary power to dismiss
all local elected officials and to
replace them with a contingent
of “officers in charge." (OICs)

Military officers complain
that a large portion of the
OICs are leftist sympathisers
who do not cooperate with
military intelligence efforts to
track and stem the insurgents.

The military has not objected
to negotiations with the NPA,
but has called on the Govern-
ment to define realistic objec-
tives to be achieved in the

talks. Mrs Aquino’s promise on
Wednesday to set a cut-off date
for negotiations will be re-

ceived well in the army, pro-

vided she produces concrete

measures quickly.

Officers fear that if the
armed forces are stymied by a
lack of Government leadership,

the Communists will continue
to consolidate their military
strength and to expand their
political organisation. By the
time tfie constitution is pat to

the vote in January, and elec-

tions held in May, they think
the Communists could be in a
position to capture significant
support and that the possiollily

Of either launching a military

offensive or negotiating an
acceptable settlement with
rebel forces may vanish. Com-
munist control of tSe Govern-
ment would then be merely a
matter of time, they believe.
Although the army is hardly

in a position to crush the in-

surgency, officers argue that
now is the time to move. They
say that despite a cut in the
military budget, a sharp reduc-
tion in corruption has left them
better prepared to fight Gian
they have been in years.
They would like to launch a

60 to 90-day offensive against

the insurgents, enough to make
a dent in their power and to
push them farther back into the
hills so that nonCommunist
groups will have a chance to
compete for power.

The military knows that it

cannot fight the insurgency
alone. It needs the support of
the Government with pro-
grammes to .restore rural gov-
ernment services, and to re-

settle and reintegrate guerrilla

forces into society. At the very
Tninimi»n it needs the moral
support of the President
lbs Aquino has bought time

tills week, but her ability to
follow through on the new
hardline stance will be tested

severely in the coming days. If

she fails now to provide poli-

tical leadership, to demonstrate
that she is capable of govern-
ing, she is likely to find it

even more difficult to remain
in office.

Mrs Aquino seems slowly to
be realising that democracy in

the Philippines is in danger,
and that it is not Hr Enrile
who is the principal threat. The
Philippines is divided and at
war with itself. Even the force
of Mrs Aquino's good intentions
and integrity may not be able
alone to make it whole again.

Pretoria denounces

report on economy
BY JIM JONES IN JOHANNESBURG

THE SOUTH African Govern
ment has denounced as “dan-
gerously naive" a three-mootfa-

old pessimistic report on the
country’s economy prepared by
Foreign Commercial Service,

a branch of the US Commerce
Department, in Johannesburg.
The report is produced

annually and generally forms
the basis of Commerce Depart-
ment advice to American com-
panies considering doing busi-

ness with South Africa, tt was
inadvertently released to the
press.
The report says Sooth Africa

is "closer to becoming just
another African state—

a

chronic debtor, import-starved,

ridden with ethnic diversities,

a repressive regime unable to
manage its own domestic con-
stituency hi any positive way,
whose only leverage is its

ability to manipulate foreign
governments and attract inter-

national attention for better or
worse."
The release of the report

came at a sensitive moment for
the government. Economic con-
fidence Was Bent reeling this

week as General Motors, IBM,
Honeywell and Warner Com-
munications announced plans to
sell their South African sub-
sidiaries.
Mr Kent Durr, South Africa’s

Deputy Finance Minister, said
"The US Government created
»tii« situation by blackmailing
its own country’s companies, by
applying sanctions and by help-
ing exclude South Africa from
international forums.”
Though the report was critical

of the drift of the South African
economy, especially the
economic and bureaucratic
dominance of the state and large

industrial / mining con-
glomerates such as . Anglo
American, Barlow Rand and
Gencor. it warned of the
negative effects of American
action which might farce the
economy into a state of siege.

• Police fired teargas at 100
University of the Wltwatersrand
students who ignored an order
to halt a protest in. Johannes-
burg against the death, of
Mozambican President; Samora
MacheL
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Campaign against locusts

a success, says FAO
BY JOHN WYLES IN ROME

A 986m internationally-financed

campaign to save African food
production from plagued of
locusts and grasshoppers has
been a substantial success.
nfRHats of the UNVFood and
Agriculture Organisation said
yesterday.
Mr Lukas Brader, director of

the FAOO’s emergency centre
for locust operations, said

aerial spraying of some 2m
hectares bad limited crop dam-
age in the Sahel region to little

more than WJOOOTOJOOO
hectares. • -

In a separate statement, Mr
Edouard Saouzna, the KAO'S,
director general, estimated that
over 90 per cent of the crops

which had been threatened by
the Senegalese grasshopper had
been saved in West Africa.

The locust threat to East
Africa had been similarly

averted but southern Africa re-

mained a “ danger zone " as a
brown locust plague enters its

second year.
The spraying campaign was

financed by at least 15 donors,
led by the EEC and the US,
and has involved 36 aircraft

and over 500 tonnes of pesti-

cides. Mr ETader said that
special measures would need to

be taken in southern Africa
for tiie next two. years.
A close watch was also being

kept on the desert locust whose
main breeding grounds are on
the Arabian Peninsula.
The insect plague was a

direct result of the arrival at
heavy rains ending the drought
which caused massive starva-

tion in parts of Africa last year.
The moisture encouraged the
hatdting of locusts and grass-
hoppers in massive numbers,
threatening the entire continent
with infestation.

David Dodwell looks at the future of the ‘most loyaT

A foreboding Gurkha farewell
PRINCE PHILIP yesterday

bade farewell to one of Hong
Kong’s four Gurkha regiments

lue to be disbanded in January,

is a question mark hung over

he fate of a body of men that

bas served in the British Army
since 1815. _ .

John Masters mice called

hese Nepali soldires
M the

jravest of the brave: the roost

loyal of the loyal." Over the

[>ast 170 years, more than

10,000 have died serving in the

British Army. Many fought in

he FalMands war.
Two unprecedented scandals

linked with the Gurkhas last

summer have, - however,
tarnished their reputation and
raised questions about morale
at a time when it is unclear
jvhat place they wfll have in the

British Army in 1L years when
Zhina regains sovereignly over
Song Kong.
The disbandment yesterday

jf the 2nd battaffion, 7th Duke
rf Edinburgh's Own Gurkha
Rifles—known in the forces as
14

the Second Seventh” — is

linked with scandal. The
battalion is below full strength,

was raised at a time when
illegal immigration over the

jorder from China was putting

great pressure on British troops

stationed in Hong Kong, and

its disbandment will trim

jurfcha forces to its strength

jefore 1986.

It is nevertheless a warning

lignal for the future, since the

British Army is likely to con-

tract rather than expand in the

years up to 2000. The Gurkha
battalions, with their home
garrlriou In Hong Kong, are
thought likely by many
observers to be the first to feel

the scalpel when cuts are

called tor.
'

This conviction exists not
least because in- 1997 British

troops based in Hong Kong will

be replaced by Chinese People’s

.

Liberation Army forces.

Three of the remaining five

Gurkha battalions are based in

Hong Kong (the other two are

serving in.the UK and Brunei).

They wi3 at least have to be
redeployed.

In spite of official denials, it

has been suggested that uncer-

tainty over the future has in-

fluenced morale in Gurkha

ranks, and might have been a

factor in the two remarkable

scandals of recent months.

In the most serious, more
rt»m 100 Gurkhas from the

“ First Seventh” were court-

martialed and dismissed for

what amounts to mutiny; A
group of Gurkhas attacked and
seriously injured their com-

pany commander while on a

defence exercise in Hawaii in

Hay.
No dear explanation has

emerged of why the incident

occurred, an open letter

from .troops of the First

Seventh accused the command-

ing officer of insulting be-

haviour. The commanding
officer has terminated his

secondment to the Gurkha
regiment three years early.

In The second scandal, five

Gurkhas were found guilty in
the High Court in England of
trying to -bring into tile UK
almost HKg2m (£130,000)
worth of cannabis and heroin.

In the wake of what is refer-
red to as the “ Hawaii incident ”

lb John Stanley, Minister of
State for the Armed Forces,
said in Hong Kong: "The key
issue was the total breakdown
of the bond of trust without
which a soldier is militarily in-

effective.”

.
The concensus from the com-

mander of British Forces in
Hong Kong right up to the
Ministry of Defence was that
dismissal was the only course
open.

Mr Stanley nevertheless con-
cluded: “It is regarded as an
isolated incident, and it has
certainly not undermined our
confidence in the Gurkhas and
will not affect future planning
of the role of the Gurkhas after
1997”

In Nepal, where most young-
sters would lose a leg to get
selected into the Gurkhas, and
where renuned-Gurkhas pro-
vide a large proportion of the
country's drilled manpower, the
response has been muted.

Officials meanwhile say the
incident will not damage bi-

lateral relations. The fact is

that the Nepal economy stands

to lose a great deal if the
Gurkha Hnk with the British

army is severed.

Bokassa returns to Central African Republic
BY DAVID HOUSEGO IN PARK

THE ex-emperor Bokassa. the
flamboyant former president of
the Central African Republic,
yesterday managed to fool the
French authorities by slipping
away from his guarded home in
France and returning to his
country.
Accompanied by his wife and

five children, he boarded a
flight at Rome for Bangui, bat
was arrested on arrival there by
thgmwridMitiil guard.
The ex-president’s unex-

pected departure seems to have

been motivated by a mixture of
despair at his exile and his
growiiyt poverty in France, and
the vain hope that he would be
greeted by popular acclaim on
his return. After he was
spotted at Rome Airport, the
Bangui authorities immediately
took him into custody while ex-
pelling his family.
The French Government said

yesterday they had no know-
ledge of his departure — even
though his chateau at Hardri-
court in the Yvelines dose to

Paris is under police surveil-
lance.
His flight back to Bangui was

nonetheless embarrassing to the
French because of their strong
support for the current regime
of General Andre Kolingba,
Bokassa has a large page in

recent French history because
of the belief that his gifts ot
diamonds to former President
Valery Giscard (fEstaing contri-

buted to the French Presidents
election defeat in 1981.
In his own country he was

condemned to death after being
ousted from power in 1979.
In his latest odyssey, he

escaped by car over the French
border to Belgium where he
boarded a plan for Rome and
from there for Bangui. The
Prime Minister’s office said
yesterday that an inquiry would
be instituted into how he got
away. His flight comes at a
moment when the French
borders are meant to be well-

guarded because of recent
terrorist threats.

Australia’s

inflation

rises

to 8.9%
By Chris Sherwen in Sydney

AUSTRALIA'S inflation rate,

already high in comparison with
its major trading partners, has
edged upwards again in the

most recent quarter, and
promises to get worse.

Figures released by the
Australian Bureau of Statistics

yesterday showed a rise of
2.6 per cent in the consumer
price index in the three months
to September, compared with
toe previous three months. This
took toe year-on-year inflation

rate to 8.9 per cent.

The news appeared to have
little Impact on the foreign
exchange or share markets, but
the trend, if it continues, can
be expected to undermine
recent competitive grins
brought by the depreciation of
the Australian dollar.

Mr John Howard, leader of

tiie opposition Liberal Party,
attacked the "rotten” figures.

He said they were the worst
since Prime Minister Bob
Hawke came to power and
"deplorably out of line with
Australia’s OECD partners.

Mr Hawke and Mr Paul Keat-
ing, the Treasurer, while ack-
nowledging that toe figures

would get worse before they
got better, insisted they were

unth .fha monnf

C

‘on track” with the recent
budget forecast of 8 per cent
tor the year.

As an index of economic
rformance, the inflation rate

_ seen to be as important as

the current account of the
balance of payments. Figures
tor this last week showed the
September quarter to have been
the worst ever.

The government insists that
there will be an improvement
in both indicators by 1987 as
the full impact of its measures
Is felt

ADVERTISEMENT

FOCUS ON COMMERCE AND INDUSTRY IN SOUTHERN .AFRICA

South African economy
poised for recovery

DrGabarddeKock. Governor cfthe South African Reserve Bank, talks to John

Spim, Finance Editor cf the Johannesburg Sunday Star.

Spin: One of Sooth Africa's most
pressing amnnwrie problems is its

higirrate of inflation. How does tins

problem rankon the fist of priorities
among economic policy objectives?

De Kbck: The major priority in the

post year or so has been to generate

economic growth. Nevertheless, this

does not imply any weakening cf the

official resolve to curb tiie rate of in-

flation. Since tiie middle of last year
tiie stronger inflationary tendencies

have been mainly the product of the

weak rand. Provided the re-emergence

ofexcess demand can be avoided, diene

are strong grounds fin believing that the

rate of inflation will decline mice tiie

rand faahjTfoes or appreciates in value.

The determination ofthe authorities

to reduce the rate of inflation has been
by the introduction of

monetary targeting this year. The tar-

get range set for the growth in theM3
measure of the money supply of 15%
to 20% fromthe fourth quarter of 1985

to tiie fourth quarter of 1986 was derid-

ed upon because it was considered to

be high enough to accommodate a
projected acceleration in the real eco-

nomic growth rate tins year hot low
enough to prevent the re-emergence of

ipffatyin-

Spira: Smce May 19&v interest rates

in South Africa have faflen substan-

tially and are now negative in red
terms. Is snch a development
justified?

De Kbck: In view ofthe present slack

in the economy and the weakness of
both find and inventory investment,

the sharp fell in interest rates has been

fully justified by market conditions.

Even at the present level of interest

'rates, the rate ofgrowth ofbank credit

to the private sector remains subdued.

This is reflected in the low growth of

M3 relative to the target range.

From the beginning cfthe 1985/1986

monetary targeting year (November

SSTto tbeeudfof Julym Ae
seasonally adjusted annual rale of in-

crease in M3 amounted to only 7,9%

— a growth rate well bekw the 16%

lower limit: of die target range.

Spira: Are there any grounds fir ar-

goingthat the partial debt standstill

was caused by crver-bonwmg?

De Kbck: No. And it is now generally

accepted that OMsr-honowiqg by the

South African economy was not the

cause ofthe debt standstill- South Afri-

ca’s foreign debt is small by conqiari-

son with other countries with similar

Another indication of. tiie moderate
level offoreign debt is found in tiie ra-

tio of total interest and dividend pay-

ments to the rest of the world relative

to total export receipts. This ratio was
only 13% in 1985 — relatively law.

Moreover; it has remained within a
range of 10% to 13% ever since 1945.

The problem that arose in July 1985
was a liquidity problem— not one of
overbonowing.
There was, however, one serious

weakness prevailing at the time of the

partial debt standstill — tiie extent to

which souk South African banks bad
engaged in foreign operations which in-

volved “maturity mismatching**. They
borrowed short and lent long and en-

gaged in the related practice of mam-
taming excessive tmewered foreign ex-

change positions. When the banks were

suddenly denied adequate access to for-

eign credits, these unsound banking
practices exacerbated tiie liquidity

problem. This has since been
iuuedied .

Spira: Why has the rand, on
hahmee, remained under pressure
diye the declaration of the partial

defat standstill and the reanposition

ofesbange oostizolson non-residents

in September 1985?

De Kbck: Large foreign debt repay-

ments— mostly outside the standstill

net— and other capital outflows basi-

cally absorbed die surplus cm tiie ccr-

rentaccount since September 1985.

Under the standstill and exchange

control arrangements not all capital

Dr. Gerhard de Kock, Governor

outflows are under the control of the

authorities, and the debt standstill has
been counter-productive in certain

respects. Some foreign credits such as

Sooth African debentures and notes is-

sued abroad that might otherwise have
been- rolled over had to be repaid, hi

addition, as foreign credits for imports

became difficult to obtain, some im-
“np

What is more, adverse sentiment sur-

roundmg the rand produced other nega-

tive "leads and rags” in foreign pay-

ments and receipts, which are record-

ed in foe balance ofpayments statistics

as outflows of short-term capital.

tyira: The economy has staged what
has been described asa voy hesitant

recovery since the third quarter of
1985. Is there now scope for an ac-

celeration in the growth rate?

De Kbck: T&s. The existence of sur-

plus production capacity suggests that

the economy should be able to achieve

a higher rate of growth in the short to

medium term without precipitating tiie

early emergence cf serious bottlenecks.

Against this background, the stance

of. monetary and fiscal policy is

expansionary.

Meanwhile, tiie rate of inflation

should trend downward in the months
ahead, provided the rand at least stabi-

lises in value in terms of other
currencies.

In addition, tiie low value ofthe com-
mercial rand should continue to aid ex-

peats and discourage certain imports—
and thereby assist the economy. This

party explains why the current account

of the balance ofpayments remains in

substantial surplus.

The increases in the prices of
i

and platinum since tiie middle of r

if maintained, will further sod an

grpanginn in the economy.

Spira: Tfct in spite of these rirenm-
atances the econooty has not emend-
ed rapidly this yean 'Why not?

De Kodc The potential which exists

for higher economic growth is not yet

being folly realised, party because of
a lack cf confidence waring both con-
mnipfc anri hripraMBD* J

l yn turn,

oqdnales laigty from the complex so-
cial and political circumstance prevail-

ing at tiie present time-

: Given these constraints, what
measures can be taken to

stimulate the economy?

De Kbc3tt Farther political and con-
stitutional reforms, coupled with tiie

maintenance of law and order, are es-

sential in order to restore confidence
in thp economy. -t

In addition, a long term economic
strategy setting out the official altitude

towards urbanisation, "inward industri-

alisation”, export production, import
substitution and related matters should
be formulated and announced. All
these issues are receiving attention at
the highest level.

Spira: Do you befieve that disiirast-

ment and sanctions wifi speed up the
dismantling ofapartheid and polfti-

cal reform?

De Kbdc Anyonewho understands the
power relationships and other political

realities in Sooth Afiica will know that,

for from accelerating the process ofpo-
litical and constitutional n^bun , dism-
testineotand sanctions would be bound
to retard such a process.

The further reality is that to die ex-
tent that the South African economy is

harmed by disinvestment and trade
sanctions, the entire sub-Saharan regkm
ofAfiica would be adversely affected.

As many objective studies have shewn,
tije mam sufferers would be black
South Africans and citizens of other
countries in die Southern African
;'sub-continent.

Spira: Hie recent buoyancy hi the

a boost. Row do
working

SOUTH AFRICAN RESERVE BANK
P O BOX 427
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to give the

you see this

through the

De Kock: Tb die extent that die im-
provement in the prices of gold and
platinum are sustainedjjte current ac-

reserves^
foreign

The increased rand value oftotal ex-
ports should give a boost to spending,

output and employment. Bank liqindi-

•ty and the money supply will tend to

rise somewhat more rapidly, which, in
jresent circumstances, - will - be

Thx receipts from the mining sector

could also rise, thereby creating some
leeway for tax cuts.

Finally, die rand should strengthen
in terms of other currencies, which
should help to contain inflation
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Vancouver-based Chinese language cable TV nets a tidy profit
BY PAVfD 90DWELL IN HONG KONG

and Britain. Mandarin Chinese.BBIAN SUNG, Vaconrer*
based accountant and onetime
film director, has no illn-
stons about the service his
Chinese language cable TV
station is providing: “We are
literally giving enr viewers
Hong Kong's TVS four days
after Hong Kong."
Cathay TV is based in tiny

stadias In .
. Vancouver's

genteel western suburbs. This
year he expects to boy 1,000
hours of CantoneseJanguage
television programmes from
tvb, Hong Kong's leading
television group.
With over 10,000 home*

holds now MteerfSrfag to
Cathay TV. Hr Sung eiahnc

to be making a modest profit,

meeting a need among Van-
couver’s 100,000 ethnic

Chinese, and making a sub-

stantial contribution to the
profits of TVB In Hong Kong.
The export of TV pro-

grammes is expected to earn
TVB more than ' HKffi&n
(£&Sm) this year—twice the
earnings of 1985. This fillip

even greater share this year.
Major television groups in

many parts of the world
generate substantial earnings
from overseas sales of their,
programmes — Britain's BBC
is a prominent example, and
even comparatively small
groups like TVB can establish
a lucrative niche for * them-
selves.

many of these communities
axe Cantonese speaking,
having their roots either in
Hong Kong, or In China's
Guangdong province adjoining

the British territory. As they
try to maintain cultural links

with their original homes, so
they

.
provide commercial

opportunities.

The best markets are the
South-east Aslan countries

—

Singapore, Malaysia and Thai-
land, each of which have
substantial Chinese communi-
ties. Countries like Singapore
and Malaysia also buy heavily
from Taiwan, where pro-

grammes are prodneed in

Vancouver has established
itself as an important market.
Cathay TV for the Last year
has transmitted 65 hours a
week of programmes, all but
a eonple of them In the Can-
tonese dialect. Apart from
new programmes, which are
put together locally, Brian
Sung transmits everything
TVB has to offer. “The prob-
lems will come when we want
to expand further, because we
are already taking every-
thing," he said.

Ironically, the larger
Chinese communities in San
Francisco and New York are
less well served. In San

Francisco, for example,
Chinese language pro-
grammes are transmitted on
five local cable TV stations,

but there Is no single station

like Cathay devoted to a
Chinese-speaking audience.

Most popular of all the
programmes are extrava-
ganzas including beauty
contests, variety shows and
singing contests. Brain Sung
notes: “It is very 1950’s-style

TV— large productions, with
lots of people and gutter."

Similarly popular are tradi-

tional Chinese epics — knng
fu costume dramas that
involve astonishingly choreo-
graphed fight scenes. A Jong

series based on the novels of
Hong Kong writer Louis Cha,
who is also publisher of one
of the territory's leading
Chfnese-langnage newspapers,
has been popular among
Chinese audiences around the
Pacific.

Brian Sung Is well aware
of the foundation of his own
success, and this important
export contribution to TVB’s
coffers: “Hong Kong people
are just TV crazy, and when
they come to live overseas,

they carry the craze with
them." As long as this

remains the case, then TVB
and Hr Sung are on to a
good thing.

has led forecasters to predict

1986 profits for the group,
which is controlled by Sir
Run-Run Shaw, of more than
HK|at®&»—perhaps 35 per

cent up on 1985. Programme
Heenstag acocunted for 14
per cent of TVB’s profit last

year, and win account for am

TVB Is well-placed to serve
overseas Chhi«n» communi-
ties spread around the Pacific
region and beyond. About
30m ethnic Chinese are esti-

mated to live outside China,
with large communities
throughout Southeast a«i»

,
in

the US, fanarfa
, Australia

Japanese groups

join consortium

in telecoms bid
BY DAVID THOMAS

TWENTY - THREE Japanese
companies. Including some of
the largest Japanese multi-
nationals, have taken a stake
in a consortium led by C. Ztoh,
the Japanese trading group, and
Cable & Wireless, the UK inter-
national telecommunications
company, which Is bidding to
provide a second international
telephone service for Japan.
Cable & Wireless said yester-

day that the participation of
these Japanese companies would
increase the consortium's
chance of winning the deal.

The consortium, known as
International Digital Communi-
cations Planning. (IDC), is

vying for a share in Japan’s
international communications
market worth about $lbn
(£694m) a year under the
control of Kokusai Denshin
Denwa, the Japanese telephone
monopoly.

The consortium faces a
powerful alternative group,
International Telecommunica-
tions of Japan (ITJ), led by a
handful of Japanese corpora-
tions with strong backing in
some official quarters.

Besides C. Itoh and Cable A
Wireless, which each has a 20

per cent stake, other major
shareholders in the EDC con-
sortium include Toyota, the
Japanese car company,, and
Pacific Telesis, the US west
coast regional telephone operat-
ing company, which each has
10 per cent.

The 23 companies which have
now taken a small stake in the
IDC consortium include Nissan,-
Nippon Steel, Toshiba and
Nomura Securities.

The banking

1

arms of Sumi-
tomo and Mitsui have also taken
a small stake. Their parent cor-
porations are leading partici-

pants in the rival ITJ consor-
tium.
The Japanese' members of

IDC have also said they are
Interested in taking capacity in
the telecommunications' >inic

which Cable A Wireless plans
' between western Europe, the
TJS and the Far East and which
it calls its “global digital

way.”
'

Eric Sharp, Cable A Wire-
less chairman, said: W XDC is a
unique development in inter-
national telecommunications
and puts the UK alongside the
US and Japan in the forefront
of creating a new infrastructure
for the world information era."

Israeli fighter sale ‘blocked9

highw

Way cleared for Uruguay
round of Gaft talks
BY WILLIAM DULLFORCE IN GENEVA

OFFICIALS In Geneva appear
•to have successfully ironed out

' differences over the organisa-
tion of the new round of trade
talks and the nominations of
chairmen to principal commit-
tees.

The 92 countries in the
General Agreement on TariEs
and Trade (Gatt) will convene
the first meeting of the Trade
Negotiations Committee (TNC)
on Monday. The committee
will be the supervising Body
for their scHtduled four-year

effort to arrest the growth of

protectionism and to enlarge
world free trade.
This will enable the time-

table set by trade ministers at
their meeting in Punta del Este
last month to be adhered to.

Ministers bad set deadlines
of October 31 for the first meet-
ing of the TNC and December
19 for detailed neogtiating
plans to be put into effect
Mr Enrique Iglesias, the

Uruguayan foreign minister
who presided over the Punta
del Este meeting, will chair the
first TNC session and has been
asked to continue as its chair-

man whenever it convenes at
nnfaii«t*Hai level. Mr Arthur
DunkeL Gatfs director-general,
will chair TNC meetings at

senior official level in ols per-
sonal, not official capacity.

This arrangement reflects the
continuing concern of Brazil,
India and

,

some other develop-
ing countries that the services
sector, should not be seen as
felling within the purview of
Gath
Under the compromise

readied at Punta del Este, the
Uruguay Round consists of two
parallel sets of negotiations,
those on trade in goods being
conducted by Gatt members and
those on services by govern-
ments in their own right.

After the TNC meeting on
Monday (the Group of Negotia,
tions on Goods (GNG) will

hold its first session, probably
under the chairmanship of Mi
DunkeL A separate Group on
Negotiations on Services (GNS)
will be chaired by Mr Felipe
Jaramillo. the Colombian
ambassador to Gatt who has
headed its committee on trade
in services.

Bangladesh plans

£140m steel boost
BY JOHN ELLIOTT, RECENTLY. IN DHAKA

i. £140m modernisation of
angladesh’s Chittagong steel

lUX, which forms the basis of
le country’s steel industry, is

bout to start with technology
ad managerial services pro-

ably being supplied from
apan, Mexico and India.

The work includes the pos-

ble construction of a 600,000

ms a year sponge-iron plant,

irtly based on countertrade of
on ore for sponge iron with
idia and modernisation of the

;eelworks with Japanese aid.

The steelworks was built

lobe of Japan and complei

ist as Bangladesh became in*

ependent of Pakistan in 1971-

[ has never approached its

ipacity production of 250,050

nines a year. Output has
mged from 47,000 tonnes to

30,000 a year and there have
een heavy lossesl

Last year, however, following

switch of fuel from furnace

fl to locally produced natural

as, and increased, demand, it

lade profits of Takka 82m
£1.94m). The Bangladesh
teel and Engineering Corpora*

ion, which runs the .m03, hopes

emand will increase as a re-

iilt of the Government's

beralised Industrial policy.

NKK of Japan is expected to

e awarded a consultancy con-

rad: shortly for modernising

nd upgrading the steelworks

) produce 200.000 tonnes a

ear.
. , ,

Japan has provided a loan tor

ie work of up to Y4.7bn

£21 .2lm) at 1.25 per cent, re-

ayable over 30 years with 10

ears’ grace. It is assumed

that the contractors will also

be Japanese.
Hyisa of Mexico is leading

an international consortium
negotiating a possible turnkey
contract worth more than $150m
for constructing the sponge
iron plant.
The consortium includes

Kawasaki Heavy Industries of
Japan, and Birla Technical Ser-

vices of India.

Hyisa would provide the tech-

nology and manage the con-

struction, operation and market-

ing. Birla, which has put to-

gether part of the financial and
counter trade package, would
supply some machinery, as

would Kawasaki.
The aim is to replace 65 per

cent of the mill's pig-iron and
scrap raw materials with sponge
iron. The mill would take about

150,000 tonnes a year of the

sponge-iron output, with 400.000

tonnes being exported, mostly

to India, which would in return

supply the iron-ore and pallets

as raw materials. The remain-

ing 50,000 tonnes would be used

in Bangladesh.
The consortium estimates the

project's foreign exchange cost

at about 9120m. The .con-

sortium's proposals envisage

Erim Rank of Japan providing

about 860m, Brim Bank of
Tmti» $50xn, and Mexican finan-

cial sources 810m.
When the negotiations are

completed, the government may
seek soft loans from countries

Involved to offset expected in-

creases in the contract price

above the consortium’s bid of

$150m,- which does not include

all the faculties required.

BY ANDREW WHITLEY IN TEL AVIV

ISRAELI negotiations to pro-
vide Honduras with two
squadrons of Kfir combat
fighters, valued at up to 8200m,
are reportedly being blocked by
the US Government
The Kfir, an Israeli-made

variation on the French -Mirage-
Ill, is powered by a US Pratt
and Whitney and thus
requires a US export licence for
third party sales.

The export contract Is a
vitally important one for the
state-run Israel Aircraft Indus-
tries (LAI), makers of the Kfir,
facing a downturn in orders.

Officially, IAI will not com-
ment on the Honduran negotia-

tions. According to one well-
informed Israeli official, how-
ever, the objections from the
US to the sale stem from com-
petition tor the sale with an
unnamed American company.

A
'
preliminary contract to

supply - Honduras with the
Israeli combat aircraft, a main-
stay of the Israeli Air Force, is

believed to have been signed. -

Estimated by Israeli officials

to be worth between $150m and
TCOOm, It would be one of the
largest export orders the com-
pany has . won.

Reports from Washington

.

yesterday said that while the
State Department and Pentagon

have not raised any formal ob-
jections to the sale, difficulties
have been raised by the US
Treasury.

In-1981 Israel was able, after
some difficulty, to secure US
permission to sell 12 Kfirs to
Equador. But an order on this
scale for the more sensitive
Central American region. Is

bound to create more problems
for the US Government
Honduras has a longstanding

relationship with Israel in com-
mercial and military fields.

During the 1970s Israel sold
the Honduran Air Force a num-
ber of military transport air-
craft.

Bentley plans US launch
BY JOHN GRIFFITHS

BENTLEY cars are to be
launched in the US in January.

Previously Rolls-Royce Motor
Gars, maker of the Bentley
range, have sold a few such
models in the US but these
have been mainly to British
expatriates placing specific

orders.
The cars will be marketed

through Rolls-Royce’s existing
dealer network. Separate distri-

bution was considered, but
rejected, at least until the size

and type of demand tor the cars
be established.
Only one model, the Bentley

8, is to be sold initially. Its

price has not been fixed but is

expected to be about $15,000
less fo"" the similarly-bodied
Rolls-Royce Silver Spirit, which
costs $107,000.

The 136 mph Mnlsanne Turbo
R model is expected to be added
to the range at a later date.

A Bentley spokesman said
yesterday that the company be-
lieves “ a high proportion ” of
Bentley sales in the US are
likely to be incremental to
Rolls-Royce models, rather than
substitutes for them.

The Bentley 8 has been pro-
gressively engineered to provide
more sporting qualities than
Rolls-Royce models and the

company Insists that the cars
appeal to a younger category
of buyers than Rolls-Royce
owners.

The company bases this

assertion on experience already
gained in the UK and on the
Continent with the relaunch of

the Bentley marque.'

In the first nine months of

this year, out of 684 cars sold in

the UK. 293 were Bentleys,
while of the 248 sold on the

Continent 116 were Bentleys.

The renewed strength of

Bentley sales parallels con-

tinued growth in total Rolls-

Royce sales world wide.

THE AMSTRAD 825a
MORETHAN AWORDPROCESSOR,
FOR LESSTHAN ATYPEWRITER.

The Amstrad 8256 offers you more

than the average wordprocessor for less

than the average typewriter.

Its incredibly low price includes a

monitor, disc drive, keyboard, wordpro-

cessing software and a printer. .

The high resolution monitor can

show 90 columns and 32 lines of text at

die same rime.

ARAM disc facilitymeans you can

store and retrieve information instantly

All the software you need to start

^ordprocessing comes free, so there are

nohidden extras to pay

And the enormous 256K memory
means you’re also getting apowerful per-

sonal computer.

(If you want even more wordpro-

cessing and computing power there’s

now an 8512.model,with two disc drives

and'512K ofmemory)

.
But what makes the Amstrad even

more of a bargain is the folly integrated

primes; with its automatic papeiioader,

tractorfeed and choice ofprinting speeds.

The Amstrad 8256 is also backed

up bynumerous peripherals and services,

including an optional on-site nationwide

service contract for business users.

All this for a machine that costs just

£399 plus VAT
"Whenyouupdate the office, shoulcbft

you make room for one?

Please send me some more information about thePCW8256.

Home userD Office user CH (Please tick)

Name

Address

Company-
FTT2

AMSTRADPCW 8256
Amstrad,PO Box 462, Brentwood,Essex CM14 4EE

Telephone: (0277) 230222.

LASKYS •WH. SMITH HELL INTERNATIONAL •METYCLEAN •MBS • OFFICEINTERNATIONAL

RONALDMARTIN GROOME •RYMANS •SANDHURST -WILDINGSAND GOODINDEPENDENTCOMPUTERSTORES.

ft
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WORKING • LIVING • GROWING

THURROCIf
SIRAIlOICAiiy
PLACED FOR

IW
INABIG HURRY-
lO REACH UK
ANDWORLD

Rich in available land for big
business development. Soon to

service complex on the M25.Look
C-%f ‘l-AJ attJiemaplTbiinockhasthe

finest coronainkatiraisnetwmfe in

the UK, with motorways to air and
AeR cSi&siW'BaP® seaports; giving fast, unfettered

iT
1,

i *1.01 access and product distribution to
05 your diente- worldwide.«n*|l

Thurrock, on Loudon’s doorstep,

is rich in working, sodal and ^
enviKiraiental resources and wide open lor big biisiiiess> j

THURROCK-WORKING. LIVING GROfflNG.
MAKEGOOD USEOFUS

r~ THURROCK
|

BUSINESS cow*
RBOCAnON —

:

NOTICE OF EARLYREDEMPTION

CREDIT CH1M1QUE

U.S.$50,000,000 Floating Rate

Notes Due June 1 988/1 990
Notice is hereby given that pursuant to the provi-

sions of Clause 7(a) of tire Fiscal Agency Agree-
ment, dated as of 5th June, 1983 between Credft

Chimique.the issuer, and BankersTrust Company,
as Fiscal Agent, all ofthe above mentioned Notes
will be redeemed at their principal amount on 11th

December, 1986, when Interest on the Notes win

cease to accrue.

Repayment of principal will be made upon presen-
tation of the Notes with all unmatured Coupons
attached, at the Offices of any one of the Paying

Agents mentioned thereon. Accrued Interest due
11th December, 1986 will be paid in the normal
manner against presentation of Coupon No. 7, on
11th December, 1986.

aBankers Trust
Company, London

24th October, 1986

Agent Bank

UK NEWS
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Junior

market

‘a threat

to USM’

Michael Donne looks at Britain’s role in the new Airbus project

BAe cash call lands in Whitehall
a unreal OVERTHE next few months, top

executives from British Aerospace

to
f TOT&M9 (BAe), 1he aircraft, missiles and
i space group, win be tfiscossinz with^ officials of the Derarto^^Trude

Bv RflwaHnm ^ I“*Ktry (DTI) jost how muchBy ABce Raws&wm
cash the Government wfll grant in

THE THIRD MARKET, the junior launching aid for UK participation

1 ».**#* *;f'iitStartJ

market which will be introduced

next year muter tire aegis of the

in the next generation of Airbuses.
Although ; ,Ae willhe pressing for

Stock Exchange, fihpnld attract np to about 90 per cent of the C700m
around 200 companies in its first it is believed to have asked for. it

year of operation, but may pose a may eventually have to do with
threat to the easting Unlisted Secu- much less. This may be necessary
rities Market, according to a report because of overall pressures on
published yesterday fay the accounr public spending and other heavy
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tants Touche Ross. forthcoming' Government cash in-
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After a series of delays the Stock jecfiansfor the aerospace industry. 1987 to 1992. The heaviest cost bur- McDonnell Douglas hr developing Swissair.
Imlinua nmnnuo 1«mr>h +Tta fhr WMWlb nn Hip THife; dim nf r.H 10017 DO 11.. -L. il _s 1 wr> J|° ». <

BAe beSeves that the Airbus In-

dustrie nrarb»t estimates justify

hiiiMteg both tire A-330 and A-340.

Airbus foresees world airlines buy-

ing up to UOO new long-range jets

bytbeendof the century, atwhich
it believes tt can win orders for

about 250, against a&npetzficnxirom
fire MD-lland a new, smaller ver-

sion of fire Boemg 747. called the

Advanced Short Body (ASB) air-

craft

Airbus fast focussed fire A-340
wife many airlines, and has idauV
ified possible launch orders for up!

to 60 aircraft Airlines interested in-

dude Lufthansa, Air France and

Purchasing

byPO
passes

value test

. *

By David Uiomaa

the MONOPOLIES and Mergers

Commission Ires given s largely

dean bOl at health to the purcha-

sing activities of the Boat Office,

which it investigated as part of its

regular programme of studying fee

Exchange proposes to launch tire for example on fee UK’s share of den would foil in 1987-89 -the main the rival MD-U tri-jet, planned by Airbus also sees a wodd demand
Third Market early in the New the new European Fighter Aircraft

Tear. It has been devised to forte- (EFA) and its engine ., to start

Airbus wants tire US company as a replacement for about 1,100 aircraft: in fee high-)

ton as a formalised version of fee I BAe wants the cash to build fee meet the early-1900s in-service

next spring, to fortfae existing ageing DC-10.

over-the-counter market which has wings for the proposed new A-330 dates.
Only this week, Mr Jean Pierson,

president at Airbus, reiterated ear-
sprung up off fee Stock Exchange and A-340 airliners, intended by BAe is asking fee UK Govern- iL- statements that talks wifeX- J yv J xL _ _i * * 1 — *— — -J — B- V ii. t-j

owim -fvuu rr-MMt,

floor and will trade in the shares of Airbus to widen, its product range to meat for what it regards as equality nqngfam ^
young, unquoted companies in a compete more effectively in world of treatment to that being

less rigorously regulated environ- markets with both Boeing and by the French and West
ment than the stock market or fee McDonnell Douglas of the US.
USM. The A-330 is a 300-seat, twi

laboration on new inng-hwni jets

were dead, because both, sides in-
cDonnell Douglas of fee US. Government to their aerospace in- astedonretamme their own uro-
The A-330 is a 300-seat, twin-en- dustries on the venture - if not all _ An-hns. fee. AJwn andam. i as rt-oou ls a ownseai, twut-en- ausines on xne venture - n not au jeds _ Airbus the A-340 and

Touche Ross estimates that fee gined jet for short routes wife high the money, at least up to 90 per cent MrltermAn Dcu^sr vm-n^ i m l x. j i wrw 1/nJr >n.n a nun . •ton *1^. -i i_Third Market will start to deal in traffic loads. The A-34G is a 260- of the total costs, through, loans re-

tire shares of 20 companies on its seat, four-engined jet for long-range payable by levies on aircraft sales,

first day and will deal in200 compa- routes where traffic loads do not The money would cover fee de-

nre unm costs, tnrougn loans re- w m-reptod »w
gable by levies on aircraft sales, and has matotoSandng™^
Tte money would cover fee de- als on fee basis bofefeeX330 and

density short-haul A-330 category,
of which it beBevesit can win about
800. This is because the only likely

competition in this fleld would be
from Boeing, wife a new version of

the 767 twin-jet, the Scries 400-.

The DTI remains to be convinced
of the validity of both, tire Airbus
market forecasts, and BAe”? re-

quest for such a large sum. The DTI
is likely to argue that BAe, wife its

strong profits record, ought to be
able to dchtow themoney it needs —

A report published by tire com-

mission yesterday says that the

Post Office, which spent E380m on
goods and services in 198W56, has
substantially’ improved its purcha-

sing standards since 1981 and has

generally obtained value for money.

nies by the end of 1987. This would jirtify using such giants as Boeing tailed design, development, tooling, a-340. H: is also basing its case on. or at least a large part of it- intba
represent a speedier start than tire 747 Jumbo jets. *" — - . - - - - • - —» »— j— — - —— -• —mid training costs of personnel on the fact that it lurealready invested City of London orfind some ot it

However, the report makes a
number of detailed recommenda-
tions for improvements. These in-

dude a renew at tire PCs depen-

dence on one main supplier for

postage stamps (Harrisons, a print-

ing company based at High Wy-
combe, KtirfriwghftTnghirp). It also

urges tire use ofmore outride engi-

neering contractors for fee mainte-

nance of equipmentand buildings.

attracted^wmpa- Airfare wants to bufldfee two fee wing programme, together with more than £lbn, of itoown money from fe own resources.
mes m ite fort day of dealings md new afroraft in parallel, for savice flighttp«Hng ami fnwai

recruited Ss SOOth member compa- from 1M1 (A-340) and 1092 (A-3M), What is significant about fee BAe
ny two weeks ago, after almost six usingcommon wings, fuselages and

mmittaiprodncacm. rivii aircraft wantnrwa
,

inrfniflng ft is dear that the bargaining is
firant about fee BAe earlier versions of fee Airbus. So going to be ton^n It is even possir
aid is that it is based fertile only Airbus launching aid it ble that the DTI coofil request a re-ny two weeks ago, after almost six usmg common wings, faselages and implication for aid is that it is based fei; tire only Airbus laundiiijg aid it ble thatym of operation. systems, to saye development costs, on the total Airbus “package" of has receivedhas been £250m for its examination atfee question. a£ cd-

Whereas fee USM demands a OngmaDy, Airbus was suggesting both A-330 and A-340. BAe is not sbareofwmi on fee wines for the laboration wife MtSonnall Doug-
trading record of three years and overall development costs of about getting involved in fee debate over 4^ Jhteh>,«g. tinttr las,and'

" “ ^
the main market five years, the S2L8bn, but tire estimate is now be- recent months on whether Airbus insved nntem for dhn» tn 400 air. bear on

ft suggests that efforts should be
m?yte to reduce commissions paid

to advertising agencies in addition

to experimenting wife an alterna-

tive fee-paying system for advertis-

fog.

litical pressures to
TnrinwfartA anrf fee ,

Third Madcat wfil allow cmyanto
|

^d to^be somewhere between should drop the A440 part of its and which is due to fly next French and West German C&vero-
to jrin wife no trade record at alL $3bn and S&n, over the period from programme, in favour of jonring urine.
Touche Ross anticipates feat —

A review of rates paid to small

akifoes for n^fit air services issug-

mmfei to try to achieve some accord gested an fee gromuis that the rates

around 10 startup compmtos will

join within the first year.

In the report Touche Ross sug-
eests that casnwnies wife nw tax

profits of tessthaa £500.00oS
jmn fee Third Market, witile those

wife pwiibt of more fe»m rim wiQ
opt for & full fisting.

“The attraction of tire new mar-
ketplace will undoubtedly have an
adverse effect on fire number of
companies jaimng fire USM," said

Mr Tony Herron, senior corporate

finance partner at Touche Ross.

JustarfireStockEchange has ear
sored that the cost at entry to the
U5M is marginally lower than feat
to the main market, so it will en-
sure feat fee cost of foming fee
Third Market is lower than for tire

USM.
Touche Boss estimates featfor a

company wife tamtiiwg puhfic
shareholders, the oost involved trill

be around £20,000.

Profit-related pay interests few companies

Retail spending

reaches record

BY JANET BUSH
THEConfederationof British fo-
dustry yesterday urged the Gov-
eminent tomutfnne to widen fee
debate sparked by its Green Pa-
per (dtocusskm document) on
I«rofit-rriated pay (PBLH but said
only a smallminoniymitemem-
bera* companies were interested
in taking 19 tire Government
pupals as they now stood.

wmhflMiiig majority

ofmembera saw. for one rensan
or another, jpdfcd dgfleuhias
damSi^ fa fee way of adoption
and a wimrity of members was
actively opposed to tire initia-

tive," fee CBI said in Its snb-
mtaaou to tire &eon Paper.

The CBI represents around
250,888 pohlicand private British
ewiTimawlMi and- more 208
trade aasodatton^ employers’
axfimiwflnm and eonnnercial
associations.

Bfr Bfigd Iaufsoo, fee Chancel-

lor cf tire Exchequer, who pub-
lished fee Green Paper in jst|y

jointly wife Load Yonufc the Km-
ploymentSeaetary.and Bh-Ftad
Chamvon, Trade and Industry

Secretary, said FRF cookl be
benefidal in two main respects.

First, it would give employees
a direct stake in tire success of
their cnmpaqy and so improve
motivation. Seoraally, by en-
abling pay to respond automati-
cally to changing marfcet caraU-
fiore cnpfajni vadf be k»
Ofe to lay oti woricecs when
business was stack and he k»
zefaKtant to take them on at
times of healthy growth.
The CBI said it bached tire

Goreramenftr view that PUP
mddboKStaqlqeefanbe*
ment in companies hot said cow-
snitetiom with Its nadto baf ':

fofled toproduceany supportfly
tire view that a FRF scheme:

would toitseH lead toadkeet in-

crease h numbwa employed.
However^ indlreet|y; greater em-
pbqee carexbwst could work
tbrooti pafamance and eont-

petlfiveness eventually to help
employment levels.

CBI membera said tire level of
tax refief proposed by the Chan-
cellor to eneanrage widespread
adoption of PRP schemes would
nrt to RadThe enough to achieve
a substantialincrease feemjduy-
ee invdramit and therefore

performance.
The Green Ftmerprapoan that

a worker would get tax refief on
one quarter of Iris grafe retried

pay up toamaximum of fine per
cent of total pqy, or EljM,
elwhner is few lesser. Hus
would be worth 19 to £12 a
month for wofen earning;

year, dose to tire na-
thma! averagewage. -

The CBt also mcpressed con-
cem about tire extrtLaduinretza-

tionandcost involved inquir-
ing lor tax nfiet and fee even
more complex *ntwm
Green F^er inqified “CBI
nwndieia fearedflmtbuienucrat-
ie aspects weald not be kept to
fee mhnnnzm; and tire fyfcwf of
regnfotion would be eat of pro-
portion to the tax relief befog
made waOablq," tireanbmuriim
stated.

The Post Office said yesterday
that it was reviewing; or had al-

ready carried out; most of fire rec-

flmiwPBrfaiinnti.

nonet 10 mv noRwri or

SPERRY CORPORATI0I

Many CBI members did not
beBsre profit was fee best area-
sore to which the dice of profit

related pay should he mated.

4JX Convertible Subordinated
Debentures due IMS

• The Idea of performance-re-
lated pay to bring reassessed by
tire Government after a survey
snowed fee confimmig unpopu-
larity of a.merit-bonoxnehen^
for senior cMl oervamfc David
febrile writes.

"*

By Janet Bush

BBinSHCONSUMERS spenta re-
cord amount in the third quarter of
fids year, according to provisional
figures rrieased by the Central Sta-
tistical Office (GSO) yesterday.
They spent a total seasonally ad-

justed £40-3bn at 1980 prices in fire

period, up L8 percentfrcmi fire sec-,

and quarter and 52 pm cent higher
tfaM in the period from July to Sep-
tember last year.

The CSO said that its third quar-
ter estimate reflected increased

Labour

caution on

spending

B U I N URO P E

By Peter Riddell, PoMfcaJ
Editor, in London

'Ut&asena

THK IS A NOTICE that is given
pnnmtttathe Indenture, dated
as of February 15, 1973,

between Sperry Rand Corpora-
tion, now Sperry Corporation,
X Delaware corporation (the
"Company"), and Chemical
Bank, a New York corporation,
a* Trustee (the “Trustee”).
The Company Is to bw party
te a merger H[the "Merger")
expected to occur on or about
November 13, 1986 with
Burroughs Corporation (''Bur-
roughs"). Upon the effective
date of the Merger, Burroughs
will be the surviving corpora-
tion, Burroughs as surviving

.

corporation will assume the
obligations of the Company
under’ said Indenture, and the
holders of the Company’s 4$ 3 1

Convertible Subordinated Deb-
|

ensures due 1988 will continue
to have- the right 00 convert
each SLOOO in aggregate princi-

pal amount of the Debentures
under said Indenture into 17B3
haras of Burroughs 5eries A
Cumulative Convertihk p-»-

gpendfog an most categories of
m *-onao"

goods sad services- Consumer ex- , , inMn, «
peoditorc has been an a firmfy ris*

A LABOUR Government would not

ferred Stock, par value SI per
share ("Convertible Preferred

log trend since around 1882, bat
growth has accelerated markedly in
the last two quarters. In fire second
quarter, spending leapt to £39Abn
from £38j9bn in the first three
months of the year.

House Mortgage Rate
Midland Bank announces that, with effect

from Saturday 1st November 1986
its House Mortgage Rate will increase
by 1.5% to 12.5% perannum.
APR 13.1%.

Midland Bank pic, 27 Poultry, London EC2P 2BX

offer blank cheques or easy money
to local authorities, Dr John Cun-
ningham, Labour’s environment
spokesman, said yesterday.

Admiring the

in Newcastle of fire Association of

Metropolitan Authorities, Dr Cun-
ningham set out is detail the main
points of Labour's forthcoming local

government policy document;
which has just been agreed by a
joint Shadow Cabinet/National Ex-
ecutive Committee working party.

He coupled his warning about the
need for a “rigorous devotion to

great efficiency in fire use of public
Saris" wife pledges to relax current
controls on the use of capital re-

ceipts, the introduction of a general

power far load authorities to, for

example, set uo enterorise agen-
cies, changes to fee definition of
public sector borrowing and the ab-

olition of the Rates Act

Dr Cunningham argued that
while central government would
make more funds available to local

government, partly through a spe-
cial investment fund far job-creat-

ing projects, it would look very
carefully at individual projects.

Dr Cunningham also that a
Labour government would review
the current structure of local gov-

SHBWONROMA HOVEL,HOME TOfWRKBOWARPCICT/^

Stock") aid 5594.16 in cash,
except that cash will be pxld
br Imi of fractional shares of
Convertible Preferred Stock
baseti on the S50.00 per share
face amteinc thereof, pursuant
» a Supplemental Indenture
feted as of September 16, 1986
to said' Indenture.
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Teachers’ pay
impasse delays

spending accord
BV PETER RIDDELL, POLITICAL EDITOR

UK NEWS
CONSORTIUM CONFIDENT OF MEETING BRITISH TARGET

Tight finish likely on tunnel funds
Court supports bar

on Labour candidate

THE GOVERNMENT may have to
make a special financial allowance
to cover any settlement to toe
teachers’ pay dispute in view of the
pressures on toe contingency re-

serves from aiMita'nTml spending on
other programmes..

The special cabinet committee an
teachers’ pay and conditions is stflL

undecided and divided with the
Treasury reluctant to breach, its

spending targets. Mrs Margaret
Thatcher, Prime Minister, has for

once not given a strong lead The of-

ficial hope remains that a Govern-
ment view will be known within the
next two or three weeks.
A committee on Scottish teach-

ers’ pay has recommended a 16.4

per cent rise over 16 month* It has
direct implications tor teachers is

England Wales.

Teachers’ pay is the main obsta-

cle bolding up public spending deci-

sions tor 1987-68 and heyond. This
is why toe timing of the Autumn
Economic statement, jg cHH unde-
cided. The timing is constrained by-

toe need to dear toe decks before

toe British Gas flotation in nrid-No-

.

vember.
Agreement has now been

reached ontoe budgets tor environ-

ment and housing and hfehgr edur
nation, hnth mrrrh sooner ftan in rt-

cent years, as well as for trade and
industry ftnij employment.

Social security spending has also

been largely settled although -Mr
Norman Fowler, Social -Services

Secretary, has.been bade this week
to the Star Chamber Committee un-
der Lard Whitelaw, leader of the

House of Lords, to seek more mon-
ey to reduce hospital waiting lists.

.
The gap on defence has been nar-

rowed to about £300m above exist-

ing plans tor next pear, whBe toe

Foreign Office was in discussions

again yesterday in toe hope of

agreeing its budget, especially a
small real increase in overseas aid.

Moreover, toe usual rowbetween
the Treasury and Mr Peter Walker,

Energy Secretary, over fuel prices,

has been much more muted than

previously, partly because of toe

lower oil price.

The kjw key nature of the discus-

sions reflects the Treasury’s wil-

lingness to agreeto moremoney for

certain social programmes. This at-

titude has surprised some minis-

ters.

BY ANDREW TAYLOR

EUROTUNNEL, the Anglo-French
ehnnripi faimiri consortium, will not
know until today if it has achieved

the £70m British target it has set

for its fiOfim international share
placing due to be concluded fh»« af-

ternoon.

The £330m to be raised interna-
tionally, including E70m in France,
is expected to be achieved without
much difficulty, but the signs last

night were that the British end is

likely to be a close run thing al-

though the consortium was still

confident of achieving its target
It is understood that firm pledges

representing about 70 per cent to 80
par cent of the British target had
been received by yesterday with a
number of major institutions still to
make up their

There is flexibility to reuse more

from overseas should the British

fall short of their target, hut this

would sot help the projects creth-

bQxiy.

Japanese institutions in particu-

lar have expressed strong interest

to toe tunneL Around a tiurd of the

40 international banks, which have
agreed to principle to provide Euro-

tunnel with loans a"d standby cred-

its of more than £5bn, are Japa-

nese.

In France the placinghas been al-

most a fait accompli tor several

months. Eurotunnel, beaded by
Jean-Loup Dherve, its new French
chief executive, proposes a 31-mfle-

long Tail tome! between Britain

and France. It aims to isaie in total

8J5m units comprising one share to

Eurotunnel, pV*. the consortium's

British arm and one share to Enro-

tonuel SA, the French represent*-
live.

The units are to be placed, only
.with institutional investors at £12
and FFr 120 tor the two shares,
which are not permitted to be sold
separately. The £6Qm to be raised
outside of Britain find France is to
be spread in roughly three equal
tranches between Japan, toe US
and the rest of the workL

Subscriptions for units must be
made no later than 2pm British

time and 3pm French time today. A
much larger £750m international
share offer for sale is planned for
npr^ summer,

Kevin Brown writes: Translink,
the contracting arm of the consor-
tium buDding the
reached preliminary agreement on

a Elm order for the first locomo-

tives.

Hunslet (Holdings) a Leeds-based
engineering group, has received a
letter of intent for the supply of four

locomotives for use dining con-

struction work. They will be used to

haul part of the estimated L8m cu-

bic metres of spoil from the tunnel

for dumping at Shakespeare CHS,
on toe Kent coast

The locomotives will run on a

rack and adhesion system, similar

to rack and pinion, and will be elec-

trically powered by both batteries

and overhead wires. Delivery is

scheduled tor May 1987.

Hunslet said the rack system:

would enable the locomotives to

haul trains of 80 tnn* up toe steep

incline from the tunnel to toe

dumping site.

BY RAYMOND HUGHES IN LONDON

Waterloo fears army of French invaders

New Zealand groups

in property tussle

BY PAUL CKEESERIGHT, PROPERTY CORRESPONDENT

THE FIRST two New Zealand com-
panies to stalk the UK property sec-

tor to recent years were yesterday
locked to a El50m battletor control

of Property Holding and Invest-

ment Trust (PH1T) of London.
In the early hours Wingate Prop-

erty Investments, controlled by
Chase Corporation of New 7-gaimvl

since August, agreed terms with
PHIT for a merger.

This followed an attempt byApex
Group of New Zealand, made on Oc-

tober 15, to win indirect control of
PHIT through a tender offer for

29.9 per cent of the PHIT equity.

Chase is seeking to build a pres-

ence in the UK after its decision to

inject £47m into Wingate. Apex Is

seeking entry to the British market
Beth are responding to the relaxa-

tion of financial controls to New

Zealand and expanding overseas.

Tim emergence of Wingate as

PHTTs white knight to fond off the

Apex Group an immediate
flurry on toe markets, first to New
Zealand and then to London where
turnover in shares reached
unparalleled l^wig.

PHU shares have been trading

above the Apex offer of lBOp a
share. Yesterday they climbed

quickly from I68p to 180p before

settling back at 171p. Wingate's

price, which has trebled in the last

three months because of Chase and
the New ZMi«Tiri investment inter-

est behind it, toll bade 25p to 4D0p.

The Apex tender offer expires on
Monday. Only thgm will the compa-

ny decide,whether it will continue

the battle forPHTT with a full-scale

bid of its own.

THE proceedings in the Grand
Committee Room where the House
of Commons select committee on
the Channel Tunnel held its 30th
hearing yesterday has become one
of toe longest marathons of its kind
since Isambard Kingdom Brunei
was subjected to a similar ordeal to

build the Great Western Railway in
the 19th century.

The purpose of this ingenious de-

vice is to permit small objectors to

have their say before the Commons
anH Lords move on to the ftn-Rwr

stages of file legislation. The select

crnnwriMeg procedure was chosen
by Mr Nicholas -Ridley, who was
then Transport Secretary;to prefer-

ence to holding a public inquiry into

the Channel Tonne! proposals,

which would have been even more
time-consuming.

I Dozens of petitioners have pre-

sented their cases and yesterday it

was ft* turn of Lambeth, flfwinrn to

object about the difficulties that

could arise with the development of
Waterloo station to become the Lon-
don terminal of the Channel Rnir

With the council under the lead-

ership of Mr Ted Knight and the

hard left, it has become customary
for its critics to append the word
‘loony" to its title. Bat yesterday it

was conducting itself in amostun-
loony fashion.

We had the unusual spectacle of

the.council appearing as the cham-
pion of tiie petit-bourgeois small
businessmen who are likely to be
affected by the proposals for the
terminal

PARLIAMENTARY SKETCH
By John Hunt

There was hanfly any sign of the
agitprop that often surrounds Lam-
beth campaigns, just the occasional

green badge declaring “Let Water-
loo live.”

Mr Giles Dolphin, the borough’s

senior planning nffiow — or “team
leader" in Lambeth parlance - gave
a highly professional presentation

and putcogent arguments on behalf

of toe local community that has
riling on to the area expand-
ing nffim development.

According to Mr Dolphin toem
survivors would be under more
pressure if toe terminal went
ahwni- The inftirr of international

passengers would create a demand
for ships and businesses that would
not be used by the locals - bureaux
de change, banks, travel offices and
hotels - creating yet another down-
ward spiral of the local community.
Homes would be bought up and
turned into expensive pieds-a-terre

for Paris businessmen.
There was a nostalgic picture of

the old, established businesses in

the area. Tbe viaduct widening, lb
Dobbin would maan the de-

molition of the nfflow of Demhard
and Co, wine merchants, employing
62 people, nnd a similar fata wOuM
overtake the Royal George pub em-
ploying seven.

He predicted that the flow of in-

ternational travellers and local rail

brokers and privateinvestors.
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The Chicago Board Options

Exchange are holding a seminar in

Central London on Monday, November

17th 1986 from 530pjn- to 730p.m.

It "will be of special interest to brokers

and private investors.

The Chicago Board Options

Exchange,pioneered tbe listed options

market in 1973, and has grown to

become the second largest securities

exchange in the United States.

The Seminar-will discuss options as

an investment tool* and as ameans of

protecting investments against adverse

marketmoves. Specific subjects that

will be covered are:

Introduction to options trading.

. Options terminology.

Basic trading strategies.

Index options.

Ifyouwould like to attend, or

would like more information, please

telephone:

Amanda Cox (01) 5831544.

Applications dose on 11thNovember

ThecifcagoBoaid

m Options
Exchange

&

users could reach 230,000 a day at
its very peak and conjured up a ter-

rifying picture of confusion on too

concourse.

These foreigners would not be
clutching briefcases lik* respec-
table British commuters but would
be burdened with rucksacks and
suitcases and would litter the area
with toggage trolleys.

Labour MP Mr Allan Rogers
wanted to knowwhy hotel and tour-

ist development should not be as
desirable around Waterloo as itwas
to the sooth of France.

"I have neverbeen to the south of

France,” replied Mr Dolphin, who
dearly prefers the south bank of

tbe Thames to the Left Bank of the

Seme.
_

Harrowing personal stories from
the Kent coast stand out from, the
technical jargon to the official mi-
nutes of the committee’s proceed-

ings. Wednesday started with a Mr
Pattinson of the Okl Water Mill,

Frogholt, telling how he spent thou-
sands of pounds on a protected

property, only to be told that it

might be compulsorily purchased.

Fearing thathe might eventually be
redundant as a chef on Townsend
Car Ferries, be was trying to build

up a sideline as a violin instrument
maker.

T was totally devastated and my

nerves are suffering,” he told the
tywnmrttce

.

Mr Robert Fry, of toe Coach
House, Newington, said there was
an horrendous proposal to build thp
rimHi-ipntnl mnfn lino across his

drive, an old property which he had
spent "three years blood, sweat and
tears” working on.

“If we lose that, we lose every-

thing,” he declared.

The remit of the committee is, to

feet, very limited. It cannot consid-

er the principle of the Bill or deal

with matters of public policy.

This is graphically illustrated in

the minutes of evidence for last

Tuesday's hearingwhen Mr Gordon
Wallis, owner of some self-catering

holiday units at Newington, submit-
ted. his petition.

Mr Wallis: There is mat-
ter tout does w»Kyn me I

think ft is one foalproperlyyou and
your committee do have some say
in, and that is the ppyftte abandon-
ment of the scheme."

Chairman (Tory MP Mr Alex
Fletcher); "No.”

Mr Wallis:T see. Thun in conclu-

sion there is no doubt in my mind

that the Channel Tunnel project

will adversely affect my business
and what is more it will adversely
affect the present tourist trade in

our area and the future trade

"No one will wish to visit the area
to order to stay. For at tire end of

the day there eaw be no doubt that
this comer of our country will be
nothing but coast-to-coast con-

crete."

KNOWSLEY North Labour Party
failed last night to obtain a High
Court order blocking the decision of
Labour’s national executive (NEC)
to bar Mr Leslie Huckfield from se-

lection as toe party’s candidate to
the pending Liverpool by-election.

Mr Justice Hoffmann refused to

grant Mr Huckfield and the Knows-
ley North party a temporary injunc-

tion stopping the NEC acting on de-

risions taken on Wednesday to bar
Mr Huckfield and impose Mr
George Howartb as Knowsley
North's candidate.

The court ruling came within

hours ctf the writ for the by election

at Knowsley North, caused by the
resignation of Mr Robert Kllroy-

Silk being moved to parliament

The judge gave three reasons for

refusing to grant an injunction.

He thought it unlikely that it

could be established that the NEC
had acted unfairly towards Mr
Huckfield, or broken the rules of

natural justice. Itwas arguable that

the NEC had the power under its

rules to act as it did.

The balance of.convenience, look-

ing at toe interests of both the La-
bour Party and Mr Huckfield, was
in favour of not interfering with toe

byelection process by granting an
injunction.

The judge also observed that toe

Labour Party's rules required parl-

iamentary candidates to be en-

dorsed by toe NEC. Even if Mr

Huckfield were to be selected it was

most unlikely that be would be en-

dorsed, toe judge said,

Tbe judge bad been told that the

NEC regarded Mr Huckfield as dis-

qualified from selection because of

an assurance he was said to have
given when selected as a candidate

for tbe European Parliament elec-

tions: that if elected be would not,

during tbe lifetime of toe European
Parliament, or his term as a Euro
MP, seek election to Westminster.

Mr Huckfield denied giving an
assurance in those terms and com-
plained that an NEC investigation

into toe matter had not given him a
proper opportunity to put his side.

MPs later agreed on Thursday,
November 13, as tbe date for the by-

election to the safe Labour seat
The Liberals initially objected to

the speaker (chairman) issuing his

byelection writ - normally a for-

mality.

But after an hour and a quarter

of sometimes acrimonious debate,

including attacks on Knowsley
North's former MP, Mr Kilroy-Shk
- who has claimed be was hounded
out by toe Trotskyite Militant Tend-
ency - MPs approved the poll date

without a vote.

Liberal leader Mr David Steel

said the writ should not be moved
until toe name of tbi» labour candi-

date was known and tbe outcome of

tbe court case known.

FIRST OUT...

From Oct 27th. Eurobusiness travellers

ro Milan can leave London at 8.10am?
That’s more time

for business

(and pleasure)

in I cal V-

s(Zm
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Take a business executive, apply the physical

and mental pressures that go hand in hand with
workingin todayfc competitive business world,

and watch what happens.

According to an increasing body of evidence,
the way in which the stress factor affects

employees will determine the differencebetween

acompany^ success or stagnation.

BUPA believes that learning to recognise

and cope with problems such as stress should be
as much a part ofcompany health care as a health

insurance scheme.
This is whywe are currently sponsoring a

series of symposia entitled “The Management of

Health’ which explores current health care

practice and its effect on companyperformance.
At yesterdayfe symposium on “Stress and the

City, senior management from many of Britain^

top companies were advised on the latest data

derived from unique research commissioned by

BUPA.
Statistics gathered from BUPAk health

screening operations over a five year period were

used to look at executive and employee health

and its posable effect on companyperformance.
Because we believe that our findings are too

crucial to be ignored, we are makingthe dele-

gated packon “Stress and the City available to

anycompanywith a telephone or postage stamp.

Ifyou would like a copy, telephone Louise

Watson on 01-353 5212 or write to her at BUPA,
Provident House, Essex Street, London

WC2R3AX. I

1
,

BUPA
Britainfeelsbetterforit
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LAST IN
Prom Oct 26th, Eurobusiness travellers

to London can leave Milan at 8.1 5 pm*
Alitalia now hits

;
52 weekly flights

between Heathrow' and Milano 114

flights in all, between Heathrow and

' Italy. Brava Alitalia!

Premium boost forecast

for pension companies

‘Except Weci & S;u.

/Ilicafia

BY ERIC SHORT

LIFE companies can look forward
to a £500m to £750m boost in their

anmul pension premium i^mp
when new pensions provisions

come into operation from April 1988
- more than double their current
premium income from self-employ-

ed pensions business.

This prediction was made yester-
day by Mr Roger Harvey, director

of insurance research at GreenweD
Montagu, when be addressed del-

egates on the second day of a con-

ference in London on personal pen-
sons organised by the Institute for

Interactional Research.

The 1986 Social Security Ad not
only introduced the right of every
employee to take outhis orher own
personal pension, it also made it

easier for employers to set up com-
pany pension schemes outside the
State Tfarningc-'

Rrijifrflfl Ppmawi

Scheme and for employees to top
up the benefits from their company

scheme by malting Additional Vol-

untary Contributions (AVCs).

Mr Harvey accepted that life

Companies would benefit from per-

sonal pension business but felt that

forecasts for the potential of this

marketwere too optimistic. He con-
sidered that rather fewer than
500,000 employees would talce out
personal pensions and that the
premium would average around
£1,000 a year - not "spectacular
stuff", but high enough to be profit-

able for life companies.
However, he considered that the

other changes would generate

much more business for life compa-
nies with smallet companies setting

tg> pension schemes for the- first
time and many more employees
taking outAVC contracts. In partic-

ular, he saw considerable potential
in mortgage business with pension
contracts being used to pay off the
loans.

UK NEWS

cast Stress ‘is

main threat

to health

arvey emphasised for staff
s field would only
companies which
put considerable lil \_/JX

V

their marketing *7

Policy switch sought on

information technology

However, Mr Harvey emphasised
that success in this field would only
come to those life companies which
were prepared to put considerable

efforts in getting their Tnarfcptfyig

right Personal pensions would not
sell themselves. He concluded that

threats to life companies from
trust groups, banks and building so-

cieties, which were being allowed to
sell personal pensions for the first

time, bad been overestimated.

Mr John Stewart, insurance ser-

vices manager of foe Woolwich Eq-
uitable Buflding Society, considered
that building societies were well

placed to seD personal pensions.
They had a high and good public

Image, a wide customer base with
thousands of retail outlets, a record
of safe, risk-free investment
considerable experience m han-
dling payments of varying to

from customers.

W'Jd
Export
Development
Corporation
(An agent ofHer Majesty
in rightofCanada)

Society pour
I'expansion
des exportations
(Mandataire de Sa Majesty
du chefdu Canada)

NOTICEOF PARTIAL REDEMPTION
TO THEHOLDERS OF C$100,000,000 1 V/2% NOTES DUEDECEMBER 15, 1989 SERIESRC

NOTICE IS HEREBYGIVEN pursuantto paragraph 7(B) of the Fiscal Agency Agreement dated as of December 13, 1384 between EXPORT DEVELOP-
MENT CORPORATION ("EDC") and ORION ROYAL BANK LIMITED (the"Rscal Agent"), and in accordance with Condition 5(c) of the Terms and
Conditions of the 1116% Notes Due December 15, 1989 Series RC (the "Notes"), that EDC has elected to redeem C$6,082,000 aggregate principal
amount of the Notes in the denominations of C$1,000 and C$10,000 each bearing the distinguishing letters "RC" and the under-mentioned distin-
guishing numbers, namely:

FORTHE C$1,000DENOMINATED NOTES

By Financial Times Reporter

STRESS is resentedbyQty cfLaa*
don and oiber financial institutions

as easily the most serious health is-

sue facing their staff, according to a
Mori survey.

Senior managers in 113 financial
organisations were interviewed and
64 per cent identified stress as their

main healfo concern, over four
times foe number who stated heart
disease and six times those who ,

mentioned alcohol.

Mr Bob Worcester, chairman of
Mori, in giving foe findings yester-

jday to a symposium organised by '

the private health insurers Bupa ou
Stress and the CSty, said the
most likely organisations to give a
high rating to stress were accoun-
tancy firms followed, “somewhat to
our surprise,” by building societies.

Other high ratings came from
wholesale financial institutions and
those which were ' affected by foe
”Big Bang" deregulation ofthe Qty.
Merchant banks were about the
norm and the least stressful, ac-

cording to their own evldence,were
the retail banks. People who
worked in foe City had higher
stress ratings than those in

fobs Outside T^inriryn

Too much work was seen as the

biggest single factor in creating

stress. Other causes given included
the pace of change, long hours,

competition, pressure to perform,
overpromotion, conflict between
work and private life and job inse-

curity.

The most frequently mentioned
sign of stress, -Mr Worcester said,

was that foe employee’s perfor-
mance suffered. Other symptoms
mrfmted irritability, absence from
work, indecisiveness, drinking and
depression. Middle managers were
thought to be the most vulnerable.

Only 22 per cent of foe managers
said their organisations M any
formal way of identifying people
under stress. “Few believe that they
can identify stress effectively,” Mr
Worcester said, “and there seems to

be little constructive prevention
other than an »nnnai hyiift exami-
nation for senior executives."

Dr Joe Kearns, medical director

of Bupa Occupational BmMi
i told

the symposium that stress was “the
mismatch between the capacity of a
person and the demands placed up-
on him or her.”

• Contrary to popular belief man-
agers are healthier, have a better

diet, take more exercise and live

longer than many other people, ac-

cording to Dr Andrew MeUniish,
mpdirnl adviser to the Administra-
tive Staff College, Henley. He told a
managerial conference in Kent yes-

terday that a manual worker’s

chance of reaching 65 was only 60

per cent of an executive’s. He said
most stress came from an execu-
tive’s family life rather thanfrom fi-

nancial and work pressures.

BY DAVID THOMAS

A CHANGE in Government policy

on information technology was
called for yesterday by a pressure

group representing mainly largo

British-owned Information technol-

ogy companies.

The United Kingdom Information

Technology Organisation issued a
-policy statement on Government
policy at a seminar in London at-

tended by senior managers and
MPS.

The statement said that the infor-

mation technology industry in foe
UK was highly fragmented and ar-

gued: “only a change of Govern-
ment policies in relation to the in-

dustry and a move towards an inte-

grated policy can remedy foe situa-

tion.”

ft stated that foe dominance of

US Japanese “has
resulted from deliberate policies on
the part of their governments to

support and develop their informa-

tion technology industries."

The paper criticised the Govern-

ments approach and made recom-

mendations on a number of detailed

areas. It said that Government aid

often led to support for foe wrong

projects -those which were not foe

applicant's first choice and which

carried an even higher risk because

of their “pioneering nature."

To remedy this, support schemes

should be extended beyond re-

search and development and

awarded on foe baas of different

criteria, ipeiirriing that of export

promotion and import substitution.

The paper was critical of the im-

pact of inward investment on foe

UK industry

Skfll shortages bad been made
worse by “the rather nan-selective

process of the provision or cutting

back of budgets in universities and
schools."

ACANADIAN STYLE
HOT BREAKFAST
TO DUSSELDORF,

8.25 EVERY MORNING.
NO WAFFLE.

Ours isthe firstflightoutofHeathrow,
soyou geta full day'swork inDusseldorf

Ours is the only service to give a
Canadian-scyie hot breakfestto Firstand
Executive Gass passengers, so you’ll be
raringtogowhenwe land-

just one thing. No waffle. But then
you can’t have everything.

For details or reservations phone
London 01-759 2636, Glasgow 041-332
1511 and rest of UK (Linkline)
0800-18-13-13.

A BREATHOFFRESHAIR AID r>AMArAIR CANADA

On April 1st of last year, NTT, after operating for 34 years as a monolopy, became a private
corporation and a competitor in a liberalized telecommunications market.

To operate successfully in this new environment, it is 3:00-3:30
vital that NTT establish mutually beneficial relations International Procurement Procedures
with telecommunications-rdated companies around the 3:30-4:30
wodd’ NTT’s Recent Technological Developments

lb this end, NTT, through the cooperation and support iSJLt,
of the European Commission and ECTQ, invites all

HreaK

interested parties to a seminar to be held free of charge 5:00-5:30

in Brussels, Belgium on Nov. 19th and 20th. Question and Answer Session

lb this end, NTT, through the cooperation and support
of the European Commission and ECTEL, invites all

interested parties to a seminar to be held See of charge
in Brussels, Belgium on Nov. 19th and 20th.

Program

1st Day
10-00-1IKK) AM
Opening Session

—Greeting from NTT
Mr. Haruo Yamagudri
Senior Executive Vice President

--Speeches by guest speakers
Mr. Michel Carpemler
Director-General , Telecommunications
Information Industries and Innovation
The Commission of the European
Communities
Mr. JM. Price CUE
President, ECTEL
Mr. Hbleo xagpmi
Japanese Ambassador to the European
Communities

11 >00-11:30

Coffee Break

11*30-12)00
Multislide Presentation

"NTT—One Year After Its Privatization’’

12:00-12:30
NTT'S Internationa! Procurement Policies and
Activities

Luocbeott
12:30-2(30 PM
—Speech by guest speaker
Mr.jMLoeff
Deputy Director-General, External Relations
The Commission of the European Communities

don
KM) PM

2nd Day
Morning:
Individual Consultations (Questions and presen-
tations will be welcomed at these sessions with
interested seminar participants.)

Those interested In attending the seminarshould En out
die application form below and mail it to:

NTT Seminar Secretarial

eft) Center far Information and Public Relations
Ann. Ms. Mlreille Devos
Franklin Roosevelt Ave. i Id
B-1050 Brussels, Belgium
Tel: 32-2-6-19-9196/9197

[APPLICATION FORM
*"""1

I Please register me/us for the NTT seminar to be !
I held in BrusselsonWednesday,November 19 1986 I
: Name '

I OmmtCTlnii- _

j
MAW

I Qnr. Ovioirv! _ _ iwn

J
Phone:

J
Wteroigwft^fnKmrninp^ttehddfcirtiemQinmgof

5
mrniby, November 20, ipttt.)

I —ftocureoicra (Product name).

! -Orneri {Pka* $wdfy> _

1



LIGHT BLUE TOUCH PAPER
AND RETIRE.

Or call Patrick von Stauffenberg on 01-628 7777.

- LICENSED DEPOSIT TAKER, 48/54 Moorgate. London EC2R 6EL.LONDON BRANCH



w$mm

3 5 Ut* ®8«$fcS&Sfe&$(3&

j ^ f; Wm.

••••»*•'

p*** y-w *»«*

^ -<> n “«v>^

>>.<*'

.
*-‘‘ ’ '.v

jSjjfryJ;:

sj**j

jf?:'&*ti$>'

z;.¥$m

I-.’. '.'V'.. .

W>'-- •V
IIS®
'<ZW'":

8£3»F$
&£#•!*£

V+hM-
•*»>+--4-';

m
Jfill

1

Jiftfnfc r»r-^r™

HS -Ji l&



13

t

"

*5 -.

*>

Financial Tones Friday October 24 1986

$? A BRITISH BANK7
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ASCANDINAVIAN NAME
THISISTHESHAPE
OFTHINGSTO COME.
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If our record of firsts is anything to go by, the

symbol above is very much the shape ofthe future

for British international banking.

In fact, since our establishment in London in

1969, we have grown to become Britain^ eleventh

largest bank.

; Today we are a prime source of finance and
investment for major business expansion. And not

just here; but internationally through our offices in

key financial centres.

Such strong growth does not happen by

accident It is people that make the difference.

People with the talent and dedication to cut red-

tape and put themselves alongside their clients in

a tough competitive world.

People with bright ideas* whether they be our

staff or our clients* deserve the utmost encourage-

ment This iswhy, by seeking out new solutions we

have achieved so many firsts. And why we will

achieve many more.

if you're looking for an innovative approach to

trade finance; leasing, foreign exchange, investment

fund management or any other aspect of UK or

international business, call us.

. foull find that our deepest commitment is

always to putting you first

ntemational Offices: Bahrain, Bermuda, Cayman Islands, Geneva, Hong Kong, London, Los Angeles, Madrid, Melbourne, Milan, Monaco, New York, S5o Paulo, Singapore, Sydney, Tokycx Zurich.

« *
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MANAGEMENT EDITED BY CHRISTOPHER LORENZ

Caterpillar

Planning to give its plants a future
Nick Garnett explains that the US giant is pinning its hopes on integrated manufacturing

A LOT of US production man*
gers have looked on rather
forlornly as their companies
have gone belly up under the
advance of Japanese industry.

Pierre Guerindon. executive
vice president in charge of

manufacturing at Caterpillar of

the US, the world's largest con-

struction equipment maker, has

no Intention of following suit.

"Advanced production, that's

where we are going to beat the
Japanese. They just haven't
addressed the issue of inte-

grated manufacturing."

Few US companies have the
stomach left to say that, despite
their glee at the discomfort the
yen is causing their Asian com-
petitors.
Cat is putting its money where

its mouth is by forking out
Slbn to revolutionise its manu-
facturing in a programme with
the rather mushy name of

PWAF (pronounced Peawaf)

—

Plant With A Future—so called

because many of Cat’s plants

would not have one if the Illi-

nois-based company had not
decided to embark on the
programme.
Running through into the

mid-1980s, the plan involves

consolidating manufacturing
into smaller areas of the com-
pany’s plants, automation and
integration, simplifying work-
flow and model options and
further outsourcing components.
It will also involve a “drastic"
fall in the head count, says
Guerindon, but which, he
stresses, will be carried out
“ humanely 11 and with a great
deal of training for workers
that remain at Cat.
The one-inch thick book in

Guerindon’s office which details

the manufacturing cells, work-
flow systems and just-in-time

production methods that will he
installed at each of the com-
pany’s 30 plants worldwide is a
testament to the pressures
manufacturers face in the merci-
less global battles raging in the
construction equipment indus-
try.

Cat's production costs are
higher than those of Komatsu,
its most persistent able and
ruthless worldwide competitor,
and one of the programme's
goals is to pull Cat’s costs down
by at least 15 per cent—to a
level Cat says will be below its

Japanese arch rival
Cat has already been putting

through a barrage of changes
forced on it by the huge slide
in worldwide demand for con-
struction equipment at the turn
of the decade. This was com-

bw - *^gK<vm*rwi(Aw

Caterpillar h adapting its product fines to what the customer wants: smaller diesel-powered machines

pounded by a sea change in
what the customer wanted—
towards diesel-powered smaller
marfi inflc and away from the
monstrous earth-movers on
which Cat made its money.
Cat rolled up losses of $lbn

in the first few yean of the
1980s. It began the recovery
last year and is forecasting a
profit for the second year run-
ning thanks mainly tO a grind-
ing defensive programme that
ran from 1981 right into last

year, and in spite of the $26m
third quarter loss, partly as a
result of a strike, announced
last week.
That programme involved

shutting six plants, reducing
manufacturing floorspace from
45m sq ft to 33m sq ft (still not
completed) and catting its work-
force from 89,000 to 55,000. It

also further concentrated sourc-
ing of Its products at desig-

nated plants and bought-in more
bearings, pistons, forgings and
castings.

That restructuring was sup-
posed to cut costs by 25 per
cent but Cat found the going
tougher than expected and the
out-turn was more like 19 per
cent
“We will continue out-

sourcing and belt-tightening,"

says Guerindon. “ We'll take out
the juice from that fruit but
well develop other tactics to
get costs down by another 15 to
20 per cent"
You can see why Cat needs

to. Guerindon says 1,050 pieces
of paper are still used to steer
the production of,one gear from
design to manufacture at Cat's
Peoria, Illinois, plant Almost
a third of manual hours are tied
up at its Joliet Illinois, plant
in handling materials and
Ifladiwg/nnlnaiilng tna«*hinmB

Cat's "tactics” are wrapped
up in PWAF which is co-

ordinated by a head office group
of over SOO. As part of the
scheme, the number of robots at
Cat plants will rise threefold
from the present 200. The
number of manufacturing cells
will Increase to between 500 and
1,000 and each plant will have
on average 10 to 15 profit
centres. By the mid-1990s the
plan is for plants to have full
integration between manufac-
turing, design, purchasing and
accounts.

"We are moving towards high
velocity manufacturing," says
Guerindon. The 25 to 30 days
it takes Cat to make a gear
will be brought down to four
days, he says. Inventory levels
of two to three months' supply
is destined to drop to leas than
a month.
The programme also adds up

to a more ruthless approach to
how much of its products Cat
will make itself. Some 80 per
cent of Cat*s costs are tied up
in 20 per cent of Ms components
so the aim is to concentrate on
core Items while out-sourcing
everything that can be manu-

factured more effectively out-

ride. “It is going to be make
what you cannot buy and not
buy what you cannot make.”
Core components include

diesel engines, fabricated chas-

sis, gearboxes, transmissions and
hydraulics but more small fab-

rication will be out-sourced,
together with some complete
cabs, some undercarriages and
some hydraulics.
Cat is already chopping down

the model options it offers on
its standard production lines.

Each of the 45 different options
on the 936 wheel loader, for
example, require separate inven-
tory and it is planned to reduce
these to 26.

Cat has already found it hard
to keep to targets during its

defensive strategy of recent
years. It has also watched other
companies like General Motors
stumble over its advanced manu-
facturing as the Detroit giant
tried to learn a new art “ That
does not bother me at all," says

Guerindon. Cat is not intending
to deposit its workforce in the
wastebin and go for all-

automated plants. Its products,
In any case would probably not
lend themselves to that
One thing seems certain. If

Cat is successful with this

strategy the US paper industry
will not like it Guerindon’s
detailed planning bible predicts
toose 1,050 pieces of paper for

that one gear trill be (town to
10 by the turn of the decade.
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EUROPEAN manufacturers are
forfeiting a substantial com-
petitive advantage by refusing
to switch their purchases of
materials and components from
multiple to single sources of

supply.

That at least is the conviction

of Ivor Morgan, Professor of
Operations Management at
Boston University. An examina-
tion of purchasing costs is long
overdue in many European
companies, he maintains.

One difficulty is that the
change he envisages implies a

fundamental rethinking of the
purchasing function in manu-
facturing companies and an
adjustment to an entirely new
relationship between supplier

and manufacturer. For most
European companies it would
also mean a different approach
to the training and status of
purchasing staff.

Participants in an advanced
manufacturing course the - pro-

fessor taught earlier this year
at Imede, the international
myTingompri t- training institute

at Lausanne, Switzerland,
showed symptoms of "severe
indigestion" when he tried to
outline to them the benefits of

single sourcing.

Resistance among European
managers to the suggestion that
they should follow US com-
panies in changing their pur-
chasing practices was almost
vehement, Morgan reports. His
proposals were taken as an
attack on traditional, tested

principles.
In the US, however, dramatic

reductions in materials costs of

25 per cent or more are being
achieved by companies which
have changed their purchasing
policies. Single sourcing has in

some instances been the key to

survival.

Xerox would probably not
have withstood the competition
from Japanese and other manu-
facturers of photocopying
equipment, had it not cat its

worldwide supplier base from
some 5.000 in 1981 to just over
300 today.
Japanese competition has

similarly forced the big US car
companies towards single sourc-
ing at the factory level. IBM,
the US computer giant took the
same direction in producing its

personal computers and Cum-
mins, the US engine manufac-
turer, has sharply improved
productivity by altering its buy-
in system.
By contrast Morgan found

that single sourcing was being
attempted in Europe almost
exclusively by US-owned com-
panies such a9 Ford.

Since his return to Boston
he has started to accumulate
data which confirm the exis-

tence of very different percep-
tions about purchasing and
significant performance gaps
between US and European
manufacturers^ "All the

A singular way

to increase

competitiveness
BY WILLIAM DULLFORCE

pointers suggest there must be
change in Europe,” says
Morgan.

Price has been the principal
yardstick by which manufac-
turers have traditionally
selected their suppliers. By
spreading their purchases
among several suppliers, it is
argued, manufacturers can
achieve the cheapest prices
and the greatest assurance of
a secure flow of materials.
One upshot of the traditional

multiple sourcing system, how-
ever, has been the arms length
relationship it has induced
between the manufacturer and
the aippller. Keeping suppliers
at a distance has been seen as
necessary to the free play of
competition. But it blocks the
transfer of information.

Limited
Morgan argues that in the

traditional relationship the
manufacturer is unlikely to
know the real supply costs. As
for technological development;
designs for new components are
usually fixed before being put
out to bid and the suppliers’
responses are usually limited to
the specific part for which bids
are being sought. The supplier’s
creativity is inhibited by his
lack of knowledge about the
overall product design.

Concentrating purchases of a
key item on a single supplier
has brought economies of scale
and considerably reduced inven-
tory costs for US manufac-
turers. Single sourcing in this
context fits into the Japanese-
style “just-in-time" production
systems now being widely intro-

duced in North America.
But Morgan does sot high-

light these advantages. He does
not see the purchasing revolu-
tion that has started in the US
as an imitation of Japanese
practice. While single sourcing
is an integral part of “just-tor

time" manufacturing, it can be
equally effective in other pro-
duction systems.
On analysis, single source

oiiianwi show advantages that

go beyond the cost gains of
scale, the professor claims. In
a few cases they have elimin-

ated the incoming quality in-

spection by tiie manufacturer,
a situation which would be very
complicated to develop with
multiple suppliers.
A supplier-manufacturer

niHanwv provides a more pre-
dictable and smoother flow of
materials and components,
allowing both to plan better
the use of their production
capacities. It also allows a more
rapid response to market
fluctuations — no mean advan-
tage at a time when consumers*
demand for more variety is

increasing the rate of product
change in many industries.

Quality problems are earner
to find and to solve when the
manufacturing process is
Hnta-d to single sources rather
than fragmented across a large
supplier base. And, just as im-
portant. the involvement of the
supplier to product design is

promoted.
A sheet metal fabricator Is

much more likely to know
about the costs and complexi-
ties of metal box design than
anyone HifaMny chiefly about
what will fit into toe box,
Morgan paints out.
This leads to the core of toe

purchasing revolution: toe
ftmiiimMitai change in toe
relationship between manufac-
turer and supplier. The link
now largely prevalent in
Europe is basically one of sus-
picion. confrontation and
unsophisticated information
exchanges.
A single source alliance has

to be based on openness and
trust involving considerable
disclosure of financial Infor-
mation on both sides as well
as access to each other’s
quality controls and design
operations. Information tech-
nology, which can be more
easily applied to a single sup-
plier, can help this develop-
ment but it demands essentially
a change to attitudes.
Some European companies

have a tong history of treating

their suppliers abominably,

Morgan states bluntly. British-

born, he speaks from experi-

ence: his first job was with a

company supplying pistons to

British-based car manufacturers.

Internally, manufacturing

companies need to rethink the

role of their purchasing staff. In

many, buying has been a career

on its own, moving from paper

work to bargaining on prices

witb suppliers. In future, if the

supplier is to be treated as an
integral part of toe manufactur-

ing process, the purchasing unit

will have a much wider manage-
ment role.

During his teaching spell at

Imede, Morgan failed to con-

vince his senior management
students of the truth of his argu-

ments. He was rather more suc-

cessful in persuading his Imede
teaching colleagues in the

brainstorming session that pre-

ceded toe editing and publica-

tion of Imede's pamphlet on the
purchasing revolution*.

To the complaint that a single

source alliance puts the sup-

plier into a position of serfdom,
the professor enumerated toe
advantages the supplier will

gain from closer integration

with his customer. But the new
relationship does presuppose a

much greater acceptance by the
manufacturer of his responsi-

bility towards the supplier.

Doubts that innovation

and technological development
would be served by single

source manufacturing were
countered by the argument that
European companies have per-

formed poorly in any case in

developing new technologies
under the multiple supplier
system. The need for a better
mechanism of scanning for new
products and process techno-
logy was evident whichever pur-

chasing method was used.

Failures
Morgan acknowledges, how-

ever, that far more research is

needed into the effects of toe
purchasing changes to US
manufacturing. Is it appropri-
ate for small companies? Should
stogie sourcing be applied to
all manufacturing needs?
More analysis is needed of

single scarring’s failures as

well as its successes. For in-

stance, has it worked in com-
panies manufacturing for highly
volatile markets? Then there is

the basic question of bow to
create toe new relationship of
trust and loyalty between sup-
plier and manufacturer.

But, Morgan insists, toe
change in purchasing tech-

niques is under way to US
industry and, willy-nilly, if they
want to stay competitive, Euro-
pean manufacturers had better
riirwh on board.
*Available from Imede, PO

Boa 1059, CU-lOOl Lausanne,
Switzerland.
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I
n just one year Lloyds Merchant Bank has

formed perhaps the most exciting Gilts team

to meet the challenge ofthe new competitive

environment—based upon excellence and

commitment.

We are ready. We have the most

sophisticated systems but, above all, we have -

men and women of experience who were chosen

and elected to join in Lloyds Merchant Bank's

dedication to provide a service ofthe highest

quality, combining positive advice and profitable

ideas with total integrity.

Lloyds Merchant Bank Gilts Team.

We are ready.

40-66 Queen Victoria Street, London EC4P4EL Tel: 01-489 1089 Dealing Room

Lloyds
MerchantBank
GovernmentBonds
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NEW ZEALANDERS

Hamilton ruffles PHIT British

Reinhold’s NEW TOWN»

GRAHAME HAMILTON knows
London. He has been In and out
for 20 years. But London does
not Know him, although it is
learning.

Zn fact, he Is a 45-year-old
Hew Zealand entrepreneur—“ a
cautious entrepreneur,” as he
puts it—who is a father of
five and grandfather of three.
Recently liberated from the
formalities of corporate life, Mr
Hamilton is the man who
started a scurry of activity
around Property Holding and
Investment Trust <PH3T), as his
ambitions spread from Austra-
lasia to Europe.
He wants a quoted London

property vehicle and has the
resources to get one. Property,
he argues, is a reasonably
secure entry to the UK market.
“We were looking for com-
panies with a sound property
portfolio which had potential
developments and whose
managements were not aggres-
sive but could be influenced to

become so.” __
He had his eye on PHIT even

before Greycoat made an abor-
tive bid in the summer. So be
put a tender offer on the table:
l60p a share for 29.9 per cent
of the equity—potential spend-
ing of at least £37m—from Apex
Group.
But Mr Arthur John, the

PHIT chairman, found a white
knight in the shape of Wingate
Property, itself propped up by
Chase Corporation of New
Zealand—at 165p a share. Next
move to Mr Hamilton.

The New Zealanders, then.

have arrived on the property
scene. There could be more.
Since the Lange Government in

Wellington lifted the shackles

on the New Zealand corporate

sector, allowing borrowings
overseas. Mr Hamilton’s genera-

tion of entrepreneurs has taken
wing.

Grahame

He himself left Fletcneir
Challenge, the biggest New
Zealand industrial group and
built up Kupe Investments, a
shell oil exploration company,
to merge with Apex Group
44 which had $NZ140m of equity
and cash with no management.H

" I'm anxious to be back as
a principal. Expansion (of
Kupe/Apex) is directed at
shareholders’ funds which will
aHow me ,to do some of the

things on a personal level I
was doing at a corporate level,”
Mr Hamilton said.

Once the Kupe/Apex merger
takes effect next month, Mr
Hamilton will have a personal
stake in -the combined com-
panies of 17.5 per cent On
current prices the group will
have a market capitalisation of
NZ$565m. Shareholders’ funds
are NZ$235m, which would be
leveraged to NZ$522J2m. There
is money to invest

Originally, Mr Hamilton shied
away from a fuU-sade bad for
PHIT. Too risky, he thought
44 To get 51 per cent often in
the UK you’ve got to offer a
scrip option because a lot of
the institutions are concerned
with capital gates tax end they
prefer paper. We knew Kupe
paper would be unacceptable.”
Mr John accused Mr Hamil-

ton of bidding for backdoor
control of PHIT. And, on the
subject of control, Mr Hamilton
is quite frank. 44 In the end
that’s got to be <mr objective.
We’re not going to be a passive
investor.”

But his favoured approach is
co-operation with the existing
board. “In the first Instance
we want to work with the
board, evaluate management
strategy, contribute our own
concepts.” For Mr Hamilton
Ids New Zealand experience is
perfectly relevant to the UK
41 Property has a common theme
in terms of the quality of its

location, the nature of its

tenanting, its expected yields,
its management.”

entry

Land disposals programme gathers pace

REINHOLD, the Swedish com-
pany, is making its flrct incur-
sion into the UK market with
a plan to redevelop, behind its
19Qi century facade, the Bible
Society building on Queen
Victoria Street in the City of
London.

Speyhawk will be working
with Reinhold on the project
which will pnmde 32,000 sq
ft of office space. Reinhold
has a Swedish property port-
folio valued at £360m, and
the Bible House venture marks
its expansion abroad.

Letting agents are Jones
Lang Wootton and Sinclair
Goldsmith, respectively the
advisers of the Bible Society
and Speyhawk. Reinhold were
advised by Hiller Parker.

OVER THE next eight years,
the Commission for the New-
Towns *CNT) will sell about
Hbn worth of commerce pro-
perty. Over the last seven years
it has sold about £500m worth.

The sales programme is an
unsung part of the Govern-
ment’s privatisation policy, in-
volving the disposal of assets
accumulated as, since World
War n, new towns have devel-
oped. During the current finan-
cial year, Mr Nigel Lawsoo, the
Chancellor of the Exchequer, is
expecting CNT to contribute at
least £L20m to central govern-
ment funds from property
sales.

“At the end of the year, all
the money goes over. We’re not
allowed to keep a black bag,”
said Sir Nell Shields, the CNT
chairman.

• County and District Proper-
ties, through Strutt and
Parker, are spending £4m to
acquire the freehold of the
prime 138-142 Strand site in
central London from an un-
named state body, advised by
Hiller. Parker. There is plan-
ning consent for 40,000 sq ft
of offices and two shops.

• The Church Commissioners,
owners of the Tower Ramparts
shopping centre in Ipswich,
opening next month, have
withdrawn from the agree-
ment to let 75,000 sq ft to the
House of Fraser, because of
uncertainty about the store’s
intentions. Chesterton Lalonde
announced.

A further facet of this priva-
tisation policy is the activity of
the London Residuary Body
(LRB) set up to dispose of the
property assets of the Greater
London Council. The LRB is
still trying to find out exactly
what it has in its portfolio, but
there are at least 6,000 proper-
ties scattered across London.
The first sales this year should
realise £30m.

not to upset the market Both
are looking for full commercial
valuw. But it is the CNT which
has the sales experience.

Although the CNT was set
up as long ago as 1962 to take
over tiie assets of new towns
from the individual develop-
ment corporations which had
supervised their initial growth,
the present sales programme
gathered momentum only after
the Thatcher Government «img
to power in 1979.
“Mrs Thatcher was deter-

mined," Sir Neil recalled. 44 She
said the new towns are
money, but they’ve got a lot of
assets. If you want further
money for the new towns, find
it from yoor own resources.
Instead of just managing
enhancing the assets you should
sell as welL”
The CNT, though, his discre-

tion about tile tuning of its
salts- They take place, as Sir
Neil put it, “when we con-
sider it expedient If the instruc-
tions were made more precise,
we would have to go heli-for-
1eather in Skelznersdale, just
like Crawley. We’d have to give
the stuff away.”

Sooner or later Aycliffe,

-Peterlee and Washington, all

in the north east, will come
into the CNT ambit and prob-
ably later on Milton Keynes,
Peterborough, Telford and War-
rington. They will add to the
CNT portfolio of potential
disposals.

The market is absorbing the
CNT sales In the ting towns.
“But we have to phase it," Sir

Nell said. Crawley has been
easy and Harlow is picking up
because of the Jt25. But the
response in the north is not so
willing—the London institutions
are showing little interest

of disposals have been made
this way. Here, price S have

been negotiated between the

value of a property where the

tenant is probably paying a

falsely low rest and what the

value would be if tbe property

with vacant possession.

Of the £lbn worth of

properties currently available

for disposal, Sir Neff calculated

that a portion of £200m results

from this marriage value, this

technique of negotiation.

In some cases, CNT has had
t» spend first to sell later—In
Corby, Redditch, Stevenage and
especially Skelmersdale where
no sales are expected for five

years. The aim is to Improve
properties to make them sell-

able.
44 But CNT is not a

benevolent unde giving money
away. Anything to assist the
disposal of assets is fine,” Sir
Nefl said.

For the freehold of Its major
office holdings, the LRB is

adopting the same tactics. Land
Securities, LRB said, had
already tak*™ the freehold of

the Elephant aT>rf Castle shop-

ping centre is south London.
And there are more big pro-

perties to come: Centrepoint in
central London, the Shell

Centre on the south bank of the
Thames, St Katherine’s Dock,
just to the east of the City of

London boundary.

But there is no windfall here
forthe national exchequer. JJIB
sales proceeds wiH be distri-
buted, by an as yet unspecified
formula, to the London
boroughs.

What the CNT and LRB have
in common, however, is a desire

Certainly the new towns are
a very mixed bag, at least in
the context of property sales.
Under the CNT control now
are the London ring towns

—

BasHdon, Bracknell, Crawley,
Harlow, Hatfield, Heme! Hemp-
Stead, Stevenage and Welwyn
Garden City — plus Central
Lancashire, Corby, Northamp-
ton, Redditch and Slelmersdale.

Tbe nature of the sales has
mirrored the current preoccu-
pations of the property
investors. Retail sites and
centres have been in high
demand. . Location has been the
key factor for offices. Sales of
industrial estates, rather Chan
individual sites, has been steady
but not exciting.

First options on sales have
been given to existing tenants

—

Kodak and BP have been among
buyers. And some 70 per cent

That leaves aside County Hall

for which Richard Ellis, the
agents, has already mounted a
publicity campaign resulting in
some 200 enquiries, of which 50
can be considered serious.

County Hall, opposite the
Houses of Parliament and on
the bank of the Thames, is

likely to net the LRB at least
£l00za, depending on tbe use
to which it might ultimately be
put But that depends on
planning permissions which, if

granted, would come in the
teeth of Labour opposition.

The MDgcoN Group, In association with the

Stock Exchange Property Services Department,

project managed the operational headquarters,

where the facilities for the electronic market

are housed. These were fast track projects and

they were cpmpleted on schedule.

The construction was totally supervised and

undertaken by Building Services

and the engineering by Electrical and

Mechanical Services.

Our factories In the North supply:-

Structural SteelworkO Gadding and Insulation

O ManufacturedJoinery

Our offices In Docklands provide:-

Development ServicesO Construction and
DesignO Financial Services

We can ensure ‘Big Bangs’ go offsuccessfully but

we are not In the risk business.

We have been tried and tested, itfs the waywe
like it!

The Architects and Electrical& Mechanical

Consultants were Seiferts and the Cvll

Engineers were Harris& Sutherland.

Theoverall project was supervised by the

gjggggfGroup which also supplied a large part

ofthe technical labourwhich came from the

North of England.

r
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Indescon Group, Indescon House, Stanhope Road,
Darlington DL3 75E Tel: 0325 51811 THE STOCK EXCHANGE K

* «.

• »:

* *

* ve,

Indescon Limited, Fbinta North, GreenwichView;
Isle ofDogs, London E14. Tel: 01-5381315

New technology 1$ changing our lives, but

integrity and service survive.

LINCOLN
FREEHOLD INDUSTRIAL LAND

2 PRIME SITES
2 ACRES AND 4 ACRES

FRONTAGES TO DODDINGTON ROAD
and

EXCHANGE ROAD

FOR SALE BY TENDER
Law date lit December, 1986

BROGDEN & CO
28 and 39 Sliver Street, Lincoln

0522 31321

BRIGHTON
DOUBLE FRONTED SHOP
FREBtOlD WITH VACANT POSSESSION

Including two 2-bedroom Maroonetaa above
Ideal as Brighton Branch pramlae* for expanding comoanv

ABSOLUTELY CENTRAL BRIGHTON
* *

Excellent position
Tel: Brighton (0273) 6B32T8 (Private Sale)

Auctions

MODERN OFFICE SUITES

TO LET
4750/ 8530/ 12310 sq ft anwax

ONLY £4JO PER SQ FT

WALTHAM CROSS, HERTS
WITHIN S MINUTES FROM M2S

Jkutstowfocs 787 Hi* Road,
North FIncMey,
London. NI28LB
01-4481414

LONDON SW1
FREEHOLD FIRST CLASS AIR

CONDITIONED OFFICE INVESTMBVT
Blue chip covenant on 25 year FRI
_ lease from December 1984
Price £6-35m Subject to contract

For lull dasults apply
Boa 76408, Financial Timas

10 Cannon Si. London ECOP Afff

DEV&OPMENT
OPPORTUNITY
for sale

Substantial F/H property comprising
. .

RATS
with virtual vacant poiaeealon

Cloae to Hwnpnead Tub# Sutton
Write Bar 7W0$. Financial TimasW Cannon St, London EC4P 4BY

Low Cost Warehousing Harman Healy & Co

£1.60 per sq ft per annum *

NEAR M25 IN KENT

AUCTION
TUESDAY

NOVEMBER lUh 1886

TWO MODERN UNITS
Complete with totally furnished and carpeted offices
A few miles from M25, Dartford Tunnel, M20 andM2

Total space 28,500 sq. ft or can split in half
* Excluding rates and services

'Contact:

Mr W. JFenner
Burahtn Distributors limited

Unit C4, Northfleet Industrial Estate
Northfleet, Kent DA11 9SW

Tel; Greenhithe (0322) 842991

(unless sold prior)

OVER 120

INVESTMENT lots

Tel; 01-405 3581-4

or write to

14 Beger Street,

London WON 2LN

Clients on Moitine List will
oalo,natiediIV receive a

catalogue

•rV:
; «*.

k -
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COUNTY LIMITED IfiCHARD ELLIS
FINANCIAL SERVICES

ANZMERCHANT
BANK LIMITED

Announce foe formation of

THE PINCS ASSOCIATION
The association for single asset property vehicles

Advisers

Berwin Leighton, Solicitors

Peat, Marwick, Mitchell & Ca, Accountants

FounderMembers
ANZ MerchantBank Ltd-

Barclays do Zoete \Afedtf

Investment Management LW.

Capital & Counties pic

Commercial Union
Assurance Ca pic

County Group Limited

Healey & Baker

Legat & General Group Pic

Richard Ellis

Royal London-Mutual Assurance
Society Ltd.

Slough Estates ptc

Speyhawk pic

Town & City Properties Ltd

(a subsidiary of P&O)

Enquiries to R ffivlin atCounty Ltd (01-638 6000) and
Sl Barter at Richard Elfe Financial Services (01-256 6411)

ATTHECOREOFSHEFFIELD SHOPPING...

ORCHARDSQUARE
FARjGATE

OrdardStparewillprovideanaddjtfapal90,000sqftofprimeretag
arnwmwwfatinnimEmgate, arranged a« 9jR shop units anA a wpprialra*

food ball

COMPLETIONAUTUMN 1987

All Enquiries To Joint Sole Agents

Bernard Thorpe
28 PttkSquareLeeds LSI2PQ

Fwc (0532) 467513.

(0532)459101

MaHJaltv 1.600. 5UXM nd 3.500
>4. ft, s mfla* tram Ml. Goad mu.
Raft RCB. COWARD SVMMONS *
PMTNCAS. Tab OU4U MM.

XTREVOR&SONS

BrekHoure.Qu>inaMtawdaaiaMr
(0742)750945

Land For Sale

MAIDSTONE. KENT
35/39WEEKSTREET

3 EARL STREET
AND

9B & 9f Earl Street

Outstandingfreehoid premises
wfph planning permission to extend

BSRSAIEBVTiNDEKINlHSEEtOtS

CEOS1MCPATE.FTOAy.STH DECEMBER»86AT12.00NOON

RKfunaMaatan
aadRelevwitDocuments

BBASMCMfMCr
StXEACSnS

irwp TEL:
01935999 Ti

« ECONOMIST BUILDER
ST JAMESES, li3NDQN9.SWl

20640,000 a* it

HIGH QUALITY, SHORT TERM
OFFICES TO LET
(Folly serviced if required}

' For fuB detail* contact:

Daniel Smith

32 St James's St, London SW1A IETF

01-830 6641

Offers in exam of £1.000.000 £oo» mfllfen pout**} Urn invited

for the purchase of * prestigtotaM acre daarriopwfaflt. wear to

Holt RoSrStainghea. Norfoft. «» of the premier searfde

rwHtroothB North Norfolk coesriine.
.

The site, on the fringe of one of the town’s "hare

reddemirf areav is well placed for team to shops, adwolsw

recrwrfonal and spam facilities- The tom of dawri^mwtt has

not Seen specifically decarmloed. fta Coundl bwng
wmintbedcsily ewnldor vinous t»« of dfveloparaot

will produce a high standard of design and oMnplaweet the

cxfcong envi tuniMot. Outline ptMoiog consaor lor rendcntiai

- f£jk&Et*!m!F wjy far tmidaregfc^K *!&&
from the MaMmatm North T|hwfcflcDtad«x Cnueclt. PA
Bo* J. H«* Creamr. NorfoUt HXXTm̂
Tendera mn* he returned bf not Iwr tarn n uoou on roomy,

Hot November WML

St Acres «f

I J : I. I C-0 ; t 1 1 ] '.rl . u * f. I re ; 1 1| | fi i; kf n \, i i ]

Set in a Wooded Parit on the fringe of this DeUghtibl Town
For Sale by Tender

Apply for fun details to Joint Selling Agents:

Eseritt & Barren
eiwiw House
Grantham, Lines
Tel: 0476 66371

N. K. NMm ft AsMdetee
4 Market Place
Oakham, Ida
Tel: 0972 8631

InvestmentsFor Sate

lore M liMOiwt In Si rum Entw-
BrM Zonk would 4b Met wwd Dill
woaiw hwUnliwm prw iwt to «nt aaas
finwmiii. Lm stews tronr tjoajooo to
*700.000. AnSabl* (Ms MW vswr.
Conte* * AHcwrlotot IT flfalr StraabHun (0702} 473744. Mb OP.

LaikwrnatiamU Property

IQNDOM WNCHBSrm LNEHPOOI- BaBTOL^-

Wo baw substantial clients

seeking to acquire

J) Properly Companies
(H§ Property Portfolios

£75,000 to £1,000,000
mepBaa In mMut canMwca te M. |> Cnutfon*. MMO

SCOTTSDALE, ARIZONA USA
OPPORTUNITY FOR

HOTEL^ESOlWDS^ELOPERS/INVESTOfiS
Mojpc Resort and Golf Course Sits

va Acres; Zoned 530 Units

EXCEPTIONAL LOCATION HEART OF SCOTTSDALE
Dynamic Growth Market
DEVELOPMENT BEAUT
Principals gulp contact:

Larry Fogd 002-284-8372

3560 N. Central, Ste. 1010, Phoenix, AZ. 850X2 U.SLA.

plumbing and electrical services

• onio? blocks

• rote is

• re- ;e;i stce?
• eroorts

• civic Durrtinqs

• hospitals

• laDorp.iones

• cieen rcorre

• leisure ce"t res

• ice neks
• incustuai werks

design, construction
and maintenance

FOR SALE
ATTRACTIVE INVESTMENT/

KEDEVELOF54ENT OPPORTUNITY
SOCraiVBSTM25TOWN - SURREY

3NG08BS £168,000 p.a.

Five-seal term or longer

70,0(Wsq.JfLoa4SacreindiKtrfalsite

OFFERS ABOVE £L8Sm

Write Box T84ff^FitumcML Times
10 Caunon Street, LoadonEC4P4BY

INVESTMENT OPPORTUNITY

AMSTERDAM, HOLLAND
NEW MOTEL AND SHOPS PROPERTY

AS or put of dm altar** la * Pmpwty Ini—arrant Company who** aoto
iMtt comnriaM tWo propotiy, «ra o&arad lor aal*. Opmiad -tW* aunrarar.
dm howl S hold m lono-wn iMiWBmont conmor ay a promInane Swdw
Group; initial trading ha* pravwt moat prwnlaing. AH atop on It* am 1st to— trail at aooti awndloo on lone Imm with Indwx-Ilnkwd contain. Thw
proparty la snuatad in a tap clan* xourfn location, wflacmt to Dam Sqttan.

Total amW ualua Of tira ortw of DH 35^300^100 (CTO$ million approx)
Date ratio of tira Company ia o* tha ordar of B0 par cane

Principal* only atrauM apply la the ttrst Instance toe

„ C. rTshora*. FRICS, Bawd Utarpa A rartn*ra-
. SMC Sdnt Otago Strmmt, Hammer Square, London Wffl MS

TaC 01-488 0363

LAKE GENEVA—
MONTREAUX

Ltd. Bui:d: rv

Furnbofouqf!. Hunts G’J'.-i

; ue'vces.
> Tel: 0252 544.

59 branches in Europe

INSTANT OFFICES
TO LET

W PRIME POSTON LC 2

F U L L r F U RN c. St fcVlC E

D

^ RLCEPHON 24 hr ACCESS
a* \ A/p rrrt rv .r a \j

+ BOARDROOM & CATERING
SERVICED EXECUTIVE OFFICES

Jo Flint 01 -251 9S0 1

Freehold for Sale

KENSINGTON TERRACE
IMS faris Court Rood, W*

ftLJ23t? ^SSriSn^.'SlX si

Close to

Shunted Airport

HIGH STREET

OFRCE BUILDING
on larpa aha Indudina Car Potir

FOR SALE msnow
Mh< lrraaapnant fer fanda df.

• prirntto portfolio £S2DJOOO
Write In mBtenoam:

Box 7WIW. floanoal THmb
10 CanrxBi Sr, London EC4P 4Sf

MIAMI WEST
ArvMtaCCTpoftaHon. a
mornttor at theWctit Disney
companies ifproud to
amounee Antda CBfilec a
ocBeftdryptannetf2B5-aaw
buslnencommunity >usl

. spdd Miami imemaHonal
Airportand nearmejor
eMprenwaysThiBOoimAiriB/
brotodMoffioA Mwciroh
anddowetopmant, retail

and DoMsHac— off done
M ftw Anrtda ttocBfloa
Ptameoaforaptoeoof
Bnearttobe dlaptayed
wtttieodhbu/kfbg.

AvaXMtiw to farafflnara laat_
3 SPACIOUS APTS FOR SALE
UK* view. Cantral losatiwi

Top quality. Exowflwnt Individual
flnaocina availablo

CKoom Mcurfty for you and

your family In Swtaarfand

JB IHMOBIUER SLA.

Rue de Hours 17

CH-10Q3 Uusann*
Ttd: 02T/20.914J7 Taltot: 24453

S£. LONDON
INDUSTRIAL/WARBfOUSC

VMSqH
(35% Office Content)

TO LET Oft FOR SALE

Long rent free period

TeL- 734 8)55 ftefc FAJ

FREEHOLD W.l
3*650 Sq. Ft.

of incaran to

Owner .Qcaipfcfs/Developare

Write Bax WKB. Flnanole! Times

IffCanaan St. London EC4P 4BY

Colswolds—Tetbwy
SmMtta (Paddington SS ahtJ*
Otmmaur 20 milat. Bristol i bath

2S JB0B* AM A MS Motorways
• so admit*,

FURBISHED GRADE II

OFflCE BUILDING
pfamtafl the Marfeec Place fa tha

curera of tto town
Aeownipodadon on 3 floor*

About 1.070 aq ft fTO *4 m)

Vaaant paasaaton
' BarfotiCWOJWPraaMUi

LAliE FOK h PAHTlimiS
WITH RVLAMDS. CIROiCeSTBI

Tate (02SS) 3TOT

Exclusion of other

forums not required

for service of writ

Factories and
Warehouses

TO LET ORPIIK1M—MIO K ft,

1—

i

toumtindagtei nr. orauratM by*MtOMHO *731. Rat: HD.

ETS SOULESS FT C0MPAGNIE

HANDGATE CO LTD SA
Court of Appeal (Lord Justice
Lawton, Lord Justice Lloyd and
Lord Justice Balcoxttbe):

October 3 1986

WHERE THERE is no
brions farm in whieh a
drfrndant can be sued other
Hum die Rugfini* court, the

plphrfW fas sat obliged to
prove there is no alternative

ad more suitable forum to

the point of eacludipg all

ethers in order to obtain

leave to serve his writ out of

the furtadtethm.
The Court of Appeal so held

when allowing an appeal by the
plaintiff, Ets Scales et Com*
pagnie, from Hr Justice Hob-
house’s dedaum setting aside

leave to serve its writ oat of
the jurisdiction, on the defend-

ant, Handgate Co Ltd SA, a
Pmamanian company.

LORD JUSTICE LLOYD said

that Handgate was a one-ship
company registered in Panama.
By a. voyage charterparty dated
September 20 1983 it chartered
its vessel to a Hong Kong com-
pany.
In pursuance of that charter-

party. the vessel loaded rice at
Rangoon for carriage to West
Afriwi- The charterer sold the
cargo to Ets Soules which, took
delivery under hin* of lading at
Lom& The bills of lading in-

corporated the terms of the
charterparty.

Ets Soules alleged short deli-

very and wet damage. The
amount at stake was said to be
about $32400. Ets Soules com-
menced proceedings by Issuing

a writ against Handgate within
the jurisdiction.
Handgate’a address was

obtained from a perusal of
Lloyd's register. It was given
as the address in Hong Kong
of a company called Samsha
which was described as acting
as agent for a number of one-
ship Panamanian companies,
including Handgate.

Ets Soules then set about
Obtaining leave for service out
of the jurisdiction.

But service on a one-ship
Panamanian company could
present difficulties. The only
method of service an a Pana-
manian company in Pana-
manian law was by personal
service on the company’s legal
representative, who was the
person registered or appointed
by the company as such.
Failing such registration or

appointment, service might be
effected on the president of the
company or, in his absence, on
mty after director of the com-
pany.

Accordingly, Ets Sanies’s
BoUdtors nude inquiries in
Panama as to what appeared
against Handgate’s mwb on the
register. They received an
answer by telex giving the
names of directors and officers,

and stating a registered
address in Hong Kong. The
company’s legal representative
was said to be the president
and/or the person designated
by the board of directors.
On the strength of that in-

formation Ets Soules sought
leave to issue a concurrent writ
and to serve it on the president
of the company at the address
given in the register.
The ground of application

was that the contracts con-
tained. In or evidenced by the
hflto of lading were governed
by EngMsh law and therefore
fell within Order 11 Rnle 1(1)
(O of the Buies of the Supreme
Court
Leave was given. The solid-

tors instructed their office in
Hang Kong to locate and serve.

If possible, the president of the
company. But he could not be
located at the address given in

fee Panamanian register. Nor
could he be located at the
address given in Lloyds’*
register.
Enquiries Of Knmnha

revealed the whereabouts of
another director. Accordingly
Ets Soules applied to amend
the leave they had obtained so
as to substitute him tor the
president. The application was
granted and on November 8
1985 Handgate was duly served
according to the law of Panama
by personal service on the
director.
Handgate’s solicitors ac-

knowledged service. On
February 12 1988 they applied
to set aside service on the
ground infer alia that there was
an alternative forum where
Handgate carried on business,
namely Hong Kong, where
justice could be done at no
greater inconvenience or
expense.
The argument was accepted by

Hr Justice Hobhouse. He held
that Ets Soules had failed to

exclude Hong Kong. Handgate,
he held, could and should have
been sued m Hong Kong, on the
ground that it was carrying

1

on
business there and was there-

fore amenable to Hong Kong
jurisdiction.

He said Ets Soules was in a
dilemma. Either the service

effected on November 6 was
good or it was not. If it was
good, then it would have been
equally good for proceedings

commenced in Hong Kong. If

it was not good, Ets Soules must
fail in any event.

But there was so such
dilemma. Personal service on
the director was good service

on the company in accordance

with Panamanian law, because

that was what Panamanian law
required. It did not follow that

it would be good service of pro-

ceedings commenced in Hong
Kong in accordance with Hong

Kong law. Indeed, it would not
have been good service in
accordance with Hong Kong law
unless Handgate happened to
be carrying on business in
Hong Kong.
There was no need for Ets

Soules to show that Handgate
was carrying on business in
Hong Kong in order to make
the service good by Pana-
manian law; Sd there was no
dilemma.
Ur Popplewell, for Handgate,

submitted that the burden was
on Ets Soules to show the case
was a proper one tor service
out of the jurisdiction under
Order 11 rule 4(2); »nfl feat it
did not satisfy that burden
merely by showing the con-
tract was governed by Eng* 1 **1

law.
The first proposition was

correct and the second was
correct in generaL
But Mr Poppiewell also sub-

mitted that Ets Soules could,

by the simplest of inquiries
have discovered that Handgate
was carrying on business in
Hong Knog and that Hong
Kong was therefore an alter-

native forum which was at least
equally convenient to England.
He relied on Amin Rashit2d

f1384] AC SO (BL) and The
SpiUada [1985] 2 Lloyd’s Rep
118 (CA) (currently under
appeal). But they were both
different from the present case
in that there was an obvious
alternative forum where the
defendants could have been
sued.
The whole question in fee

present case was whether fee-i
was an alternative forum at »**.

It was only when that was estab-
lished that the question would
arise whether England was
more or less suitable *han feat
alternative forum.
Ur PoppleweB's argument

that Hong Kong was a viable
alternative forum, or that Ets
Soules could and should have
known it was a viable alterna-
tive forum, was not convincing.
In the first place, if Hand-

gate were indeed carrying out
business in Hong Kong, it was
under Hong Kong law obliged
to register as an overseas com-
pany. It never did so, so that
inquiry of the Register in Hong
Kong would have been made
with negative response.
There was no reference to

Handgate in toe Hong Kong
telephone directory, nor was
there any reference at the com-
panies’ registry to Samaha being
authorised to accept service on
its behalf. There was not even
a name plate for Handgate at
Somalia's addresses. The mere
fact that a company had an
agent carrying an business in
the jurisdiction did not mean
it was carrying on the com-
pany’s business. That was well
settled in Hong Kong and in
English law.
In the circumstances there

was no basis for bolding feat
Ets Saules should have known
that Handgate was carrying on
business inHong Kong and was
therefore amenable to Hone
Kong jurisdiction. It followed
feat Mr PoppleweB’s main argu-
ment must fafi-

His remaining submission
was that there was no basis on
which the court could interfere
with fee judge’s discretion.
The court should always be

reluctant to interfere wife the
discretion of commercial judges
in cases of this kind. Neverthe-
less, on the facts of fee case,
the judge applied a test which
was not oolv too strict but much
too strict. He held there was a
burden on Eta Soules to exclude
all other jurisdictions and in
particular Hong Kong.
That mbfet have been fee

right test if Handgate bad been
incorporated in Hong Kong or
even if it had been registered
in Hong Kong as an overseas
company. But that was not the
case.

It could not be accented that
Ets Soules was obliged to
exclude Hong Kong merely
because it might have estab-
lished in Hong Kong proceed-
ings that Handgate was carry-
ing on business in Hong Kong;
If it was obliged to exclude
Hong Kong on that basis, then
why not any other country?
The evidence did not support

the judge’s view that fee Hand-
gate was amenable to Hong
Kong jurisdiction. The most it
established was feat Ets Soules
might have proved in Hong
Kong proceedings that Hand-
gate was carrying on business
in Hong Kong: The difficulty of
establishing feat seemed to be
a factor which fee judge left
completely out of account
The court was therefore en-

titled to exerdse its own
discretion. On fee evidence it

was a proper case for service

out of the jurisdiction. The
exerdse of the discretion was
justified because there was no
obvious alternative forum,
indeed no alternative forum at
all, except what might have
been established with difficulty.

Lord Justice Balcombe agreed.
LORD JUSTICE LAWTON,
also agreeing, said that there
ware only two pieces of
evidence that Handgate carried
on business in Hong Kong
that fee director was found
there and feat Samaha adver-
tised In the Lloyd's confidential
index as its agent
The other evidence was over-

whelming against its carrying
on business in Hong Kong.
For Ets Soules: J. 3. MaUns

(Clyde ft Co).
For Handgate: A. J. Popple-

well (Holman Fenwick ft

WUhm).
By Rachel Davies

Barrister
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strength of its word-of-mouth popu-
larity for thetwo oldstersan Central

Park benches who bicker uproar*

iousJy about life past, present and
future, with a funny plot, to match.

F S ISu 1 M |Tn
|

W |Th

24 25 26 27 28 29 30

Theatre

Big River (O'Neill): Roger Miners mu-
sic rescutes this sedentary version of

Buck firm's adventures down the
Mississippi, which walked off with

many 1065 Tony awards almost by
default (2460220).

The Mystery of Edwin Drood (Imperi-

al): Rupert Holme's Tony-winning
resurrection of the unfinished Dick-

ens classic is an Ingenious musical

with music-hall tunes where the au-

dience picks an ending. (238 6200).

LONDON
NEWYORK

Cats (Winter Garden): Sfcfll a sellout

Trevor Nunn's production of IS. El-

Lot's children’s poetry set to bendy
music is visually startling and

choreographically feline, but classic

only in the sense of a rather staid

and overblown idea of theatricality.

(239 6262).

42nd Street (Majestic): An immodest
celebration of the heyday of Broad-
way in the '30s incorporates gems
from dm original film life*

Off To Buffalo with the appropri-

ately brash and leggy hoofing by a
large chorus line. (977 9020).

A Chorus Line (Shubert): The longest-

running musical ever in America
has not only supported Joseph
Popp’s Public Theater for eight

years but also updated the mnsicU
genre with Its backstage story in

which the songs are used as audi-

tions rather than emotions.

(2396200).

La Cage anx PoDes (Palace): With
some tuneful Jerry Herman songs,
Harvey Berstein's adaptation of the
French film manages, barely, to cap-
ture the feel of the sweet and hilar-

ious original between high-kicking

and gaudy chorus numbers.
(7572026).

Fb» Not Happaport (Booth): The
Tony's best play of 1986 won on the

Lea Liafcoos Dangereuses (Ambassa-
dors): Christopher Hampton's mas-
terly version of Lades’ epistolary

novel is sexy, witty and wise, like a
collaboration between Marivaux
and de Sade. Howard Davies's sell-

out pre-Revolubonaiy production

for the BSC has moved from the Fit

with Alan Rickman and Lindsay

Duncan Still »nr] hTtrbing

over lovers and other riffraff.

(836 Bill, CC 836 1171).

- Misalliance (Barbican): Rarely seen
Shaw, and a much .underrated play,
given the toll RSC works by John
Caixd, a Polish new woman crashing
into the surrey conservatory in her
monoplane. Jane Lapotaire sparkles
alongside Brian

.
Cox, Elizabeth

Spriggs and newcomer Richard
McCabe (628 8795, CC 638 8891).

Lead Me a Tenor (Globe): Ian Talbot
leads the new cast in Ken Ludwig’s
fizzing comedy about backstage
tribulations in Cleveland, OMo, div-
ing a doomed 1932 tour of Verdi's
OteQo. A blight at toe - opera.
(437 1592, CC 379 6433).

The Phantom of the Opera (Her Maj-
esty's): Spectacular but emotionally
nutritional new wwmi«i by Andrew
Lloyd Webber emphasising the ro-
mance to Leroux’s 1911 noveL Hap-
pens to a wonderful Paris Opera
ambience designed by Maria Bjora-

son. Hal Prince's alert, affectionate
production contains a superb cen-
tral performance by Michael GraW-
£obL A new, meritorious and pal-

pable hit (8392244, CC
379 6131/240 7200).

Hie Magistrate (Lyttelton): Handsome
Notional Theatre revival of Pinero’s

great farce with Nigel Hawthorne
funny, but not blissfully so, as the

discomfited police magistrate. A
safe bet (8282252).

Kafka's Dick (Royal Court): Alan Ben-
nett resurrects Kafka as a tortoise

in toe living room of a contempo-
rary dogsbody researcher, an insur-

ance dark Eke his boo. Brave,
strange and funny play about biog-

raphy binging, in part,'on the en-
larged zHBttwf of a wmill member.
(7301745/1857).

Woman in Mud (Vaudeville): Alan
Ayckbourn's new comedy has a bril-

liant performance by Julia McKen-
zie as a dissatisfied housewife visit-

ed on her own garden lawn by an
imaginary ideal family. Bleak but
funny, bailed in some quarters as.
vanguard feminist drama; be not
put off by that (836 9907/5845).

When We Are Married (Whitehall):

Impeccable, joyems revival ci an En-
glish comic war-horse now with a
new cast, but Bill Fraser returning
as the tipsy Fatotaffian photogra-
pher. (B3077B5, 8394495, CC
3796565/6433).

Noises Off (Savoy): The funniest play
tor years to London, now with an
improved third act. Nn«*»ju»i Stake-
more’s brilliant direction of back-
stage shenwirigHns on tour with a
third-rate farce is a key factor.

York’s Jeny Orbach, tort David Mer-
rick's tap-dancing extravaganza has
been rapturously received.

Opera and Ballet

CHICAGO

1*17: Facetious look at country music
and down-home country life with a
good beat and some memorable
songs, especially one played on Ut-
chen utensils has proved to be a du-
rable Chicago hit (935 8100).

Galileo (Goodman): Brian Demtehy
takes the title rale In Bertolt
Brechfs prp7n«itir»Tt pf intellectual

honesty in
.

a repressive environ-
ment under the direction of Robert
FaU. who has just taken over as the
Goodman’s artistic director, pmto
Nov L (4433800).

Marie and dance from Bafi at the
Theatre de Paris (4278 1954),

Don Carlos alternates with Prokofiev’s
Cinderella transposed by Nonpar
into the Hollywood world of produc-
ers and stars. The "uyfem version
GadereDs is danced by Sylvie Gufl-
lam, Claude de Vulpbu, the Prince/

Rinaldi , and Martin Fmke, Die
EntfDbnmg aas dem Scroll con-
vinces thanks to Ulrich Hielscher
brifflorit as Osmn. CodriSon, sung
in French, to conducted by Hilary
Griffiths.

Stuttgart, Wfottembargtsches Stoats-
theater: Tristan and IfeoIdB

Jeamrine AKmeynr, Waltntet Meier
and Bene Kollo. Also, OteQo, Mad-
ame Butterfly and The Marriage of
Figaro.

production of Verdi's Bigdetto, con-

ducted by Hubert Soodant, and di-

rected by Lamberts FuggeDi, with

Gloria John Rawnriey. An-

tonio Savastano (Frf, Son, Wed).

(631948).

VIENNA

actor by Charles Jnde/Lanreat Hi-
laire, the Stepmother/producer bj
Michael Denard/Rodolf Nureyev/
Patrice Bart, Paris Opera

LONDON

WESTGERMANY

Madrid, Dfari Mask Theatre by Qri-
nese group irom Guizhou province.

. A spectacular drama with all the
traditional ingredients-music,

masks, fancy dresses and historical

events. Pahrio de Cristal, Retire
Paris, (Wed and Thar). (274 60 14).

Berlin, Deutsche Open Tosca, sang in
Italian

, stars Rains Kabafvanska,

Cornelia Murgu and Yoko Nomura.
Also Heinrich HbHrelser constacting
Die Walkure and Das RhofognM in
Gotz Friedrich's productions with
Diane Carry, Lucy Peacock, Martti

Salminen wjd Peter Hofmann, Lu-
cia dl Lammermoor Katja Kab-
anowa round off the week.

Sodkrik Wen*, Rosebery Avenue: Pe-
king Opera p78 8916).

Royal Open Boose, Covent Garden:
Royal Ballet triple bill followed by
Tbe Sleeping Beauty. (240 1066).

SiaalxapeR Simon Boccenegra con-

ducted by Abbado with Zampieri,

Gonda, Brnson. RanomxH; Tbsca

conducted by Buckley with Troits-

kaia, Aragall; XJn Balk) to Mascbera

conducted by AbaddO with M. Price,

Pavarotti, CappucaHi; EHektra con-

ducted byLeitner with Ludwig;

Martin, ReppeL (51444/M 55).

VoflBoptr. Der Mantel -and Gianni

Schicchi; Hdlo Daffy; Orpheus to

der Unterwelt; Der WHdschftfe.

(51444/26 57).

Vasile Modoveanu and Lenus Cart-
son. Zincoto Center (382 6000).

New York Qty Opera (NY State Thea-
tre): Tbe week features Imre Paflo
cnnrtnrtfng Die Ftedexmaug to Ger-
ald Freedman’s production with
Leigh Munro and Theodore Bans
Don Qtocbotte, ronductad by Mario
Bernardi and directed by John Cop-
ley. and MefistofeJe, La Traviata

and Love tor Three Oranges. Lin-

coln Center (870 5600).

Next Wave Festival (Brooklyn Acade-
my of Music): New York debut of
European dancer Anne Teresa de
Keeramaekar features ha work,
Rosas Danst Rosas. Hods Nov 2.

(7186364100). .

WASHINGTON

NEWYORK

Stertigbt Express (Apollo Victoria);

Andrew Lloyd Webber's rollerskat-

ing tolly has 10 minutes of Spielberg
movie magic, an mating first half

and a dwindling reliance on
indiscriminate rushing around. Dis-
neyland. Star Wars and Cats are all

Influences. Pastiche score nods to-

wards rock, country and hot gospeL
No child is known to have asked tor

find Street (Drury Lane): No British
equivalent has been found for New

Work Lizard: Yukio Mishlma’s play
based on an old Japanese thriller

and starring renowned Kaboki
miggah (female iiPDCzscKoator)

Tammesaburo as tbe sophisticated
attractive female jewel thief, (the

Black lizard). Snperb acting by
Tammagabaro. excellent stage set
and effects make the plot easy to
follow, even though in Japanese.
Aoyama Theatre, sear Shtbuya.

(5421817).
Cats: Revival of the Shod Company’s

production in the specially bout tent
theatre, directed by Keita AsarL
(3204000).

Chicago (in Japanese): Tbho Company
production directed and choreo-
graphed by Tony Stevens, starring
Ran Ohtnri and Rei AsamL Imperial
Theatre (2124611).

Hamburg; Staatsoper: Die verkanfte
Brant will have Its premiere this

week. The cast is led by HOdegacd
Hartwig, Linda Placb. Dieter Waller
and Uartti Tahrda. La dfiwfim dl
Tito has a strong cast with Judith
Bericmann, Daphne Evangelatos,
Werner HoSweg and Stafford Dean.
Zar nnd Wiwnipmiiiiiii features
Marianne Hhsti Feta
Also In tiie repertory; La Traviata.

Frankfort, Opera: La Bohfene features
Ellen Shade and Alejandro Rami-
rez. The Masked Ball, sung to Bal-
ias, bas 131ml fihoflfi yrmTfrng de-
but as Amelia and Susanna Freyler
and Water Raffelner ”"g in Or-
pheus in der Unterwelt A Jewgenl
Nesterenko Seda recital closes the
week.

Madrid rnitunm festival presents
Spanish Contemporary Ballet Co
Cumon Sfinra, MiwIp by Vivaldi,

George Crass, 3. M. Jarret
Chick Corea. Teatro Monumental,
Atocha 65. (227 1214).

totogne, Opera: Bmi florenttaisehe
TragOdie/Ginnni Schicchi stars An-
ny SchteauB, Janice HaD, Alberto

Reme: Teatro Brannacrio (244. Via
Merulana): The Teatro deffOpera
opens its winter season at its over-
flow theatre with two ballets: I Pud
di Roma by Robert North to Re-
spighi's symphonic poem, and - La
Boutique Fantasqne, with choreog-
raphy by lores Massine; based on
that of his father, Leonide, far Dir
aghHev’s Ballets Bosses. (45 17 55).

Florence: Teatro Metastesio (Prato):

Ballets da Grand Teatro de Geneve
to El Publico by Federico Garda
Lores to music by Bark-Rabe, Phil-
lip Glass and H. la Bars. (Wed and
Thais). (2778238).

Trieste: Teatro Conwnale Giuseppe
Verdi: San Carlo di Napoli theatre

Joffrey Ballet (City Center): The Eve-
week, 30th anniversarywon fea-

tures Frederick Ashton's La Fllte

Mai Gazdfe, a newly commissioned
work from Mark. Morris and the
New York premiere of Mark Haim's
The Gardens ofBobofl. Ends Nov 16.

55th EL of 7th Av. (5817907).

Metropofltan Open (Opera House):
The week features the first seasonal

performance of Der Rosenkavalier

rotatected by Jeffrey Tate in Natha-
niel MerrOTs production with Anna
Tomowa-Smtow, Brigitte Fassbaen-
der. Taro Ichihara and Gottfried
Hornflc, joining Tosca conrinoted by
Garcia Navarro to Franco Punii^J.

Ifs production with Eva Marten,
Pladdo Domingo and Itaki Tajq;
James Levine conducting Le Nome
di Figaro to Jean-Pierre PozmeRe's
production with E2isabeth
SodexsteSm, Kathleen Battle and
TVimm Hampson; John Dexter's
prodnetion of Aida is conducted by
NeDo- Santi with Martina Arroyo,
Grace Bumbry and Leo Nued; and
Madame Butterfly conducted by
Gianfranco M^w1 ' in Hwp«fai Scot
Ws staging with Yoko Watanabe,

Waridngten Opera (Opera House) The
first wedt of fne season features

Mstislav Bostnopovich conducting
Rimsky-Korsakov's The Char's

Bride, directed by Gafina Vishnevk-
saya wito Elizabeth Knighton, Qeo-
natrn CSurca. and Ivan Kansulov-

and Wolf-Dieter Ludwigb new pro-

duction of II Trovatore conducted bi-

Daniel Oren with Susan Dunn and
Franco BanisoRL Kennedy Center
(254 3770).

CHICAGO

lyric Qpera: Handers Orlando joins

the repertory in John Copley’s pro-

duction conducted by Mack-
mas with June Anderson, Marilyn

Ho*"« »ui Jeffrey c*11 Christof

Ferick conducts Pier Luigi Fizzi's

production of Parsifal with Tatiana

Troyanos, Jon Vufeers and Hans
Sotin. <333 2244).

FdUow Dance and music from Okm-
bw*. 73ns group of islands south of

Japan with a different bistory and
qifpn^ ftmw tfu» rmriwtawrf him Only

to file last century become part of

Japan. National Theatre. (Tbur).

{285 7411).

National Theatre.

(ML. Wherever it is, well find it. Oil

is the primaiy source of energy. It is

the power that moves the wodd and
will be so for many years teoame.

But, it is necessary lobe prepared
to wrestle this treasure from the

earth's most secret strongholds, using
the latest continuously1 evolving tech-

nology, and to venture into hostile,

inaccessible places.

Agip, Italy's rational oil company,
lookup this challenge sixty years ago,
probing into the origins of the earth,

experimenting with new techniques,

and devoting to these activities

human and economic resources (hat

are always up to the difficulties to be
overcome.

Wherever tbe possibilities of
Coding oQ exist. Act is present with,

its spirit of initiative and decades of
experience. The results achieved,

alone or in cooperation with leading

oil companies, in 30 countries, on S
continents, make Agip a reliable

Operator in any oil activity.

Even where no-one bas ever
reached.

f*sAgip
V Eni Group.'Or m
Deeptfmltin&lap resists.

Music
LONDON

Bm|
BJ>riiawW 0w!im>«| conducted

Madrid. Oranesta Sinfonica y Coro de
Btve conducted byJoin Robio with
soprano Carmen Bustamante and
mezzo Mabel Perelsteto: Mendels-
aoha. Teatro Real, Plaza Isabel IL
fChar).

by Philip Ledger with Jose t”* Madrid, Autumn Festival ends with

Garda, riofin arri Steven de Groote, The Wallace Collection, a trumpet
P~jhw pftTwi»>i

t Mozart, TV* ;
Vival- groro playing music by Viviani, Di-

dL Royal Festival Hafi (Mon). ahem, Mozart. Attenburg and more
(9283191). recent pieces by Berio, Arnold and

jtimifiiy of St Marttn4n-dte-FUds an original by Wallace. Teatro Real,

condneted by Sir Neville Marriner Plaza de Orimrie. (Thur). (248 14 05).

with Iona Brown, violin. Vaughan
Williams, Walton and Beethoven. VIENNA
Royal Festival Hall (Toe).

London Mozart Players conducted by Anna Pfeifer, piano. Haydn, Weber,
Owain Arwel Hughes. Mozart,
Chopin, Schumann and Mendate-

Cbopin. itmiwtluiM Schobert S"* 1

(Mon).

sohn. Queen Elisabeth HAH (Toe). Maria Clan Mooted, piano, Scarlatti,

condneted by
Mozart, Schumann, Berio, Franck.
Musikvereto Brahms SaaL (Ite)

Adam Ifecberwith Shura Chezkass- Vienna string quartet with Peter
ky, piano. Furi, Tchaikovsky and
Drank. Royal Festival Hall (Wed).

London Stotoafetta'and BBC Singers

Schnudl. clarinet Haydn, Eder,
Brahms. Muaskwerem Brahms SaaL
(Wed)._

condneted by StonmRattte with J31 Qemeririr Consort led by Rene Qe-
Gomez, soprano and Ouistophar
van Kampen. cello. Tijyettand Brlir

tan. Queen Elizabeth Hall (Wed).
Phflhariiwnls. Orchestra condneted by
Lem Botetem, with thibe, pi-
ano. Schumann,, Beethoven and'
Brahma. Royal festivalHall (Thnr)..

mendf. Schdtz.
Brahms Saal (Thur).

Musikverein

NEWYORK

Dated Vflaynt Khan, Master ofthe ffi-

NewYork PItilhBnnaalc(Avery Fiaher
. HaD): Zidnn - conducting.
'

. ShemUbElnes baritone,CraaaCen- f
tenrual Chorus directed by Brock
MnElhwran. W. Schnman, Schubert
(Thur). l-incten Center (874 2424).

tan classical music from the Norte Martin Hall (Goodman House): Syt-
of India (Mon). (^d»Oomlgue
(45890180).

ed by Kent Nagano; Stravinsky.
Carter, Copland (Mon). Thdfltre de
la VRle (4274 2277).

Orchestra Cohn—

e

conducted by Pi-
erre Dervaux with DameJanet Bak-
er BerQoz (Mon). SaBe Fleyte

Gdfle BaMenx; organ: Bach (TaeL
Saint-Severm Church (4277 1883).

Ensendile Orchestral de Parte con-
ducted by Annin Jordan, Bruno-Le-
onardo Gefixr, piano: Mozart, Bee-
thoven (Tne). SaBe Pleyel
(45810603).

Concerto fur alto voices (Wed). Op6ra-
Comique (4296 1220).

Orchestra de Faria conducted by Sem-
yon Bicbov, Jean-Yves Ttobaudet,

van Winds. -Haydn, Beethoven,
Daert, Francaix (Mon); Daniel String
Quartet Mozart Partos, Smetana
(Tub mat); The Lark Quartet
Haydn, Libby Larsen (world prem-
iere). Britten, Mendelssohn (Toe);
Grant Johanuesen piano recital
with Goby Casadesns piano. Fam-e.
Sdumuum (Wed); Musidaa’s Ac-
cord. Josqte Sdnvantner, Sheila Sil-

ver, Ives, Messiaen. Wade Mat-
thews, Kreiger, Bartok (Thur). 67th
w. of Broadway (382 8719).

WASHINGTON

piano: Berhoz, Liszt, Brahms (Wed,
Thor). Salle Pleyel (45630796, 1-5

pm).

National Symphony (Concert Hall):
Rafael Fruhbeck de Burgos conduct-
ing, Narciso Ycpes guitar. R.
Strauss, Rodrigo, Falla (Thur). Ken-
nedy Center (354 3776).

CHICAGO

Milan: Teatro Alla Seals: Vaclav Neu-
mann conducting Smetana’s Ma

Chicago Symphony (Orchestral Hafi):
Larin Maazel conducting. Hinde-
mith, Mahler (Tuefe Berlioz, Stra-
vinsky, HL Strauss (Thur). (435 8111).

Vlast cycle (Fii). Emil Tchakarov
comforting toe violinist Anne So-

°*‘*ri‘° a5

phie Mutter in^ Brahms' violin con- femu Khicliy (soprano) and Anthony

*^5S^Slph0,w *“ 7 Roote7 (tote) to concert of En3
(Wad^Ttoas), ffP 91ff)._ muskxTlic English Orpheus - selec-
ime: Auditorium to KaDeRa Cmxal- tion of composers from Dowland to
i^iroc^ffloag^je fflraxdi conduct- PnrcalL IsMbashi. Memorial Hull

certo, and Dvorak Symphenre No. 7
(Wed, Tbnrs). (809128).

Bone Auditorium in Fia Della Conal-
iazione: Gtoseppe Stoopcdi conduct-

ggsgsgsaaKa ttffifssss
.
Verd

»,
s Be- ducted by Victor FeJtefiTvEcaii

kasbi Tanakn- Haydn, Mozart, Mah
middute, and soloists JuliaVarady, tor. Shinjuku fiunka Centre (TuelWahraud Meter, Ghriss Merritt and
Jaakko Ryhaenen (Mon).

Borne:Auditorium of S. Leone Magno,
Via Bolzano 38: The Alban Berg
Quartet playing music by Mozart
and Shostakovich (Sat).

(3610051/2).mm Teatro Ducale: Vakfimir Del-
man rondurting pianist Alexander
Lcmqatehto Mozart and Beethoven
with the Emilia-Romagna sym-
phony orchestra (Thur). (3 55 81).

Bangnm
.
Teatro Comnnale: *n»nit».«

j

Fulton conducting BudmuiniW, q
[

Minor Piano Osmserto with pianist
Akto Occolini (Sat, Son, Tues).
(222999).

ducted by Victor FekirfU, violin: Chi-
kasfai Tanaka . Haydn, Mozart, Mah-
ler. Shinjuku Bunka Centre fTue).
(350 1141).

1

Tokyo Symphony Orchestra, conduc-
ten Takashi YamaguchL Pro-
gramme includes Elgar Symphony
No. 1. U-Pbrt Kani Hqfcm Hull
(The). (237 9980).

NewJapinSyHvhaiv Orchestra, con-
emeted by Rudolf Kroemer; piano:
Shoko Sugttani. Brahms, Smetana.
Import Kani Hoken H»n, Gotanda

{ I iw

Berth) PfesP.5

ducted by
tic Orcbeabra con-
ji Ozawa. Richard

rtt, _ x.—„ jdtobert, Beethoven
gYedX Mmrart, Bruckner (Thur).
Part of the ok series of opening
concerts at Suntory Akasaka

' (505 MW).
^rtjdfitonal Japanese music: Koto

(horizontal harp), Shininbj Ycrneka-
ira. National Theatre, S™*n Hall

Madrid, Monday midday concert with
J. Sanmartin (flute) and Jamaa Tor-
rad (guitar): Escobar, Vargas, Tel©-

' iruiwn and flrnHnwt Hiim duets:
Racbmaninov, Lutoslonsld and
Stravinsky (Wed). Fundacifei
March, CaateOo 77, free tmtmnro

(2857411).

Hall, Yurokucho

Coatuned on Page 19
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Robert De Niro and Jeremy Irons in “ The Mission’*

Cinema/Nigel Andrews

The Mission’s impossible
Hie Mission directed by Roland
Joffe

Parting (Ranees directed by Bill

Sherwood
Legal Eagles directed by Ivan Beitr

man
Idtfno directed by Haskell Wester
Gone to Earth directed by Bfichael

Powell and Bmeric Pressburger

‘What does one say about a
work in progress that does not
make progress? Back in May
The Mission was entered at
Cannes in a confessedly interim
state, with final editing and
tinkering still to come.
Although it won the Golden
Palm, many critics (including
this one) thought there was
room for improvement. In the
film’s second half, especially,

there was enough room for
improvement to swing a cat in.

The work in progress is now
a final work, and the review in
progress must be final too.

Alas, the new Mission is no
better than the old one. It

would take a super-sleuth to
identify the changes at all, as
screenwriter Robert Bolt’s tale

of warring imperatives hr. 18th*.
century Smith America thunders
on for 125 minutes. As at

.

Cannes, the opening hour Is full

of towering promise. Bolt’s
story gives us a Spanish
mercenary and slave trader
(Robert lie Niro) converted to

Jesuit beliefs after a series of
tempestuous vicissitudes. Hav-
ing Joined the cloth, however,
he soon has to choose between
peace and the,sword agam. For
Catholic politicking In Europe
and new frontier treaties be-
tween Spain and Portugal
threaten the very existence of
the Jesuit missions.

Roland Joffe and Chris
Menges. director- cameraman
duo of The Killing Fields, make
something magnificent of De
Niro’s passionate crime (a
brother killed In a love quarrel)
and of bis ensuing penance: he
treks under Father Jeremy
Irons's eye through Jungle and
up mountain, carrying a huge
sack of weaponry behind him,
a Conquistador Sisyphus. And
meanwhile Bolt begins to
orchestrate his canning tale of
temporal and spiritual conflicts:

church versus Church, con-
science versus realpolitik, Chris-
tian love versos righteous anger.

But If the threat to the mis-

Continued from Page 18

Exhibitions

Venice: Pwlmaft Derate: Oilnaln Ve-

nice: Civilisation from the
H»n Dynasty to Masco' Polo
(25-1279 AD): 150 objects, including
silks, brocades, JeweDery, terracotta

figures, glass and porcelain lent by
the Peking Museum. Many result

from recent excavation, and most
have never been out of China. The
ednbttkm covers the main period of

Khlwsw art, and the objects found

in iwilm, buried with the owner foe

his use in the hereafter, shed a fas-

wnetiHg fight an fib in the period.

Bads March 1987.

Venice: Quesa di S. Stoe: Mare Cha-

galfc ntnstratiDDS to the (Hd Testa-

mama defiffilfid sates ofgouaches

fay Chagall during 1880*31. A few
come from private coBfictions, but

most are Ventby the Moste National
Message BlhHque fat Nice - buffi to

bouse Ids biblical work*. The pain-

tings convey strong xeHgtoos reefing

tempered fay Chagall's charm, fan-

mour and umlramatic . appeoacfa*

Ends Oct SO.

Bo*n« Palazzo del ConsavalrgbCam-
pkiofi^o:74 scu^uresbyDegas- al-

most aQ from the San Paolo Mu-
seum in Brazil. The sculptures were

cast in bronze between 1919 and

1922 by Degasfe artist friend, Bar-

tholomew from wax models left in'

the studio after Degas's death hi

1917. Ends Nov 25.

LONDON

The Royal Academy: Je Safe leColder
- the Sketchbooks ofPteassa Itis in

an artist's sketchbooks and note-

books, even more than to his draw-

ings, that he demonstrates the true

of any public roleorstatement,

sion comes from State and
ecclesiastical tyranny across the
Atlantic, the threat, to The
Mission comes from box office

opportunism on both sides of

the ocean. Having set up its

epic Stall so promisingly—and
showcased to thrilling effect the
mythic dimensions of the land-,

scape (waterfall, jungle, beet-

ling cliffs) — tile movie then
decides to attract custom by
selling off Sts themes and ideas
at popular prices.

The mission and its member
Indians are presented in in-

creasingly tumwi Edenlc farm:
all smiles, hard work and
healthy teeth; and prone to Im-
probably flawless flights of

choral ringing from the young
Indians (move over, Aled
Jones). .And the film’s histori-

cal context, instead of being
dealt out to ns artfully through
the story and characters, - is

given in large unwieldy dollops
of voice-over exposition. These
are delivered by Cardinal Ray
McArolly. He is the Pope’s
emissary, whose mission is to
close the missions, and his nar-

ration is camouflaged *5 letters

to His most of which
mn on the lines of “ Dear Pope,
the story so far ",

. **

The further tee move towards
final curtain, the unhappier the
film gets. The climactic battle

ac*nftfr are clumsily staged and
almost totally peripheral to the
story’s tensions, which are less

about a dash of arms than a
dash of souls. And a symbolic
coda • of please-the-paying-
public optimism Is tacked on-
surviving natives fishing the
wreck of a floating violin from
the river, words at hope from
fterfftn^ McArially—as tf the
naked truth of man’s cruelty to
mnn, and God’s mysterious
aloofness to it all, were, more
th»" the world’s Odeons and
ABCs could bear.

The Mission could, and riaould,

have been a great epic tragedy.

It has three performances that

would worthily fit in one. Irons’s

Sprung-steel sensitivity and
utter conviction .

as Father
Gabriel; MeAnally's pale, sly,

melancholic fox of a Cardinal;

and the astonishing De Niro,

who even when scarcely seeming

to act at all has a charred and

charring power in his eyes and

can cany the tragedy of a whole

continent In the bow of his

no reason to think anyone will see

Mb work, he b free to obsrve and
•wnA cm variaSasa nwin Ms ftwn*

entirely as he chooses. When the

artist is a very grain* one tbe crea-

tive discovery is quite- simply en-

thralling. Picasso toft some 175

sketchhoqks from the mid-1890a to

the late 1960s, until now never

shown in public. Organised by the

Pace Gallery of New York am sent

on tour byAmerican Express, it con-

tains work from 45 of the books.

Ends Nov 19L

fanwli Bother: the til paintings

and 25 drawings of his first major
retrospective re-create the pastel-co-

louzed worldbe peopled with volupt-

uous goddesses and Shephards. Pre-

mier Ftehitm do Boa, a favourite and
friend of Madame de Pompadour.
utvmh**- pwwwtftod the Hghtheartr

edehana and seduction of the Loots
' XVth Period. His pastoral and myth-

ological scenes reproduced by en-

gravings, tapestries and on Sdvres

porcelam spread the Influence of

French court art all over Europe.

Grand Pakis, closed Toe, Ends Jan

Rh (42895410).

Brueghel dynasty: the blend of crude

wiHem and poetic vision proper to

tiie Golden Age of Flemish printing

is tfxnm in fbe confrontation of the

twu Brueghel brothers. PSater the
' YunaerasdJan the Elder. Gaterie

. (TArtSt. Honore, 267, Rue Saint Ho-

UU6 (4280 1503).

WESTGERMANY

Enem TIBa HBteb The riiirirman of

Krupp. Dr Bertbokl Bata, who is at

so head of the private Ruhr cultural

iwgtHnfca
,
was the moving force be-

bind this exhibition, helped by Mr
Erich Honecker, the East German
leader. .The Villa. Effigel, 114 years

old, has beeB redecorated far the ex*

hibtfiomThis Is toe firstshow onga-

shonlders or the limp fall of his
head.

*
Parting dances is a tale of

ynppy love In the Manhattan gay
set. Michael (Richard Gamrang),.
a young editor, Is about to break
up with Robert (John Bolger), a
suit-and-tie careerist whose job
Is sending him to Kenya. Mean-
while former lover Nick (Steve
Busceml) Is dying of AIDS, and
a pretty boy from the record
shop is hovering around, only
too anxious to AH all the gaps
in Michael’s life. Now read on.

Or watch on. This is the kind
of movie that sounds in sum-
mary like the leavings from a
soap opera. But writer-director
Bill Sherwood gives the film a

wit and buoyancy that raises It

high above the detergent level.

It .
could well be the first film

about homosexuals which is not.
about homosexuality. There is

no special pleading or special
agonising about tiie gay con-
dition. These could just as

easily be heterosexual people
undergoing the existential

round of work, love, illness,

parties, bereavement, breaking
up and getting glued together
again. 1 . ....

Granted, not every hetero-
sexual couple has a dinosaur
skeleton (or something like It)

hanging loachely from the
celling, a chic explosion of

ferns and bonsais round the
walls, or an epicene boss
(Robert's) . who, when out of

earshot of his wife, remembers
past flings with young men:
“The moon was shining over

the desert . . . We did it right

there, in the back of- the
Bentley." .

But 0 gayness is mined for
the odd bizarrerie or brittle

cameo, it Is never exploited for
pathos or sexual agitprop. Even
the dying Nick, an ex-perfor-

mance artist, still patrols his

room before a bank of TV
screens, shelling out aphorisms
to all wfao will listen, or tunes
into.Don Giovanni on his head-
set,, or occasionally breaks out
to go to parties. (His only prob-
lem at home is that he is some-
rimes visited by the Commen-
dstore, who materialises fully

armed and sinister in his kit-

chen. Xn short. Parting donees
is funny, wise. Inventive,

humane- and thoroughly good
for you.

nisedby the institute, founded three

.

years ago on the initiative of the

Krupp foundation. The treasures
from the period 1694-1738 of great
Electors are on loan from Dresden’s
state cultural ^nartfmni The
royal ctdkcHons are presented sep-
arately with characteristic master
works. There Is also one of the old-

est and most complete coin coHeo-
tions in the world and a huge collec-

tion of H™9 and copper wip-airinp
by Boucher, Chardin, Piranesti and
Tiepolo. The picture gallery includes

works fay Titian, Poussin, Velas-

quez, Uwtww Rembrandt and Cra-

nach. Ends Nov 2.

Stuttgart, Wutttambergischer Kunst-
verenx. Artists in Germany from
1900 to 1945 represented with 200

Htbcbcn! Nro^^^cothek: Kmg
Ihdwig I as a collector A photogra-

200th annnersaxy of his birth. Ends
Nov 23.

Frankfurt, Schiru Kunsthalte and
KunttvCTein: Prasperi 86. This exhi-

bition shows tte turning sway from
expressionism with 100 artists from
Europe and the IS represented. All
works .were done this year and in-

clude artists such as Rob Schotts,

Salvo, Donald Baechlar, Christa

ffiber, Iflqoel Barcek), Anthony
Gfsmkyand Lmg Stoteft. Ends Nov

NETHERLANDS

Dm ‘Beach* Noordbrabants Museum.
Some a£ fee finest Dutch Old Mas-

ter drawings from the Leiden Flint-.

. room are touring Europe.The main
ig landscape,

.

but an
genres are represented. It indndcs
a Roman stndy sheet by Jan Gossa-

stand two allegories by Abraham
Bloemaert Eads Nov 2,

H»rUm
| Frans Hal* MiiMWHM- hi

Search ofthe Golden Age comprises

70. printings, watercolours * and
drawings from 1800-1850. Ends Nov
80.

Even after all the Britten-
Tippett concerts that London
has heard in recent weeks,
there is always room for an-
other—that is, if the programme
is as attractive a compilation as
Wednesday’s by the Endymion.
It was given outside the orbit
of the Brltten-Tippett Festival,
and it concentrated more
heavily on Britten than on Tip-
pett; but It was a valuable and
very interesting additional con-
tribution to the themes, con-
trasts, and juxtapositions
already proposed.

Britten’s two outstanding
musical approaches to French
literature—one early, one late

—

were particularly well placed in
the same programme. Les
Illuminations (on Rimbaud)

and Phaedra (on Racine, trans-

lated Lowell) stand like two
peaks in the whole Britten com-
positional range, the first a
brilliant mixture of epigram-
matic irony and sensuality, the
second dry, bare, and stripped

of all decorative detaiL The
distance travelled between the

two sums up Britten’s extra-

ordinary artistic development
The more immediately

approachable work came off

less well last night Jill Gomez
ought to be an ideal lllumina-

Hons soloist (and a soprano is

always better beard in this

work than a tenor), but for

some reason much of the sing-

ing sounded tentative, hovering
on tiie edge of flat intonation,

and verbally unclear (the

Banged Up/Young Vic Studio

Michael Coveney

Anyone seeing Legal Eagles
straight after this will think he
has caught a nasty dose of
d6j& vu. None of tiie main
characters is gay in the fihn:

Heaven forbid, with all-

American superwasp Robert
Bedford in the lead. But .we
start off with a stack of TV
sets—“birthday presents from
grateful clients," says lawyer
Debra Winger, explaining the
suspicious avalanChe . in her
office—and we soon encounter
a performance artist. This is

Daryl - Hannah, ex-SPLASH
nymphette here playing a mur-
dered painter’s daughter out to

avenge Dad's death and expose

a giant art fraud. Will Mias

Winger and fellow lawyer Mr
Bedford please help ?

Yes, they wilL But without

.'any great assistance, X tear,

from tiie writers (Jack Cash
*nd JIM Epps Jnr of Top Gun)
or the director (Ivan Reitman
of Ghostbusters). This comedy
thriller- skitters triflingly on,

mostly resembling Mystery Of
The Wax Museum out of

Adam’s Rib. Scenes of darkling
suspense alternate with knock-
about duos between Bedford
and Winger, who try to be the
->£pesner Tracy and Ke*>mrine
Hepburn of the mid-80^ "-ey
—and we—Should be so r jiy.

Instead they are upscreened
by Miss Hannah, who is the
leggiest thing shite the Colos-

sus of Rhodes and far more
attractive. She also has the
gift of comic disarray. Her
.brief- bout of “performance
/art”— reconstructing at borne,

tor Bedford, her Dad’s murder,
with -the aid of burning birth-

day cakes and doll’s houses—
is at once the daftest thing in

the film and tiie only scene in

which it actually comes alive.

*
Elsewhere this week we have

Latino, a hectoring if tech-

nically well-crafted agit-flctlon

by cameraman-director Haskell
Wexler. all about the divine

right of the Sandinlstas to rule

Nicaragua. And we have Gone
To Earth, a rip-roaring 1950
romantic melodrama by Powell
and Pressburger. This has been
freshly cleaned and restored by
the National Fihn Archive, so

that we can now see country

girl Jennifer Jones falling for

caddish squire David Farrar in

a sumptuously coloured rural

Kngianii, circa 1890. Gird up
your riding crop and go.

Amsterdam, Historical Museum. The
Taste of the EQte focuses cm Am-
sterdam’s rich ffiawtowt class and
its faflmnw* on art and culture as

part of the «*»ioKrytinTi of the 16th

century currently firing place in se-

ven Dutch museums. Ends Dec 7.

Zutphcn. Stedelijk Unseam. An exhi-

bition Hwimtiiwnwfi rig Sir Philip

Sidney, the “flower of Bngtiah chiv-

alry”, who died 400 years ago at-

tempting to liberate Zutphen from
ffte Spanish. Ends November 9.

Bndhevonb Van Abbe Museum. Cur-

rently drawing a record number of

viators to the 50th anniversary "Eye

kvef exhibition of its entire cnlleo-

tion. The 1,500 works read Eke a
ndkall of modern art, from Cha-
gall, Kandinsky, Braque and Picas-

so to Klein, LeWitt, Basefite and

Kiefer. Eads Nov 9.

The fiwiaoniwiingwmi: a dlS-

play of 50 pieces of modem glass

from the museum’s mlkytinn- Ends
Nov 9.

VIENNA

Dfam - a submerged kingdom of Chi-

na; According to the organisers this

is the first exhibition is tiie west of

treasures from tiie Dfan Kingdom,

which existed more than 2JW0 yean

ago in south-west China. Unusual

and spectacular gilded brooms were

discovered only 80 years ago in Dim
burial grounds. Exhibits include

dramatic groups of men and ani-

mals, showing scenes (tf war, dance

and celebration. Also on show are

weapons, tools, musical instru-

ments, agricultural and weaving

egafaunent, fanmza drums and Jewel

boxes from what most have been a
vigorous culture. MltqpllTT1 of Man-

kind, Neoe Bribing. EndsNw 23.

MiwtriJ- Pablo Picasso in Madrid. 48

oQ paintings, seven scripturesmd5

With Vanessa Redgrave pack-
ing them in for Ghosts in the
main house and this nifty Foco
Novo presentation of two very
fine short plays by Tunde Ikoli
in the studio, the Young Vic is
suddenly herself again.

Banged Up, as the title im-
plies, deals in various states of
imprisonment. In Soul Night,
an East End couple who have
not seen each other for 12 years
re-live their tentative adoles-
cent romance and compare it to
contemporary fortunes in (he
ladies loo on a London Trans-
port disco night; in Please and
Thank You, a social worker
interrupts a mother's suidde
attempt In a council flat and
is revealed as the needy depend*
ent with fantasies of returning
to his African roots.
Both plays use a technique of

insetting the scenes of either
reminiscence or fantasy into tiie

present confrontation. It Is in
the first place bracing to see a
playwright experimenting with
form in this way. And, thanfca

mainly to Foco Novo's sponsor-
ship and the attentions of his
loyal director, Roland Rees,
Ikoli Is emerging as one of our
most gifted young playwrights.
Soul Night has been given as

an NT platform. Keith is a bus
driver lurking in the loo where
his wife has closeted hexseU

Amis wins the Booker Prize
Kingsley Amis shook hands

with Mfchael Caine, phntrwmn
of Booker, on Wednesday, with
a smile of *mTn«i«» satisfaction
as he received the 1986 Booker
Prize for his novel. The Old
DeiHls (Hutchinson, £9.95).

Amis said In his speech of
acceptance that two people who
.wdiild 'be very

-

pleased with
the award were his bank man-
ager and his accountant That
may well be true; but the
novelist’s satisfaction went a
good deal deeper than that, l-’or

Amis the Booker award has,

up to now, been the one that

Kingsley Amis

Jacqueline, from Bit painter’s pri-

vate collection hadudtng Nu Deboat
ctf his blue period, a sketch an Guer-
nica and one of his last pieces

Mcmsqoetaire et Fersonnage.
Mnseo Espanol de Arte Conternpor-

aneo (MEAC).AvdaJuan de Orduna
2. Open 8jOO to 15l00. Closed Mon-
days.

Madrid: Amos Cahan collection. Span-
ish Art to New York Paintings by 35
Spanish printers of the 1950-1970

period, who started two significant

movements: Madrid's El Paso and
Barcelona’s Dan al Set Fundadon
Juan March, Gastello 77. Ends Nov
8.

NEWYORK

Bkavo Carnegie Haifa While Carnegie
Hall is being renovated, the exhibi-

tion space at the Performing Arts

Library at Lincoln Center honours

tiie venerable venue with original

architectural drawings and cut-

away models along with a tribute to

violinist Tome. Stem, president of

Carnegie Hah, and memorabilia like

the anginal programme of 1891 and
other programme covers.

David Hockneys photo collage

show, caned A Wider Perspective,

consists (tf vistas captured in —ft»i

iulneis by tiie artist Three films of

interviews are also oo view. Ends
Nov 9.

Whitney Mmwib: A retrospective cl

168 of John Singer Sargent's pain-

tings, watevcotans and drawings

provides the first major overview of

the artist's work in 80 years, with

many of his ftunrana full-length por-

traits, and landscapes and informal

drawings. Ends Jan 4.

WASHMOTON

National Gallery: Viennese Renaiss-

ance sculpture from tbe Kunsthisto-
riaefaas Museum frmhyftMf work fay

diminution in the usual pun-
gency of Miss Gomez’s sung
French may In fact be explained
by the St John’s reverberance).
Some things came off beauti-
fully—-the agility of the voice
permitted some fleetly turned
decorations, and the floating of
the final two songs achieved
the lambent atmosphere only
hinted at earlier. Miss Gomez
needs now to make a bolder
approach to the music, and
her conductor, John Whitfield,

needs to rush the fast music
far less. Much of the string

playing was of very high

quality.

In Phaedra Felicity Palmer

etched a superbly proud,

passionate Classical heroine

—

glittering, firm of line, shaped
and graded to extract tbe work’s

fullest dramatic power. Miss-

Palmer Is In complete com-
mand of the scene (her previous

London performance of it, also

with tbe Endymion, was do
more than a sketch); all that

now remains to be mastered is

the correct pronunciation of the
names Phaedra and Medea. In
between came a sensational
virtuoso account, by Messrs
Stirling, Skirrow, Watkins and
Maskell, of the Tippett Sonata
for Four Horns. Tippet the
Romantic Englishman and

Britten the Sophisticated Euro-
pean (an aspect he was often

to underplay) faced each other
fftRI-tTBlriTIgly -

because of his social promiscuity
on the dance floor. In comes the
long lost Madeleine, the girl he
once instructed in die finer
Plants of "funky chicken”
choreography, now married to
a booze-sodden bus inspector
and living in South Norwood.
For Madeleine, all hopes of
fulfilment and escape vanished
when Marvin Gaye died.
The pop music of the former

friendship is poignantly counter-
pointed with the more reflective,

middle-aged sounds of the disoo.
And the performances of Trevor
laird and Tilly Vosburgh as the
black instructor and white
besotted pupil (skin colour is a
dramatic factor, and a powerful
one) are touching, delicate and
beautifully poised between
present disappointments and
past optimism.

Please and Thank You is less
satisfying a play, bnt intriguing
all tbe same, taking some
strong liberties with our expec-
tations and packing a lot of
vigour and menace into the
surprise taming of tables.
Andrea Montag has designed
an all-purpose linoleum floor
that doubles as institutional
disco and grim accommodation.
Bleak these plays may sound,
bnt bleak they are not They
ripple with good writing and
much laughter.

Alssuir Muir

Trevor Lain! and Tilly Vosburgh

hony/Festival Hall
got away and at last he has
landed the biggest fish among
the annual round of literary

awards (£15,000 and a great
deal more in international
prestige and increased sales of
the novel).

The chairman of the judges,
the poet and critic, Anthony
TbwaitA refrained from giving
the customary lecture on the
state of the novel to Booker’s
eminent guests at the GuildhalL
Instead he asked them to
imagine what the Booker Prize
Judges of 1886 would have had
to consider; one novel by Hardy
two by Gissing, one by Marie
Correlli, and one by Frances
Hodgson Burnett. (Henry
James would have been inelig-

ible on account of his American
nationality.)

This pleasant fantasy—with
Mrs Gladstone and Mr Gosse
among the judges—was perhaps
Intended as an indication that

this year’s prize has gone to a

novelist in the main tradition

of the1 English novel writing in

a vein of mordant comedy about

life in a part of Britain which
he knew as a young academic.

As the reviewer in this paper
Roger Lewis wrote when the
book was published in Septem-
ber: “Amis knows the culture

between Swansea and the

Severn Bridge better than any
Welshman . . . making for a

book no Welshman would dare

write and which I laughed long

and loud with, recognising the

truth on every page.”

Bertoldo di Giovanni, Andrea Brios-

co, and Alessandro Vxttoria. Ends
Nov 30.

Hbriihom Muiwn iui More than 130

paintings, sculptures and drawings

from a M00 donation fay tiie mu-
seum's founder Joseph H. Hirsh-

hnra on bis dentil go on view with

works by major contemporary art-

ists tochrilng mem Kooning, Ar-

shile Gariy, Frank Stella and Hen-
ly Moore. Ends Nov 18.

CHICAGO

(fttengn Hhtarlwl Sucltfa! lOOiS Sol-

Evan, a —™nwi figure in American
architecture, is celebrated m an ex-

hibit in the dty be made architectu-

rally famous with newly made mod-
els of hla htnWHnp: along with draw-

ings, sketches and building frag-

Dominic Gill

Felix Mottl’s contemporary
orchestral arrangement of
Wagner’s Wesendonck Lieder is

so imaginative, so stylish and so
effective that most people have
never bothered to consider that

they were not made by the com-
poser himself—indeed, few pro-
gramme notes or record
sleeves even mention the
arranger. The original version
tor voice and piano is only
rarely heard.
For some reason, still obscure,

although he suggests that
Motti's orchestration does not
adequately convey "the inti-

macy of the songs," Hans
Werner Henze made an arrange-
ment of his own of the Wesenr
donck Lieder 20 years ago for
modern chamber orchestra (in-

cluding alto flute, bass clarinet

and contrabassoon) which des-
troys not merely their intimacy
but their marvellous textures,

counterpoints and harmonies as
weQ. The BBC Symphony
Orchestra under John Pritchard

gave the Henze arrangement
possibly its first London per-

formance on Wednesday: and I

do not hope It will return again
soon.
The instrumentation is pre-

tentious and pointless, and
uncreatlve to a degree—the

piano version in each case is

infiflitffiy preferable. Im Treib-

haus is a mess of fussy little

textural sUfts and pointings.

Schmerzen is a travesty—like
bearing a favourite song in the

distance played on a barrel-

organ: a nostalgic pungency of

the music remains, but little of

its real substance. For TrOUnte
Henze uses a catalogue of

hideous wind combinations that

almost entirely drown the timbre

(tf the voice. Hanna Schwarz
struggled heroically with her

solo part, but it was a thankless

task.

For Berlioz’s Les francs-iuges

overture to begin with, and
Chaikovsky’s Manfred sym-

phony to end, both the orches-

tra and Pritchard were on
sparkling form. The Chaikovsky
was one of those performances
which, far no obvious reason,

but rather by tbe workings of

some mysterious alchemy, click

Into place from the opening
bars and stay in place until tbe
final chord. I have heard
Manfreds less urbane, more
fiercely contrasted, wilder in

their climaxes—but Pritchard’s

was also complete in itself,

faultlessly paced, and in many
pages (especially in some of

the gentler andante sections)
exquisitely shaped and voiced.

A reserved, but thoughtful and
uncommonly perceptive read-

ing; delivered without a trace

of bombast or muddy rhetoric.

London Contemporary Dance
There win be five London

premieres, including the world
premiere of a new work by
Siobhan Davies, during tbe
London Contemporary Dance
Theatre’s season at Sadler's
Wells from November 18 to
December 6.

Siobhan Davies* new dance,
with a specially commissioned
score from Michael Nyman,
will be seen in a programme
which includes Robert North’s
Songs and Dances, Richard
Alston's Rainbow Bandit, and
Tom Jobe's Liquid Assets.

Saleroom/Antony Thomcroft

mant Ends Dec 3L
Art Institute: Ten centuries of Hungar-

ian goIdsmUhing is displayed in a
visiting exhibit (tf 69 pieces covering

reHgioas and secular conmriwdoiiK
ittehirfifig medieval and renaissance
rfwiiifPt, AfiwUI, monstrances and
xeSquaries as weQ as suites (tf je-

wellery. Ends Nov 7.

TOKYO

scrolls and screens, A fine exhibi-

tion tf some tf fte nu»t representa-

tive art tf tiie period collected by
samurai Ohta Dokan. The mwawim

is the former borne of a prince tf the
Imperial Family. In Art Deco style

and designed by French architect,

Henri Repin, complete with Us
abundance tf deco fixtures and flt-

ttags, the house is worth visating an
its own account. Take advantage,
too, of the sedudwi gardens - both
Western style with lawns and tiie

Japanese, a strolling garden with
carppond. OneofTokyo's few cases.
Tokyo Tb-Teien Museum, Meguro.
Ends Now 9. dosed second and
fourth Wednesdays.

Sotheby's achieved its
ambition yesterday and secured
a six figure sum for “ Le Grand
Alias" by Johannes Blaeu, the
most famed mapmaker of tbe
17th cenatry. The 12 volumes,
published in Amsterdam in
1667, sold tor £110,000 to the
Amsterdam dealer de Jonge. It

was a record for a Blaeu.
Ibis was a particularly flue

copy of the most famous of all

atlases, the best to be offered
at auction In recent years. The
fact that it was in French
rather than Flemish increased
Its appeal, and it would be a
disaster If the 599 maps, plans

and views were torn out and
sold separately. Only 800 sets

of the atlas were produced.

An even rarer work by
Blaeu, his first atlas of 1630

of which only five other copies

are known, sold for £50,600 to

another Amsterdam dealer,

Nlco Israel. It includes sixty

maps, some making their first

appearance. This copy, the

finest coloured example, had
been in the Jesuit library at

Fontaines in France.

The sea atlas of John Seller,

published in 1675, with 28 maps
and charts, was bought by the
Pennsylvanian dealer Arader
for £30.800 (three times the
high estimate), while Burgess/
Browning of London paid

£23,100 tor a French 18th cen-

tury atlas by Deslisle and
Buache, with 388 maps and
town itfans.

Christies continued to dis-

pose of the contents of Shering-
ham Hall In Norfolk yesterday,
getting a top lot from the morn-
ing session of £5,500 tor a pair
of Worcester pieced quatrefoil
two handled baskets, covers and
stands, of around 1770. The
Wednesday sale totalled

£1,194,847.
The market tor jewels seems

strong at the moment, judging
by the prices being realised in

New York. On Wednesday at

Christie’s, the first session

totalled £7,907,380 with 91 per
cent sold. The top price was
the £565/168 patd for an antique
cabochon sapphire and diamond
choker of around 1880 from the
estate of Mary Stanley-Clarke.
Coming nearer home, the

Guildford saleroom of Cubbitt
and West secured a price of
£480 for a set of twelve pairs
of glass caviar dishes which are
believed to have belonged to
the Swedish royal family.
On November 10, Sothebys is

to sell the second half of the
late Sir Charles Gores collec-

tion of portrait miniatures.
They date from the golden age
of miniature painting, between
1770 and 1830, and the pro-
ceeds will go to charities he
supported.

v
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Dithering on

farm policy

FOREIGN COMPANIES IN SOUTH AFRICA

Retreat on one flank
By Terry Dodsworth in New York and Michael Holman and Andrew Taylor in London

ANOTHER SEASON of farm
price negotiations in the EEC
is fast approaching, and the
spectacle of political paralysis

among ministers is more

tF£SUFi£?&W& negligible. A substantial propor-

Common Agricultural Policy is *“Ln^d^r^l^comoletelv
being reformed, the problems old 41111081 completely U5e^

The EEC’s cold stores are

holding almost lJ5m tonnes of

butter, a record. Export oppor-

tunities on the world market
are fast disappearing, and new
domestic sales outlets

caused by excessive and mis-
directed subsidies continue to

pile up. Policy-makers continue
to dither and drift.

The farm council's inaction

looks increasingly ludicrous in
the face of the rapid worsening
of world agricultural markets

—

and of the EEC's agreement at

Punta del Este to negotiate on
farm subsidies in the new Gatt
round. Other countries will

need to be convinced that this

commitment is anything other
than lip-service.

Consider the fruits of CAP
“reform.” The dairy surplus is

just as big a headache as it

ever was, more than two years
after the discovery of a
supposed cure in the form of

milk quotas. Beef has developed

a large and expensive surplus

of its own. Huge quantities of
cereals are still clogging Euro-
pean warehouses, and the
underlying production trend is

still up despite recent pressure

on prices.

less; thus the Community will

be forced to write off large
amounts of money when it

eventually gets rid of them.
With characteristic absurdity,

officials acknowledge that it

would be simpler to destroy the
stocks than to sell them—if only
the budget could stand the
necessary write-down. A further
swingeing cut in quotas is

essential, and ought to be
accompanied by a stepping tip

of price pressure.

Short shrift

Breaking point

The EEC budget, which only
this year enjoyed a large new
infusion of funds when the so-

called VAT ceiling used to
calculate member states’ con-
tributions was raised to 1.4 per
cent, is once again at breaking
point No fewer than three
European Commissioners
warned budget ministers in
Luxembourg last week just how
overspent the Community is for
1987: on current projections,
farm spending looks set to over-
run the budget by up to
Ecu Sbn. Yet, in the next room,
agriculture ministers spent
eight hours haggling over
monetary compensatory
amounts for poultrymeat.

The real Issues are much
more serious. Dairy quotas have
manifestly failed to curb the
surplus, the most expensive
item for the Community—partly
because they were fixed much
too far above actual demand,
partly, because the cost and
price signals to producers have
been very favourable and partly
because no member state has
applied them with anything
approaching the intended
rigour.

As to cereals, the central
sector for CAP reform given its

importance to livestock pro-

ducers and to external trade,
ministers have not even bei
a serious debate. This year they
may even be tempted to pretend
that the problem does not exist,

since harvests in the north of
the Community are finding a
readier market than normal in
the drought-stricken south.

The few sensible proposals
for structural solutions—such as
Britain's idea of paying farmers
to take land out of production,
which has the merit of breaking
the link between income sup-
port and production—have been
given short shrift So conceiv-
ably the Community will con-
tinue to muddle through-
malting piecemeal policy
changes mid performing an
arcane juggling act with the
accounts. But that will only
defer the decisions which are
inevitably crowding in, and
make them more painful. The
Community cannot afford the
growing export subsidies which
are required to compete in the
world market The policy of
subsidising farm Incomes by
Propping up internal farm
prices is bankrupt. If the Gatt
negotiations launched last
month are to stand any chance
of success, Europe—like the US,
its main competitor—will have
to make radical changes in
fann policy.

Budgetary, external political

and market pressures all point
in the same direction. Either

tire Community can plan for

adjustment now or be panicked
into a disorderly retrenchment
in the future.

I
N A WEEK in which two
of the most important
companys in the West

announced their intentions to

sell their South African

operations it seemed that the
<lteirivestment movement had
become unstoppable.

The news from GM, symbol
of American corporate power,

struck hard. On the following

day IBM, the computer group
and a rival to GM for the

mantle of US corporate leader-

ship, announced a simi lar plan

for withdrawal. Twenty-four

hours later Honeywell and
Warner Communications fol-

lowed suit.

Yet no such shock wave was
felt across the Atlantic among
UK companies, whose stake in

South Africa was valued earlier

thin year at £flbn. Among the

reasons are: a weaker anti-

apartheid lobby, a Conservative

Party which, unlike the Repub-
lican Party, is not seriously

divided on Sooth Africa and
the relatively greater impor-

tance for many UK companies

of ties with the Republic.

But for both business com-
munities, the full repercussions

of the week’s developments
may not yet have been felt.

The proponents of political

change in South Africa

through enlightened business

practices have undoubtedly
suffered a major blow.

It was GM who took the lead

In formulating the Sullivan

principles, the list of guidelines

for responsible corporate

behaviour in South Africa and
which have their counterpart

in the European Community's
code of business practice. They
were named after their archi-

tect, Mr Leon Sullivan, the
blade Baptist minister who sits

on the motor company's board.
Both GM and IBM earned

plaudits for their efforts In

advancing equal opportunities
for blacks in their South
African operations, and took a
lead in forming the Corporate
Council on South Africa,
another organisation through
which US businessmen were
trying to bring pressure for the
ending of apartheid.

'You cannot have these two
companies leaving without
having a big impact on other
US corporations,” says Mr Tim
Smith, executive director of the
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Interfaith Centre for Corporate
Responsibility in New York, an
umbrella organisation for the
radical church movement which
formulated the first share-
holders’ resolutions against US
investment In South Africa.
“ They have been arguing

that they are a constructive
force for change. But they are
now leaving in a mood of great
frustration, and they are virtu-
ally admitting that their
appeals for change have met
with no response.”

In Britain, there are fewer
doubts. Royal Dutch-Shell, the
world's largest company, which
last month warned that Pre-
toria's policies were leading
towards “ungovernability,” is
holding the line on involvement
in South Africa. “We still feel
strongly that participation is
the right policy,’’ said a spokes-
man yesterday.
Although Shell is one of a

group of companies—including

Barclays, Standard Chartered,
Rio Tinto-Zinc—singled out in
Britain by the anti-apartheid
lobby, the majority of UK com-
panies has yet to feel any signi-
ficant Impact cor repercussions
from the disinvestment cam-
paign. Barclays, however, has
seen its student marketing pro-
gramme suffer—partly a result
of the anti-apartheid campaign.
Some companies, such as

Associated British Foods and
Alfred McAlpine, have pulled
out altogether; others like
Turner ft Newall, Associated
Engineering end Blue Circle
have reduced the scale of their
South African operations, and
Barclays and Standard Chart-
ered have done the same by not
taking up rights issues.

Their reasons have In the
main been commercial—the
falling value of the rand and
fears about the future of the
South African economy. . Mr
Colin Hope, managing 1 director

of Turner ft Newall, describes
the company's decision to
reduce its stake in its South
African operation to SI per cent
as “purely a commercial deci-
sion. Any influence that we
have to determine events in
South Africa would be lost if

we pulled out. We are a pro-
gressive company with good pay
and conditions for our workers
and a high proportion of black
managers.”

Some local authorities have
also sought to influence cor-
porate policy. Birmingham City
Council, for example, includes
as a condition of contracts that
work “shall not be placed with
any person carrying cm a trade,
business or profession in the
Republic of South Africa.”

In practice, however, the ban
has been difficult to apply.
Many councils would find it
difficult to replace the large
contractors, a lot of whom have
South African interests. Mr

Colin Middlemiss, Midlands
director of the Building
Employers Corporation, says:
“ I do not know of any member
who has been crossed off tender
lists or failed to win work
because of links with South
Africa."

Officials at the Anti-Apart-
heid Movement, Britain’s most
influential anti-apartheid lobby,
nevertheless believe that trade
union pressure on companies
with South African links is

likely to increase. They
acknowledge that blanket bans
may prove ineffective. “ In-
stead,” says one official, “we
will target particular companies
and concentrate our resources
on them.”

In corporate America, the
pressures are much greater, for
a number of reasons.

First the political situation
in South Africa has, in the view
of many US executives, changed
decisively for the worse

Another factor is the sense
that South African, affairs are
taking up a disproportionate

amount of boardroom time.
Corporations involved in

South Africa are embarrassed
in -their own back yards by
shareholder resolutions. They
are vilified in >the universities,

criticised in the -churches, and
are now being hat by a wave of
institutional disinvestment cul-

minating in the decision ©E the

states of New Jersey and Cali-

fornia to sett investments worth
about S14bn in companies with
assets in South Africa.

Even more immediately dam-
aging have been product boy
cotts end service contract bans
imposed in some US cities and
counties. Bell ft Howell, the
communications group, is

believed to have pulled out of
South Africa mainly because of
these.

US congressional support for

sanctions against South Africa,
passed earlier this month, was
a further blow. The move
emphasised ihat public opinion
was swinging decisively away
from US Involvement fa South
Africa and also put restrictions
on new investment

finally, companies must take
account of the views of bla;k
Americans. Coca-Cola, the soft
drinks group which sold its

large South African operations,
employing more than 4,000,
earlier -this year, is said to have
been particularly influenced by
IDs location . in Atlanta, a
southern city with a large black
population.

As these problems take their
toll on the roll call of US
companies in South Africa, the
pressure must also be building
up for a change in the Adminis-
tration's supportive foreign
policy towards Pretoria.

Indeed, the Administration
may well be faced by steadily
more radical demands from the
anti-apartheid groups now that
they have drawn blood so
effectively. The process of dis-
investment to local companies
which continue to be supported
by US exports and technology
is already shifting the debate
towards demands for a total
trade embargo on South Africa.
The battle-ground appears to be
moving even further from Hr
Reagan’s policy of “construc-
tive engagement”

Wrong cure for

US chipmakers

THE LATEST US divestments
have added a substantial layer
to an already thickening sense
of gloom among white South
Africans about their economic
future.

Few people now believe the
Afrikaner business leaders’
claims that sanctions can be
countered by self-reliance
which, in torn, will lead to an
economic boom. Nor, in the
face of rising emigration, do
many people really believe
patriotic assertions that divest-
ment and the departure of
foreign Anns win release a
flood of local talent to develop
domestic alternatives to foreign
products.
In the short-term, however,

Competitors move swiftly to fill the gaps
divestments may not be as bad.
as some white South Africans
fear. Most American firms are
not severing ties with South.
Africa completely, and some
have retained the right to
return in future.

General Motors is just such a
case. It failed to find a partner
fOr its ailing South African
operations, but rather than sell
to one of South Africa's half
dozen amorphous conglomer-
ates, it has left the local firm in
the hmids of trusted managers
and associates. Unconfirmed
estimates ore that GM will
invest about RlOOm to repay fts
subsidiary’s debt to local banks
before selling out GM also has
a firm agreement allowing it to

repurchase the subsidiary
IBM has taken almost the

same route. It is . financing the
purchase.by local managers and
they have agreed to negotiate
“fa good faith” a sale back if
that is what IBM wants- Both
GM and IBM are rushing to
finance management buy-outs of
their operations to beat the US
Congress November 12 dead-
line, when new investment fa
South Africa will be banned.

*

Another importantthread run-
ning through the divestments is
that both American parents
have retained South African
markets tor their foreign fac-
tories. GM will continue its

K200m a year exports of anto
components to South Africa

from Opel fa Germany and
Isizzu fa Japan.

Almost all American divest-
ment Ihis year has followed this
pattern thus Coca-Cola will
continue -to export coke syrup,
Motorola mil go on selling com-
munications equipment even if
the government is a principal
customer and Derby Metals con-
tinues to trade through Phfljro-
Salomoa’s fateroational net'
work.

. .

South Africa is thus not going
to be cut off from American
technology, not immediately at
any rate. Moreover there are
no signs of other countries
following America's divestment
lead.

Ironically, Japan, whose
Goverment has banned in-
vestment in South Africa for
years, seems likely to be -

a principal beneficiary of any.
US withdrawal Hitachi, whose
products are distributed by a
subsidiary of Barlow Rand. Is
gradually ' eating Into IBM's
mainframe dominance by
quietly assuring South Africans
of its reliability as a supplier.
Olivetti and Korean or
Taiwanese clone makers have
grabbed half of the personal-
computer market, Toyota's com-
ponents go into a quarter of
the can sold fa South Africa,
and Sony's consumer products
are made and assembled by
South African firms.

This week Olivetti empha-
sised its commitment by
announcing plans to set up
an assembly line tor its range 1

of personal computers.
Nod 'American companies,

however, are also under attack
by anti-apartheid groups In the
US. At present most pressure
is being on Shell, which felt
obliged to restate its commit-
ment to South Africa earlier
this week. South Africans
worry about what will happen
if one of the main Japanese
companies has to choose
between losing markets fa the
US or continuing to sell to
South Africa.

Jim Jones
Johannesburg

THE GROWING role of de-
fence spending in research and
development by US high-tech
Industries has become increas-
ingly controversial in the past
few years. Critics in the US
claim that it diverts valuable
industrial resources into activi-

ties which offer dubious com-
mercial returns. In Western
Europe and other parts of the
world, by contrast, the com-
plaint is that the defence
budget indirectly subsidises
American companies' 'opera-
tions in competitive markets.
Both camps, however, have

reason to be concerned about
the plans being discussed by US
semiconductor manufacturers
to seek extensive Pentagon sup-
port for a $lbn collaborative
project intended to help recap-
ture leadership fa chip manu-
facturing from Japan.

At present, defence funding
of US industry invariably takes
the form of contract work and
is justified on the grounds that

it is geared to meeting specific
national security needs. The
official position is that any com-
mercial spin-offs which result
are simply a bonus.

Harmful remedy
Now, it seems, the Pentagon

may be urged to provide much
more sweeping sectoral assis-

tance to an entire industry. The
rationale offered by the chip-
makers is that their competitive
position is 6o fragile that US
ability to retain strategic

independence in key defence
technologies Is fa jeopardy.
The chipmakers indisputably

face serious problems. Plagued
by huge losses resulting from a
prolonged downturn in the
world market and relentless

price cutting by Japan, most are
finding it increasingly hard to
finance the soaring development
costs needed to stay in the
game.

However, the type of remedy
being discussed could well
prove more harmful than the
disease. By identifying itself
explicitly with national security
interests, the industry risks
subordinating the Silicon Val-
ley tradition of free-spirited
entrepreneurship to pursuit of
technological self-sufficiency as
the overriding goal, it is

highly doubtful that that would
stimulate innovation.

Some US chipmakers fear
that, in exchange for funding
any project, the Pentagon
would insist ofi effective control
over it. Even if that did not
happen. Pentagon involvement
could exacerbate anxieties
about US technology export res-

trictions which are already
prompting some chip users
overseas to diversify away from
US suppliers.

From the standpoint of the
US’s major trading partners,
however, the most worrying
prospect of all must be that
government suport on the scale
which US chipmakers appear to
be contemplating would threaten
to set off an international sub-
sidy race.

Pugnacious champions
This week, EEC ministers

managed to head off proposals
by the European Commission
which would have extended the
Esprit support programme
beyond collaboration on
research into joint product
development by electronics
companies. European govern-
ments could find it much harder
to check such demands if the
US was leading the way.

There are other avenues open
to US chip manufacturers. One
is to pursue the trend towards
more extensive private collabora-
tion. Still more efficacious

would be a rationalisation of
the US industry's structure.

Fiercely individualistic leader-
ship of many large US chip com-
panies—some are still headed
by the men who founded them
as long as two decades ago

—

has kept the Industry frag-
mented. The result has been to
encourage duplication of effort

and to leave companies under-
capitalised fa relation to their
huge development costs.

A series of mergers which
produced tower, stronger com-
panies—prompted by the mar-
ket forces which were once
Championed so pugnaciously by
the moguls of Silicon Valley—
could do more to restore the in-
dustry’s competitiveness than
any amount of support from
Washington.

Moderation in

Knowsley North
George Howarth’s wife pre-
sented him with a bouncing
baby girl on Wednesday, hours
before Neil Kinnock, the
Labour leader, handed him
another volatile little package— the Knowsley North consti-
tuency.
Howarth, who is in line to

contest the Knowsley seat tor
Labour, has been thrust into
the limelight overnight, follow-
ing the Labour leadership’s
decision to block Les Huckfield,
the former left-wing Labour
MF and currently a member
of the European parliament,
from fighting the seat

Huckfield has received the
largest number of local nomi-
nations for the candidature,
but is, nevertheless, seen by
party headquarters and by
Klnnock fa particular as a
potential source of big trouble,
given the backing he enjoys
from Merseyside militants.
Howarth, however, is

regarded as a moderate Kln-
nock man who will put up a
good show in a seat which,
barring political catastrophes,
should be easily retained by
Labour. A local man who was
born in what is now Knowsley
borough, he has lived there for
all but two years at his life.

Aged 37, he was first elected
a local councillor when he was
22. He became deputy leader
of the borough council in 1982.
Two years ago he moved with

his family to Penarth, South
Glamorgan, after being appoin-
ted chief executive of the Welsh
TUC sponsored co-operative
centre in Cardiff. The move has
not made him the most popular
man among some local party
activists.

Something of an authority on
housing and workplace co-
operatives — he set up the first

three housing co-operatives in
Kirkby — Howard has helped
John Smith the shadow trade
and industry minister, formu-
late Labour policy in that field.

Howarth must be odds-on
favourite to win a short but
potentially explosive by-election
campaign- Last night, however,
he was still unsure how many
deponents he will have to face.

The prospect of a fight against
‘

Men and Matters

the Liberal and Conservative
candidates may not prove too
worrying in a seat like Knows-
ley. But the possibility of
fighting an unofficial, alternative
Labour candidate, pat forward
by the local constituency party,
is not one he will relish.

Rings true
John Ogden, personnel direc-
tor of Tate and Lyle—formerly
headed by Sir Robert Haslam,
now chairman of British Coal

—

entertained delegates at yester-
day's Institute of Personnel
Management conference at
Harrogate with an apocryphal
story about a man now featur-
ing largely in Haslam's life

—

Arthur ScargiU, president of
the National Union of Mine-
workers.
According to Ogden’s anec-

dote, Scargill rings Haslam's
secretary, asking to speak to Sir
Ian MacGregor, to be told he
has retired.

Six times more ScargiU
repeats the call, and eventually
arrives in person at Hobart
House, British Coal's London
headquarters, to ask for
MacGregor again.

An exasperated secretary says
she has told him seven times
already that MacGregor has
retired. “I know,” replies
ScargiU* “It’s just that I love

hearing you say 1L”

Health problems
Of course there is nothing im-
proper about the leadership of
the lower house of the Italian
parliament deciding, somewhat
unexpectedly, that the 630 mem-
bers need another L500.000
(£256) a month on their

salaries.

The increase will take them
a little higher than the bread-
line represented by their cur-
rent monthly salaries of £3,711.

Only 70 per cent of that is sub-
ject to taxation. Each member

“That’s all we need — a born
again ex-jobber.”

also receives £130 a month in
accommodation allowances.
But there is more than one

journalist writing tor the
Italian Press who is convinced
that tiie Increase is directly

calculated to compensate for
the fact that members of par*
liament, along with other pro-
fessional groups, will be liable

to a new 7 per cent health tax.

Barbara Palombelli of the
newspaper n Giomale, reports
that she came across a large
group of members recently who
were discussing just how they
might escape paying a tax
which many of them had helped
to VOte-in at the beginning of
the year.

Quite apart from parlia-
mentary feeling, the tax is a
political hot potato. The Gov-
eminent has just announced a
postponement of the deadline
tor Its payment

Jack's back
Jack Durlacher is delighted.
Though the family firm of

stockjobbers has disappeared
with toe Barclays takeover of
Wedd Durlacher, he is taking a
new job at the Stock Exchange
after more than 00 years as a
member.
Now fa his early 70s, Dur-

Iacber has been appointed a
director of one of the new-
comers to the market Prudeo-
tiai-Bacbe Securities. He wlH,
says managing director Chris-
topher de Boer, - have “ an
ambassadorial role ” tor the
firm.

Durlacher Joined his family
firm in 1932, became a member
of the Stock Exchange in 1935,
and retired as a senior partner
of Wedd Durlacher five years
ago. Since then he has been an
honorary market official.

For some lime after Big
Bang, n

Hie market is going to
be quite a confused place,” says
de Boer. “With his experience,
he win be a valuable help to
us in interpreting what is hap-
pening, and how some of the
new rules interact with the
old.
“ He knows all the main

players fa the market and is so
well-known himself, that he will
make a fine ambassador, help-
ing to spread the Word about
what we, as newcomers, are
doing in the market”
Unlike other Big Bang

recruits, de Boer adds, Dur-
lacher is so enthusiastic about
the prospect Aat “we (Han't
need a pair of gold handcuffs."

City Seaqers
The Stock Exchange's Big Bang
rehearsal was not entirely un-
productive. As Henry Magrill,
an analyst with Grenfell and
Colegrave. puts it: “Seaq and,
ye shal find. . .

.

The main discovery at Gren-
fell seems to have been that
the initials of the Stock Ex-
change Automated Quotations
system could equally well stand
for—Some Expect A Quagmire,
or Space-age Electronics Aw-
fully Quirky, or Sluggish Effi-

ciency—Anxiety Quadrupled,
or Sends Everyone Ag&olutely
Quackers.
Optimists insist Seaq Should

Eventually Act Quickly.
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POLITICS TODAY

When Central Office knows best
By Malcolm Rutherford

thkkE ARE some subjects
which perennially stir up
British politics. You could go
away for 20 years, come back
and still the
arguing about them.

They include the BBC, inanl-
gration and anything to do with
official secrecy. All of them
have been to the fore as the
Commons returned this "week,
with the BBC at the top of the
list

It has become very difficult

not to feel sorry for the British
Broadcasting Corporation, even
if it is sometimes its own worst
enemy. There it was on Tues-
day having to pay damages of
£20,000 each to two Tory MPs— plus around £100,000 in legal
costs — after it had promised
to fight the libel suit all the way
through the courts.
When the now famous Pano-

rama programme " Maggie's
Militant Tories ”

.
was broadcast

in 1984 and the Conservative
Party protested, the BBC
thought that it had won and
even that it had seen off the
then party chairman . Mr John
Cummer. It underestimated the
persistence of Conservative
Central Office. We are now told,
even by Alasdair Milne, the
BBC's Director-General, who
bad stoutly defended the pro-
gramme at the start, that the
evidence on which It was based
was inadequate, ft has been a
humiliating dimbdown on the
part of the Corporation.

The Tory Party has not even
been magnanimous in its vic-
tory. Conservative MPs have
produced a motion censoring
the BBC for its alleged poor
standards and Central Office is

about to pnbllsh a dossier claim-
ing that the BBC showed poli-
tical bias in its coverage of the
American raids on Libya last
April
But that is for another week.

Meanwhile, back to the present
and the past Ur Milne is not
going to resign- He takes the
view that the “Maggie's Militant
Tories ” affair is really a bit of
a throwback. After all, it was
transmitted nearly three years
ago and legal processes take a
long time. He thought that if

it did go to court the BBC stood
a good chance, if not of win-
ning at least of putting up a
very good fight.

He changed his wim hi the
summer and decided that there
most be an out-of-court settle-

ment. He did this independently
and without being leaned on by
the Board of Governors. He says
that the main reason was oat

some of the key witnesses on
whom the BBC ' depended tor
its defence were - no longer
willing to appear. Thus the BBC
was bound to lose.

The reason why the settle-

ment was not reached before
the court proceedings began was
that the plaintiffs wanted a
package agreement with the
two Tor; MPs being granted
their claim at the same time.
The BBC wanted to keep the
claims separate. However, by
last week-end the legal advice
was to settle as quickly as
possible. This advice was
accepted by the BBC.
Back to the past again. After

" Maggie’s Militant Tories
”

there was another cause
ceiObre

:

the “ Real lives” pro-
gramme about Northern Ire-

land to which the tfien Home
Secretary, Mr Leon Britten, had
objected in advance because it

included coverage of a sus-
pected member of the Provi-
sional IRA.
The BBC’s Board of

Governors appeased to uphold
the objection. The programme
was temporarily withdrawn,
then subsequently shown with
minor yrnprirtT" py»tg, ft- would
probably have passed un-
noticed, if there had not Seen
a prior fuss.

Still, a lot of damage was
dime. The - Government had
been seen interfering, the
Board of Governors had over-
ruled the Board of Manage-
ment and the staff of the BBC
were distinctly unhappy. There
was, it wlB be remembered, a
one-day BBC strike in protest.
Since then there has been a

number of other, developments:
the report of the Peacock Com-
mittee on the financing of the
BBC and the-death of Mr Stuart
Young; chairman of the Board
of Governors.
The Peacock Report had a

lot to say about the future of
broadcasting In the 1990s and
beyond, but very little about
immediate problems. The
death of Ur Young led to well-
founded rumours that he would
be succeeded by Lord King of
British Airways, who really
would take the BBC In hand.
In the event that did not
happen and the succession went
to Mr Mazmaduke Hussey,
formerly of Times Newspapers,
with Lord Barnett, the vice-
chairman and once Labour
Chief Secretary to the
Treasury, holding the ring until
Mr Hussey takes op his post
next month.
Mr Milne says that in the last

few years-— since “Maggie’s

Militant Tories,” In fact—

a

great many lessons have been
learned. The Board of Gover-
nors and the Board of Manage-
ment now work much better
together and wiH work even
better under Mr Hussey. The
role of the Governors will

ravart to one similar to that
between the Monarch and the
Prime Minister, to advise, to

encourage and to warn, ft will

be very rarely necessary for it

to issue instructions.

Thus the BBC will issue a
response to the Tory Central

Office dossier on the Libyan
coverage on a point-by-polnt
basis, just as it would deal with
any other complaint Mr Milne
seems remarkably confident that
he can stand up to it Then the

get ba
Or atas usual. Or at least it will if

Central Office lays off, which is

by no means certain.

. ft. seems' to me that there

are faults oh both sides. The
BBC insists too much on its

own virtue. In Kb evidence
to the Peacock Committee it

was excessively an the defen-

sive- It prefers the status quo
to the opening up of the entire
broadcasting system that could
come vrtth technological
change.

The Government for its part
and especially Mr Norman
Tebbit, the party chairman,
wants to exercise tighter con-
trol while it may. It has not
apparently stopped to of
the possible consequences of
greater State control if there
were to be a Left-wing Labour
Administration.

Qtdte the beat move for all
pasties concerned— politicians,
broadcasters and the public —
would be to recognise that the
days of limited broadcasting
under State regulation are
coming to an end. Television
could become tike a library
with no more regulation than
the normal laws of the land
like defamation and breach of
copyright
The BBC haa been slow to

see this. Perhaps the daffies
with Mr Tebbit and his fellow
Tory MPs will change its ndnd.
None of the political parties
has come round to it because all
of them like the idea of being
able to have some say in what
the broadcasters axe doing. Yet
if there were more television
channels, ft really would not
matter if one of them seemed
anti-American. It would be just
like newspapers. Nowadays
most people would regard book
censorship in a democracy aa
absurd and repressive: indeed
antidemocratic. One day it
shottid be like that with broad-
casting; the sooner the better.

* * *
The row over immigration

has so for been relatively
muted, largely because Ur
Douglas Hard, the Home Secre-
tary, announced the new rules
about visa requirements for
visitors from taiam, Nigeria,
India, Pakistan and B&ngladedh
wMlc the Commons was in
recess. Also, when it returned
on Tuesday, Mr Gerald Kauf-
man, the Labour shadow
spokesman, made the mistake
of adopting a high moral tone
of indignation and speaking too
long.
Probably the mood of much

of the country was best
expressed by .Mr John Stokes,
the Conservative Member for
Halesowen and Stourbridge,
who said: “ Does my Right Hon.
Friend understand Hut his
statement Will be :widely .wel-

comed by all sections of
opinion? 'Wall he disregard flhe

Opposition’s protests, which aare

notsupported outside the House
and which, X believe, are not

tried by many ordinary
voters7 ”

That may be so, but the real

weapon that should have been
used against Mr Hurd was one
of ridicule. Why had he acted
in apparent panic? What is

going to be the Government’s
next move against coloured
visitors? When Is it going to

produce a coherent policy that
does not look like dicrlmlna-
tiou?

The system of visas is actually

defensible, at least on the basis

of reciprocity. I have often

thought that they should be
Introduced as a sanction against
South Africa on grounds that

it is such a painstaking process
getting a visa to visit the
Republic. This has apparently
been considered by the Foreign
Office, but rejected because it

would have to apply to South
African blacks as well as whites
and the blacks may be more
worthy of getting into Britain
That would be quite a good

defence against the charge that

visa requirements are directed

only at non-whites.
* *

The issue that has not yet

come to a head, but will, is the
Government’s response to the
fourth report of the Defence
Committee on the Westland
affair. The report was published
just as Parliament was recessing

for the summer and there was
no to debate it. It ended
with the complaint that its find-

ings might have been more
complete, and perhaps even less

damning, if the Government had
been more helpful in letting

witnesses appear.

The brief response pod out
by the Government last week is

a challenge to the role of all

the Parliamentary Select Com-
mittees. It concludes: “ The
Government proposes to make it

clear to civil servants giving
evidence to Select Committees
that they should not answer
questions which are or appear
to be directed to the conduct of
themselves or of other named
individual dvil servants.”

If the Select Committees take
that lying down, they might as

well give up. It looks as if the
Government is seeking to be-

come more secretive than ever.

That is the common thread
of all three items: about broad-
casting, immigration and
accountability to Parliament.
The Government has a tendency
to try to get away with things
that it ought not to and to do
so by sometimes dubious
methods. It needs to be knocked
down a bit

Loml

The Emminger
ghost lives on

By David Marsh in Bonn

AFTER THE breakdown of
efforts at the IMF to stabilise

the dollar. West German econo-
mic policy-makers have picked
up with a vengeance the scent
of the hard currency trail.

It is all the more timely
therefore that this month
should see publication of the
memoirs of the late Dr Otmar
Emminger, former president of

the West German Bundesbank
and for many years the country’s

chief monetary ambassador on
the international financial cir-

cuit.

Dr Emminger died in August
at the age of 75 while on
typically active service in
Manila working as the Bonn
Government's consultant on
economic matters to the new
Philippines Government iff Mrs
Corazon Aquino.

Luckily, he had time since

his retirement from the Bundes-
bank at the end ot 1979 to

polish off a unique eye-witness
chronicle of post-war West
German monetary history.

Dr Emmlnger's account, al-

though written from a one-sided

and at times downright egotistic

viewpoint, adds to the store of

anecdotes and analysis already
traced in the works of the late

Milton Gilbert of the Bank for
Intenvitional Settlements and
Charlie Coombs of the New
York Fed.
But ft is remarkable above all

for the way it rams home the
central role that monetary
policy has played in bunding
up post-war German economic
stability. A continuous German
Leitmotif over three decades
has been persistent refusal to
accept imported inflation

—

first, through a consistently
non-yielding interest rate policy
and secondly, by periodic
acceptance of D-Mark revalua-
tions.

The first area — as the US
Government has rediscovered
during tiie past few weeks over
its unsuccessful efforts to
press West Germany to
loosen the monetary reins—is
the preserve of the constitxztion-

aHy-lndependent Bundesbank.

The second falls into the
domain at the Bona Govern-
ment. For the benefit especially
of foreign observers who tend
to assume, misguidedly, that
Bonn and Frankfurt always

speak with one voice, Dr
F.mmfnger's book maps oat the
fascinating history of conflict

over the wisdom of revaluation,
going baric to Adenauer’s time,
between (and sometimes with-
in) the central bank and the
administration.

Dr Emminger, peppery, pug-
nacious and punctilious, always
was a bit of a pendant A firm
believer, unlike a lot of less
self-confident central bankers,
in using the press to get his
message across, he had a not
always beguiling habit in inter-
views with journalists of first

correcting and refining their
questions to him before reply-
ing.
So ft is characteristic that he

takes to task former Chancellor
and Finance Minister Helmut
Schmidt, himself no slouch at
pointing out other people’s
errors, for lapses of memory and
erf judgment over the move to

floating exchange rates in 1973.

Dr Emminger, while making
clear his disregard for pure
Anglo-Saxon-style monetarism
(now agate out of fashion in

London and Washington) also
Haims an important part of the
credit for persuading Paul
Volcker, the chairman of the

US Federal Reserve, finally to

tighten up monetary policy in

1980.
Mr Karl Otto Poehl, the pre-

sent Bundesbank governor who
was Emminger’s deputy at the
central bank between 1977 and
1979, gets a somewhat malicious
mention chiefly for being absent
on a skiing holiday at the
height of the dollar crisis in

March 1973. (An Emminger
error here: Mr Poehl was in
Zermatt, not in Cstaad).
Dr Emminger’s central thesis

is that for 30 years West
Germany has been under
“almost continuous pressure”
to follow a more expansionary
policy. "In good German, that
means to join the international
inflation community.”

This, the Federal Republic
has refused to do—and will go
on doing so, it seems, even at

a time when it is recording
negative inflation rates. Anyone
talking to monetary officials in
Bonn and Frankfort this past
fortnight is in no doubt that
the ghost of Dr Emminger is

still stalking the corridors.
• D-Mark, Dollar. Waahnutgskrlaart—
Dautacha Varlags-Anstalt. Stuttgart.

Defence of
Europe

From Viscount Trenchant
Sir, — Your leading article

(October 21) on the defence
of Europe makes interesting
reading, but ends on a slightly
misleading note.
You describe the conventional

weapons advantage ofthe Soviet
Union as “significant" as com-
pared with the "very large”
advantage in tactical nuclear
weapons. Surely both adverse
balances are now very large?
Whether one lories at the
figures of the International In-
stitute for Strategic Studies or
the Nato force comparison, the
advantages in fire power on
land and in the air is over two
to one in all main areas. There
have been changes in the con-
ventional balance since 1970 as
well as the change which you
not in tactical nuclear weapons.
While we may have a “queasi-

ness” over the current Nato
dependence on nuclear weapons
to halt aggression if, and only
if, deterrence fails, the true
costs to the democracies of sig-

nificantly altering the huge im-
balance of conventional
weapons must not be under-
estimated.
Trenchard.
(Chairman, Defence
Information Council.)
House of Lords, SW1.

Trustees and
South Africa

From the Director-General,
National Association of
Pension Funds •

Sir,—-Permit me to correct ah
inadvertent false impression
left by condensation of my
speech to the TUC trustee
seminar, at Congress House.
You identify my association
(October 22) as “entirely in
tine ” with the TUC in its cam-
paign for disinvestment In
South Africa. Not quite so.

I did specifically agree that
there is ho gap between us on
direct investment to South
Africa. In present circum-
stances, the different criteria

applied by the funds and those
applied by the TUC are likely

to produce the same conclusion.
Trustees must have regard to

the viability and seet&ity of the
investment. The TUC applies

political and philosophical cri-

teria. As I stated: “It ft nqt
surprising that pension fund
direct investment in South
Africa is- immeasurable to the
point of insignificance.”

I was however, at pains to

dissociate my members as objec-

tive Investors from thenew TUC
campaign directed at a defined

target of 20 named UK com-
panies. I reminded delegates

that financial institutions

operate in world markets and
warned of the dangers of a
retreat to insularity which
might diminish ourrele and that

of the City, It would* moreover,
affect our invisible earnings. 1

formulated no moral judgment
and warned against blanket

Letters to the Editor

prejudice. -

That said, X commend the
TUC far bringing . together
trustees from all over the
country to discuss these prob-
lems. Trustees, whether nomi-
nated by management, union or
membership, carry a heavy
responsibility. The lesson
emerging was that they needed
to operate with the fuUest pos-

sible knowledge of the circum-
stances.
Henry L. James.
1Z-18 Grosvenor Gardens, SW1.

Nuclear
power
From Mr L, Fletcher

. Sir/—May I put my point of
view to readers, some of whom
may have been misled by certain
correspondents and arguments
that have been tinown out about
tiie safety of nuclear power
stations.

The’ cost of fuel for nuclear
reactors is so cheap an enormous
amount of money . can be
expended on their capital con-

struction, and still equate to a

fossil-fuelled station. Hence,
large sums can bo and are spent

on all aspects of safety. Safety

design In a nuclear station

could be likened to a car cruis-

ing at medium pace down a wet
road having to avoid: a car

appearing 'suddenly from the

right, a cyclist appearing from
the left and a lony jack-knifing

towards it, with all the drivers

htdng near idiots, or at least

not concentrating on the job in

hand. The reason for this over-

design ft that we have not yet

the.experience to design for the

optimum. • '

Because an engineer fa

eminent to me field it does not

follow that he Is an expert in

Mother. I am a retired profes-

sional engineer who spent most

of his working life on the design

of nndear reactors. I would

not be so arrogant as to give

an opinion on the design and

running of ott rigs or chemical

plants mi which X have litttle

experience, in case it is thought

bin makes me nuclear-biased

I. would say I am tor more
worried about the world going

to war because of an energy

shortage imbalance. M$
knowledge of the design ana
operation of nuclear stations is

such that I consider a “Cher
nobyl” disaster could not hap-

pen here. There will be minor
incidents as we learn, but none
of these would involve more
than the local personnel, and
none, of sufficient magnitude to

worry the population as a whole.

Unlike the carnage on the roads
experience will reduce these

incident* to near zero.

My car now carries me for
thousands of miles without me
doing anything to it except
refuelling it It never lets me
down because the vast ex-
perience in cars has made it

extremely reUsble, and it gets

regular preventative main-
tenance. I suggest that our
children's children. Car from
cursing us for building nndear
stations, would curse us utterly

for squandering fossil fuels

when we had an alternative and
denigrating the environment
with their fumes.
We appear to be heading for

the ultimate to energy, fusion.

To develop this we need
adequate energy production. It

is surely far better to build our
fission - stations in a slow and
orderly manner than have to

build them in a panic. Let us
not forget that whereas nuclear
stations wiH make electricity

Cheaper as we gain experience,

fossil-fuelled stations will make
it dearer at an exponential rate.

Oh, if imly we had gone tor 50
per cent nuclear In 1957 as we
should have donel
L H. Fletcher,
72 Secern Rood,
Culcheth,
Warrington.

Motor pay and.

performance
From Mr N. Falconer

Sir,—The. shop stewards of
BL, now the Rover Group, are
to acceptance of a
pay offer of only 3 per cent.
Has sanity returned to the UK
motor Industry?

Alas, no. There Is also a
“ quality bonus ” of no weekly
—for doing what the workforce

ft already paid to do. Even
worse, because it weakens the
link between pay-packets and
performance, ££-50 of the pro-

ductivity bonus will- be con-

solidated into baric pay. Then
a “ regrading * scheme is pro-

posed. A. better adjective ft

“upgrading” If Bill's job ft

worth more than Joe’s, but Bill

ft paid less than Joe, the
balance will be corrected by
paying Bill more, not Joe less.

Thft wljl reverberate through-
out the -firm, conferring near-

general rises. Yet BL ft losing

a minion pounds every working
day!
We taxpayers will pay,

because the DTI guarantees
“ loans ” that cannot be repaid
otherwise. This ft almost
traditional. Inflation across the
past five years has been 37 per
cent. BL has paid itself 77 per
cent more — for productivity
gains which are attributable
not to harder or better work

but to automation and simpler-
toJmild vehicles—while ni,H"g
losses every year, £850m In all,

plus extraordinary losses of
£450m_
BL/Bover, with habitual

weakness, has hwighf indus-
trial peace.
Noel Falconer.
BL Individual
Shareholders Society,
223. Brnmfnott Moor Lane.
Hazel Grove, Stockport.

Training for

management
From the Principal,
London Business School

Sir,—Mr B. J. Bowden (Octo-
ber 21) poses two concerns
regarding the MBA degree, but
Z think that be misunderstands
the UK situation. The number
of MBA places for UK students
is effectively constrained by the
University Grants Committee
in terms of a quota on numbers
which in turn determines
recurrent grant (and fees).
LBS more than fills its quota

each year, but also takes over-
seas students (who pay a full
cost fee) on top. No uK places
are lost through the enrolment
of overseas students. Moreover,
we are heavily oversubscribed
for places, for both full or part-
time study, and from home and
overseas applicants.

If the quotas and associated
grant for UK students were
raised, I am sure that both
Mr Bowden’s concerns regard-
ing numbers would rapidly
vanish. -

(Professor) P. Moore,
Sussex Place, NWL

Home to a
Guinness
From Mr P. Dubshy.

Sir,—Retelling to DuWin
recently I noticed a new adver-
tisement on a railway bridge
site approaching the city. It

read: “ Welcome to Dublin,
tile home of Guinness.” Could
this be a deadly Ernest effort

to appease London and Scot-
land, by coming home to the
ould sod?
Paul Dubsky,
S, Belgrave Square,
Monkstovm, Co Dublin.

Good road to

dig up
From Mr M. Quinlan

Sir,--Hr Stevens (October 20)
is right British Gas should
guarantee to meet to full an
share applications from people
living in areas which it does
not supply! (Alternatively, could
it please run a pipeline up to

XUbfty Heath—it’s a very
pleasant place to dig the road
up and the beer in the Robin
Hood ft excellent.) Without
gas, and havtogbeen unsuccess-
ful to the TSB ballot, I am
beginning to think that the
share-owning democracy ex-
cludes me.
Martin Quinlan,
Honeysuckle Cottage,
Slip Lane,
Barney Reath.
Nr Weheyn, Herts,

from Number OneWan Street

Announcinga new
private banking capability.

Now atIrving TrustLondon
and worldwide.

For individuals of means, the selection of advisors

to protect and build their assets is an important con-

sideration.

lb serve this clientele, Irving trust has opened a new
Private Banking office in London with a full comple-

ment of asset management and banking capabilities.

Those familiar with Irving Trust will know that we have
been providing private banking services for over 130

years and that our name is synonymous with confiden-

tiality, security and performance.

Our services can be coordinated on a worldwide basis.

There are Irving Trust offices throughout Europe,
Asia, the Middle East, South America, Canada and the

United States.

Our new Private Banking office is located at 103 Mount
Street, London, W1 SHE; Telephone: 629-7877;

Tfelex: 267370.

Do contact us for a strictly confidential meeting.

ii
Irving Trust
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Expulsions threaten arms deal prospects
THE TET-FOR-TAT expulsions of
diplomats by the US and the Soviet

Union is beginning to threaten the

prospects for the ambitious arms
control agreement for which the
groundwork was laid at the recent

Reykjavik summit, writes Lionel

Barber in Washington.

Just as the arrest of Mr Nicholas

Daniloff, the Moscow-based US
journalist; knocked everything off

course when the Geneva arms con-

trol negotiations appeared to be on
the point of a breakthrough, the lat-

est upset in bilateral relations could,

have the same effect

Concern has also been voiced on
Capitol HID where lawmakers have
passed legislation pressing the ad-

ministration to reduce the Soviet

diplomatic presence to comparable
levels with those at the US embassy
in Moscow and its consulate in Len-
ingrad. The Zakharov-Daniloff af-

fair presented the US with a perfect

opportunity to tackle the problem,

starting with the expulsion of 25 dl-

Fermenta
chairman

hands in

resignation
By Kevin Done in Stockholm

MR GOSTTA BYSTEDT has re-

signed as chairman of Ferments,
the Swedish biotechnology and
chemicals group. Only two days af-

ter Montedison, the Italian chemi-
cals concern, decided to pull out of
protracted takeover negotiations.
At the same time Mr Par Skaan-

torp, chief executive of Kebo, part
of the Investment AB Besjer group,
also announced his resignation

from the board, which has now lost

three of its heaviest industrial

names during the year.
Mr UK Wideagren, chief execu-

tive of Astra, Sweden's leafing
pharmaceuticals group, resigned
earlier this year.

Inthewake of the upheavalof re-

cent months and the collapse of the
Montedison negotiations, both the
Fermenta board and man-
agement arebeing drastically shak-
en up, but Mr Refaat BtSayed, the
company’s main shareholder, is re-

maining as group chief executive

and deputy chairman.
Procordia, the Swedish state

holding company, has emerged as a
new industrial partner for Fermen-
ta and both Mr Soren Gyll, Procord-
ia chief executive, and Mr OBc En-
stam, deputy managing director,

are to join the Fermenta board at
an extraordinary shareholders’

meeting shednled for November 17.
|

Procordia revealed on Tuesday
that it had secured options to allow

;

it to increase its current 11 per cent >

stake to 43 per cent within the next
j

year. {

Yesterday Mr Enstam said fiat,
1

Procordia had signed a further non- 1

binding "declaration of good faith”

under which Mr EtSayed would do *

“his best to accomodate," Procordia,
J

if it wished later to increase its *

stake beyond 50 per cent. 1

Mr Ove Sandberg, currently Fer- <

menta managing director, ha* tak- *

en over as chairman, but this move 1

could well prove a temporary exper (

dient pending the appointment of a

new chairman in November. 1

Mr Sandberg, formerly managing s

director of Kemanobel, the Swedish £

chemicals group, was drafted in «

from the Fermenta board as an 1

emergency managing director in t

February this year, when confi-

dence in Mr El-Sayed's manage-
ment was punctured by his admis-
sion that he had lied to investors '

over his academic qualifications. t

Mr Sune Dahlberg, the 60-year- t

old managing director of Fermen- 1

ta’s US animal health subsidiary, 1

has been appointed managing di-

rector of the Fermenta group to re- t

place Mr Sandberg. v

Mr Bystedt, who has served as f

Fermenta chairman since it was r

launched on the stock exchange in E

the summer of 1984, is also execu- c

live deputy chairman of Electrolux, 0

the Swedish household appliances
maker. £

Yesterday Mr Bystedt said he f
was resigning in order to devote ti

more time to Electroha. b

US ADOPTS LOW-KEY RESPONSE TO LATEST MOVE
THE IS drew back from further fijdomatic expul-

jdons in the superpower “th-for-tat" spying row yes-

terday and appeared to call a truce over fie affair,

Mr Charles Redman, chief State Department spo-

kesman, said: “We hope this ^eiofssuee can now be

put behind us." Future icpramiitation would be

based on parity.

Soviet citizens can no longer be employed by US
missions, with the result tint 260 workers will be

lost to the US embassy in Moscow,

The difficulties Washington is facing In maiAing
this retaliation were underlined by Mr Redman’s
udmhdon that only ten US workers were employed
at Soviet missions in Washington ami San Frands-
CO.

Mr Redman said fie withdrawal of Soviet person-
nel employed at the US diplomatic missions in the
Soviet Union would cause “fairly substantial
changes in staffing patterns” and predicted some
change in the US’s ability to monitor what goes on in
fie Soviet Union.

pIoTTm ts from the Soviet Union’s UN
mission.

The risk was that the expulsions

would trigger reprisals from Mos-
cow and derail the arms talks. But

it was judged to be worth taking if

only because the US view is that

arms control and espionage are on
two separate tracks.

And so out went the 25, coupled

with a US warning that any Soviet

reprisal would be met in kind. The

Soviets retaliated, and on Monday
President Reagan met bis closest

advisers, including Mr William Ca-
sey, the head of the CIA, and Mr
Edwin Mease, the Justice Minister.

The response was surprisingly

tough. The US took two decisions:

matching the expulsion of five

American diplomats, but also oust-

ing 50 diplomats in Washington and
San Francisco and declaring new
ceilings for Soviet representation in

the US.

According to officials who briefed
journalists this week, the move ’de-

capitated" Soviet intelligence opera-
tions in the US. "This is the end of
an era," one official said, describing
the 50 diplomats as full-time spies
working either for the KGB for the
GRU, the two intelligence-gather-

ing networks of the Soviet Union.
The expulsions set a new level for

Soviet representation in fie US of
251 diplomats, equivalent to Ameri-
can representation in the Soviet

Sterling unsettled as Britain

records £877m trade gap
BY PHILIP STEPHENS. ECONOMICS CORRESPONDENT, IN LONDON

BRITAIN'S trade remained firmly lieve fiat the outlook for interest quarto1 of this year, excluding oil

in the red last month pushing up rates remains uncertain. and erratic items, was 11 per cent
tka Mnwii

I

afruo M fa* ftiir TUa JSmIaJ 4I«a4 (A d.. — inflt

in the red last month pushing up rates remains uncertain. and erratic items, was 11 per emit
the cumulative deficit so far this The Government mdteetad fiat it higher thaw in the «*me uj85 peri-
year to over £8bn (SUlbn), and was encouraged by the stronger ex- od. That compares wifi a 5% per
strengthening the possibility that port performance last month, which cent rise in exports.
1988 ceroid see the first current ac- was the main factor in reducing the The Import boom is h-fag fnaiiwl

count deficit for seven years. trade deficit from the record £L5tm by the rapid pace of eamiiusi

Union. But it «a»inded fie Soviet
(and Ukrainian and Byelorussian)
diplomatic missions at fie UN. Un-
der a separate ante, the US has
told Moscow fiat it most reduce
that number from 275 to 170 over
two years to April 1988.
The latest Soviet move, however,

appears to have caught the Reagan
Administration off guard. The So-
viet order cm Wednesday darint-mg

five American diplomats persona
non grata (which allows thnm to be
replaced) was compounded by the
withdrawal of 280 Soviet personnel
working at the US embassy in Mos-
cow and Leningrad *wn«nintip

This presents Washington with a 1

dilemma. There is no
arrangement whereby Americans

I

serve as cooks,
I

drivers and carpenters in the Soviet
diplomatic nriggjnriff jjj fjje
Strict retaliation is therefore diffi-

cult to forsee, even though the US
missifws in Moscow and i*nmgwwi
have dearly been damaged by the
latest move.

Attempt

to defuse

Belgian

crisis

THE LEX COLUMN

The Emperor’s

new coins

« w

count deficit for seven years. trade deficit from the record £L5im by the rapid pace of «nm,ngc
The Department of Trade and In- seen in August growth in Britain and by a boom in

dustry said yesterday that there Mr Nigel Lawson, the Chancellor consumer credit That, ooupled with
was a visible trade gap of £877m in of the Exchequer has indicated that the coHapse of ofl has led
September, despite some improve- he believes that fie sharp depreda- most independent economists to
ment in Britain's export perfar- tion of sterling this year will lead to predict that Britain wiB face a size-

“Period of reflection" to ease fie

mance. Invisible transactions such a recovery in non-ral exports which able current account deficit in 1987, TIT
as tourism and insurance are esti- will eventually make up for the and that a small shortfaB is possi- Jff
mated to hsre ytaldadi £B00m car- damp m mmmarn eamia*, fam .«». . SwmS

JSiS'SilfSfiS'r bx peace and a return to calm" to
phis, leavinga shortfall of £277m on North Sea ofl.

fie current account of fie balance The worsening trade position, fie current account showed a whiSfie^CTr^t^s^nus
of payments. however, attracted strong criticism £2Q9m deficit, compared wifi a

™^^ujvenimentwasaiixious

News of fie trade deficit, which from opposition parties. Mr John £3bn surplus over the same period lWfriurfehoP*
was higher than most expectations Smith, Labour’s shadow trade and in 1985. The last time there was a
in financial circles, unsettled ster- industry spokesman, blamed it on current account deficit was in 1979,
ling, which lost ground both against the Conservatives mishandling of before fie build-up ofNorfi Sea oB
« gmmmB, stnmgm doUar -d the_ Monomy. A Eto d^St in

cabinet and appeared last night to
against European currencies. trade in manufactures so far this On foreign k
Financial markets were also tin- year contrasted with the £4bn sur- announcement

easy over fie Bank of England's plus left by the Labour Party atfie brought a aha

On foreign exchange markets the

suggestion on Wednesday that it end of fie 1370s, he said.

year contrasted wifi the £Om sur- announcement of fie figures 7
?.
Iof^5 b

>',S:
L
?
bour

.F
flr^“ the brought a sharp fall to

value from highs earlier in fie day.
may drop its formal target for ster- While exports picked up in Sep- The sterling index dosed at 67.5,
Bug M3, fie broad money supply tember the pace of growth is still

measure. In those circnmstances, lagging for behind fiat of imports,
mostCity of txindnn economists he- The volume of imports in the third

ly needed breathing space.

Members of the Socialist opposi-
tion repeatedly attempted (hiring

UK rated spendfiog-at record sions within fie Flemish -and
F&ge 8 French speaking wings of fie coun-

j— try’s coalition. partners, but con-

1

f earl -m trary to some expectations, de-

i

V dined to caB a "no vote."Ull JLvNkJtaj Observers in Brussels pointed out
that there would automatically be a

*J vote on fie issue nextweek;bu$1hat

111 %Tf1C,KS * ***** “gorily appearialto be idkJLWttU
favour of the Government’s “soflfr,

softly” approach.
Tim crisis was sparked late last

pnees, and for producers to share
Belgium's C<E ofStatelnrre-

tte sales risk of commoditiesm sur- f^ong to leani fie local official lan-

EEC warned of Ecu 6.5bn loss

on sale of surplus food stocks
BY QUENTIN PEEL IN STRASBOURG

SURPLUS FOODSTOCKS in fie —
EEC are now worth less than half

their book value of Ecu 12bn —
(S22Jbn), and large-scale disposal -
cannot possibly be financed within M
fie regular Community budget m
The potential loss on the open Bm

market could total Ecu 0-5bn, Mr —
Frans Andriessen, the EEC Farm
Commissioner, told members of the nor

EEC POOD MOUNTAINS

Cantata
Teonas (a)

1«4
Butter uaa
MMtc powder 1.07

Beat 059

plus.

She said that "immediate and
gnage Flemish.

|

The case was subsequently re-

European Parliament in a fior- ,nore than Ecu I2bn for the book

oughly gloomy assessment of the v®fo® °f fie EEC food surplus — fie

costs m«i prospects of the Commu- amount of money which the mgm-

nity’s Common Agricultural Rjlicy ^ states can claim back from

fCAP). Brussels when fie stocks are sold.

mg was avoided in tfaj long term, twist when Mr Happat was elected

nonnal budget" He cited a figure of Btot AWmman of fie area, in

more than Ecu I2bn for the book SFJSw !^ch position he is once again “de

value of fie EEC food surplus -fie facto"nwyw-

amount of money which fie mem-
8X6 lastin* redoctlons m stocks- Many Belgians have been in des-

ber states can Hp™1 back from The second major report, drafted pair that fie longstanding frictions

Brussels when fie stocks are sold ^ *** Eraique Baron Crespo, a between Flanders in fie norfi andFlanders in fie north and

solution you choose. He said normal stocks should on- Spanish Sodalist MEP, imposed WaUonla in fie south should be
“ i j i n n n. i iv . • j. nut cnumal CTnAlr rii<rvw'al frmri 00 nnao^Anivirt laJtef mm AV.

you are going to have to swallow fatal Ecu 2Jibnt and fie market

some negative effects for the farm- vafae fa® remainder was only

the special stock disposal fund, as threatening what many see as the
well as plans for extra long-term fi- Governments more important eco-

ers,” he told the MEPs at the end of Ecu 3bn, leaving a potential loss of to “"“j nomic and social refonns.

awide-ranging debate over the EEC Ecu 5.5bn- from higher VAT contributions, and
a Community share in national pet-

budget criSs iid how to dispose of However, smne MEPs challenged a wmm^^are m national pet-

tfae farm surplus. the realism of even that depreda- 101 or energy taxes.

Members of fie Parliament were *fan, given the actual effect on mar- The stock disposal fund has at-

presented wifi figures for current “fonoes of such a massive sales tracted widespread support in the

foodstocks in state^nanced inter- programme. Parliament, although it would al-

vention stores totallmg “It is not realistic to think fiat most certainly be seen by rival agri-

Japanese car

sales boost
Continued from Page 1

tonnes of cereals, lJ8m tonnes of there are markets to which we can cultpal exporters, like the US, Aus- this warning had had no effect on
butter, 1.07m tonnes of skimmed »Q them,” said Mr Peter Price, a tralia and Canada, as a "war chest” registrations by fie end of Septem-
millc powder, *nd 590,000 tonnes of British Conservative Member,
beef. Mr Andriessen admitted that
There was widespread support in prospects for international agree-

the assembly for a new plan to set meat on coordinated production

up a special fund for stock disposal, cuts were very slim. He also reject-

financed directly by 10 of the 12 ed the option of unilaterally cutting

member states - excluding the new EEC prices to world market levels,

members, Spain and Portugal -and "We are not going to be fie ones to

contributed over and above the reg- take the initiative, slavishly to fol-

for subsidising farm exports.

Socialist and communist mem- In September alone, Japanese car
bers are proposing to write fie sales in fie 17 European markets i

stock disposal fund into fie Parlia- rose by more than 19 per cent com- 1

meat's budget draft for fie coming pared with the same month of 1985
year -file one area in which the as- to 118,000. Their share rose from
sembly has shared power with the 12.8 per cent to 13.7 per cent

ular Community budget. low world price trends,” he said, in

member states in the EEC Council
of Ministers.

Meanwhile, since West Ger-
many's Volkswagen-Audi group

;

"We do not have enough money an apparent criticism of US farm
for a large-scale stock disposal,” Mr export strategy.

Andriessen said. “The stocks are
too big. To do this, you would have

Mrs Magdalene Hoff, aWest Ger-
man Social Democrat, presented a

to look outside fie confines of the report calling for EEC farm prices

An alternative proposal has been acquired Seat from fie Spanish
put forward by Mr David Cony, fie Government this summer, it has
British Conservative rapporteur, on clear leadership of the West Eoro-
fie 1887 budget, to pay member pean car market, with a nine-month
states their share of farm spending share up from 1L2 per cent to 14.4

in arrears instead of an advance, per cent
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Ford boosts earnings to
Continued from Page 1

$693m
est in Stamet added SI02m to the
net figure.

Sales for fie quarter surged 24
per cent to $14.4bn, and unit sales
increased by 8 per cent to $L34m.
Last year, sales ami profits were de-
pressed by extensive model
changes which have paid off hand-
somely this year.

Ford’s Sable and Mercury Taurus
have turned out to be its best see-

ing models since the Ford Mustang
in fie mid-1960s, which was the
brainchild of Mr lacocca.

Demand for fie Sable and Tau-
rus, which have been greeted en-
thusiastically by consumers an*1

motoring journalist alike, is out-
stripping supply. Sales are running
at fie rate of about 273*000 units a

HOW DEIROrrS DM THREE
COMPARE

Third Mm
quarter mouHu

SALKS Shu
CM
Ford
Chryater

86
224
144
R2

65
225
116
44>

86
77.3

46£
185

85
717
307
155

PROFITS
1885 1*0] (Sbn)

ON 264 517 26 27
F«d 083 313 2S 16
Chrysler 235 216 1.1 1A

year. Ford has also benefited from
its strong showing in the light truck
and van sector, in which it a
marketshare ofalmost30percent

The group has made substantial

cost savings by reducing its produc-

tion capacity and buymg more parts

from outside suppliers.

As a result, Ford earned $807m in

after-tax profit in fie US, $396m
more than in the 1985 quarter.

Outside fie US, however, earn-
ings fell to $88m from 2102m, re-

flecting a bad performance by the

Asia-Pacific area, which has been
hit fay the strength of the Yen
against the US snd Australian dol-

lars. The decline ic this sector more
than offset fie better results in Eu-
rope.

For fie nine months, fie group
earned S2-5m or 20.33 a share on
sales of $46.45bn, compared with
the previous21JShn or 26.45 on sales

of S38-68bn.

mt rise in exports. By Tim Dickson In Brussels

BELGIUM’S centrfrright coalition
1

Mr Joseph Michel, the new Inte-

rior Minister, told Parliament that

Tokyo has notbeen most fie rest-
ful of markets these past wrno days,
but yesterday’s session most have
added years and grey manes to fie
young Hons of the brokerage
houses. An early drop of 200 points
in the Nikkei average was convert-
ed by the end of the day to a 490
point gain, a swing of needy 3 per
cent in the market’s capitalisation,'

and the demand continued in Lon-
don and New York. Shift of senti-

ment or dead-cai bounce?

The best item-technical explana-
tion for the recovery- the weaken-
ing of the yen - is not at afi straight-

forward. If a fall in the yen/doHar
rate of almost 3 yen by the London
close was worth a shove on the ex-
porters, which have risen as much
sometimes as a third this month, it

Is atfie cost of one more holeinfie
weight-of-money argument.

Foreign dlriTwest"1 **111*

apace and domestic houses are pil-

ing Into US bonds. Only the great-

est fan of Japanese industrial man-
agements would hold that fie «*igFiF

weeks of currency stability have
permitted the necessary adjust-

ments in their trading strategies.

The overseas investmentcommu-
nity long ago recognised that fie

Japanese value shares rather high-

ly, like pots, picturesof flowers msd
golf chib membership. But for all

the evident stock-selection by the
market - remember those compa-
nies wifi no earnings but some wa-
terfront property - the market was
imriinri from mM^mwnw by &n
awful lot of hot moneyfrom private

investors.

The bull margin overhang. from
those retail investors stuffed by
their brokers with irigh-capitaiisa-

thm stocks since midsummer is a
record, like everything else in this

market The saleofNTT,gold coins,

construction bonds, railway land
and tiie like wiB be an even greater
burden on institutional funds tills

quarter, and tor those who look at
charts, fie market is stiti sfay of its

200-day moving average.

Eurotunnel

The long run volatility of an in-

vestment in Eurotunnel being so
great -most capital projects are as-

sessed these' dqys on a three year
pay-back rather than their internal

rate of return over 55 years - Euro-
tunnel's stock will have to be placed
today on a gambler’s hunch. For
those institutions that are prepared
to plunge into a zero-coupon invest-

ment over the seven or so years of

I

. YEN
FQM48TTOE
‘DOLLAR
. CONDON

TOKYO
MKKE1

AVERAGE
MW048100

{ 1881-82 B3B4 -85 86 j

construction, Eurotunnel equity of-

fers amaximum both of risk and re-

ward. Forget about receiving fie

dividend stream, the argument
goes, and concentrate on the rising

capital value of the stock as fie on-

set of dividends grows closer.

On the assumption the tun-

nel is successfully constructed and
fie equity is not wiped out by infla-

tion or construction overruns, in-

itial investors could then hope to

seB out at a price which reflects the

relative certainty of indexed utility

dividends over the following 48

years. Far risk takers, but for than
only.

Sterling policy

Yesterday’s UK trade figures

capped a week of announcements
and speeches winch has done much
to undermine the residual credibili-

ty of UK monetary policy.

The markets simply refuse to

trust the authorities’ ability to keep
to the middle course - neither too
tighinar too lax—without some ver-

ification procedure.
The gilt-edged market is not in-

dined readfly to accept the nlBrial

abandonment of sterling M3. Ster-

ling M3 has been a poor thing, but
when there is no exchange rate tar-
getand interest rates can apparent-
ly be raised when Mb is in mid-
range, monetary analysts no longer
know what to keep their eye on.

Moreover, the official description

Of Augusts trade deficit as “Freak-
ish" carried a dear - but quite mis-
leading - implication that Septem-
ber’s figure would be very much
less bad. Any foreign exchange
dealer who bought sterling last

week in response to fie Chancel-
lor’s cheeriness would be feeling

cheated now.
The worrying numbers in the

trade statistics are those for volume
growth in the tiurd quarter over the

second: 8% per cent for imports and
only 2K per cent for exports. Clear-

ly consumer spending is bounding

ahead while the slide (town fie ex-

change rate J-curve has not

reached bottom yet

The markets look set to test the

Chancellor’s resolve, with foreign

exchange dealers now feeling safe

to sell sterling and money market
dealers pushing up yields. The dis-

count houses may still be making,
fat margins on selling paper to the
Punk Qf Rngbnwi at ftrtrfieially low

yields - for as long as fie bolding

operation continues - but the

chances of capital gain look slight

It seems a long time since June
when Gerrard & National made its

rights issue, confident that interest

rateswould continue to falL The on-

ly legacy of that is the promise of a
maintained dividend, kept yester-
day at the Trrtyrfon stage.

Auto makers
It is only justice that the instiga-

tor of a_price war should do the
least well out of it Third-quarter

figures from the US auto makers,
covering the period when General
Motors launched its cheap rate car

loans, suggest that GM has fared
much the worst of the top three.

GM*s sales gain was far exceeded
by its rivals and while Fonfs net in-

come doubled, GMTs halved. Chrys-
ler’s slipped by 8 quarter, a result

which fie dmhuaw
,
curiously, re-

gards as the best in the company’s
history.

Of coarse GM had realised that a
sharp income fell is preferable to

the continued financing of hugh
stocks of unpopular models. But on-
ly fie severe production cuts an-
nounced and a more enticing range
will solve fie problem.

IfGM - rather than the others -
still predicts whatis good for Amer-
ica, then the problems of the US
economy are by no means over just

because a boom in car sates pushed
tbintquarter GNP growth to 2.4 per
cent The erosion of market share

by imports may only temporarily
have halted, and. it may soon, take £
an annuity wifi every car to reas-

'

sert competitiveness.

Logica

Our mention in yesterday's Lex
column of Logica's debt/eqoity ratio

related to the position before its

successful recapitalisation last

year. We are sorry that this was not
made.clear.

RETURNS,
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Chrysler

earnings

fall in

quarter
By Our Now York Staff

CHRYSLER, the third largest US
car maker, is well down in third-

quarter net earnings despite record
sales of 55Jibn. But Mr Lee Tswvya,

chairman, described the result as
"the second best thtid-qnarter in
our history.”

The group earned S234.0m, or
SIJO a share, for the quarter, com-
pared with 53162m, or SL83, on
sales of $4.48hn last time. At foeop-
erating level, it earned 5347.1m be-
fore tax, against S45L8m.

Mr Iacocea said Chrysler had
held 1986 prices, matched or bet-

tered its competition in the incen-
tive wars that have raged in the US
industry, and continued to invest
heavily in plant and new products.

"The bottom line of- the third
quarter is further proof that Chrys-
ler can go toe-to-toe with the
toughest competition in the history
of this industry and still earn
profits,” he said

During (he quarter, Chrysler lift-

ed its worldwide factory sates by 6.4

per cent to 502^52 units. Its share
of the US retail market rose to 122
per cent form 10J per cent and the
group had its best-ever September

Standard Oil 85%
lower as price of

Alaskan supply falls
BY OUR NEW.YORK STAFF

STANDARD OIL, BP’S US affiliate,

yesterday reported an 85 per dent

fall in third-quarter net income to

552m, reflecting the 60 per cent

drop in the price of Alaskan oil, its

main source of supply, during the
past 12 months.

The company, which took sub-

stantial write-offs earlier this year
to reflect the impact of lower oil

prices, earned 22 cents a share in

the latest three' months, but an-

nounced that it was maintaining its

70 cents a share quarterly dividend.

The latest quarter’s results;

which compares with net income of

S34fim in the third quarter of last

year, has cut Standard's nine-

month loss to 5376m, or 5L60 a
share. In the same period last year
the group earned SlJfflbn, or 54.60 a
share. Standard Oil's shares foil 5%
to 546K in early trading yesterday.

Mr Robert Horton, brought in

from BP earlier this year to head

Standard 03, said yesterday that

Alaskan crude oil sales had aver-

aged $10.65 a barrel for the compa-

ny in the third quarter, compared
with 526.45 a barrel in the same pe-

riod last year. “As expected, this

has severely affected our results,”

he said.

Mr Horton noted **«* the group's

Alaskan ail was selling for $12*513 a
barrel »iy| this factor, together with
the effect of the earlier wi «<M niiin.

ing moves, should improve Stan-
dard's future results. Third-quarts
revenue foil Sl_2bn to *3 9Kn

In the first w?w> mrmtKc of the
year Standard 03 cut its capital
spending by S1.4bn. Mr Horton said
the group expected to spend $L8bn
for the full year compared with
$28hn in 1985. The reduction was
Indicative of our resolve to deal
realistically with today’s environ-
ment and mr expectations of the
near future," Mr Horton said.

Standard’s exploration and pro-

duction operations lost S7m in the
latest quarter compared with prof-

its of $758m a year ago. Refining
and imirifriitia operations, in con-

trast, boosted their contribution
from $91m to 5174m. The previous

year’s S8m loss on Standard's coal

business bag hpnii ptiminated and

metal mining hag rttmurf immd
from S36m of losses to a $14xn prof-

it

Standard's chemical operations
reported a SSm drop in profits to
59m, but the group’s industrial
products operations reported that
profits jumped from $6m to 524m..

UBS sees continued progress
BY WILLIAM DULLFORCE M GENEVA

UNION Bank of Switzerland (UBS),
yesterday predicted that it would
close its 1988 account with a “grati-

fying" result

Income had shown a mixed pat-

tern in the third quarter, UBS said.

Earnings on interest operations had
stagnated under the influanw* of

narrow margins and a further de-
cline in the dollar exchange rate.

Results from its securities busi-

ness had not folly matched the re-

cord figures achieved in the first

haifrbuttheprevious quarter’s good

outcome on foreign ewhnngp busi-

ness had been exceeded. Overall ex-

penses had been kept within budget
limits.

Last year UBS net earnings
climbed 18.4 per cent to SFr 692m
(5427m) and the dividend was
raised from 23 per cent to 24 per
centIn April this yearDr Nikolaus
Serin, chairman of the executive
board,, predicted another good re-

sult in 1986 but pointed out that
costs would be about SFr 2D0m
higher.

'

During the third quarter UBS to-

tal assets rose SFr 2Jbn, or 1.5 per
cent to SFr 146-3bn. The increase

for the first nine months was SFr
dUbn, or 4J) per cent

The balance sheet would have
grown 122 per cent in the first nine
months without the impact of the
dollar rate and gold 'price fluctua-
tions, UBS said. The increase in to-
tal assets in the third quarter de-
rived primarily from money-market
transactions.

Swiss watch

group seeks to

raise SFr 90m
By Our Financial Staff

SMH. Switzerland's largest

watchmaking group which earli-

er this year reported a strong re-

covery in profits, pbms'to raise

SFr 90m (555.2m) thrasjh an is-

sue of participation certificates.

The filmwring announcement
was coupled yesterday with news
of the group’s first dividend pay-

ment since its formation in 1983

when creator banks forced the

merger ef Asnag and SSLU, the

two big loss-making Swiss watch
companies.
SMH said R would pay a firi-

dend of 5 per cent for 1966. The
group, which ran up a loss of SFr

173m for 1983, nude a profit of

SFr 33Jm for 1984 and SFrGOAm
last year.

The recently appointed chair-

man, Mr Nicholas Hayek, said

the participation certificates, to

be launched in the next tew Ays
md fully fitted to a 1986 dtvl-

lead, would be offered at SFr 380

Holders of registered shares

could buy one certificate for each

SFr 160 nominal share, with pro-

portionate treatment for holders

of existing SFr 29 nominal

The SMH group includes al-

most afl the major names in

Swatch. Omega and Longines.

Mr Hayek took over as chair-

man in May fins year.

Bell Canada heads for

year-end downturn
BY ROBERT QIBBENS IN MONTREAL

BELL CANADA, which owns the

BeU Canada totecommnninntioiis

business in Eastern Canada and 80

noimgulated businesses, had high-

er third-quarter earnings but on a
per share basis profit for all 1986

will be lower.

Third quarter earnings were
CS262Am (S190.4m) or Slfll a share

against CS240.4m or 51 per share a
year earlier, on revenues of

CKUSbn against CS329bn. Nine-

month earnings were CS737m or

C52J89 a share against C$1465m or

C$3.15 an revenues of GSlObn
against CSfUJbn.

The results do not reflect foe pot-

ential impact of a regulation deci-

sion reducing Bell Canada’s allow-

able rate of return nor an expected
year-end writedown by subsidiary
TransCanada Pipe lines on its oil

and gas properties.

In the nine months, the
.
Bell Can-

ada utility contributed GS522m
against GS502m while the contribu-
tion from Northern Telecom Ltd
was C$U7m against C$L35xn.

British Columbia Telephone had
nine months' eaiumcp rf CS8L3m
or C$1.73 a share, up from 5725m or
C$154 a year earlier on revenues of
C$1.08bn against CSLOlbn.

Bull boosts recovery hopes
BY PAUL BETTS IN PARIS

BULL expects to report net consoli-

dated earnings of at least FFr 220m
($335m) this year confirming the

nationalised French computer
group's recovery after a series of

heavy losses.

Mr Francis Lorentz, Bull’s ma-
naging director, told French finan-

cial analysts that he expected Boll

"to double at least its net consolidat-

ed profits this year” from the FFr
110m profit it reported in 1985. Bull

reported losses of FFr 489m in 1984

and of FFr 625m in 1983.

Mr Lorentz also indicated that

Bull would be in. a position.to fir

nance from its own funds two thirds

of tire cost of its part of the pro-
posed information processing joint
venture currently under negotiation
between Bull, NEC and HoneywelL
Tha rpTrmfnfng part, rtf flip fmimriTig

would come from borrowings and
new equity. Bull is among the
French industrial groups targeted
for privatisation by the conserva-
tive government

Bull reported recently first-half

net prefits of FFr 144m compared
with first half profits of FFr 39m
test year. The company is planning
investments of between FFr 17bn,
and FFr 18bn for the period
1687-1990, Mr Lorentz inriimfed.

Rivals link in publishing bid
BY PAUL BETTS H4 PARK

THE TAKEOVER battle for

Presses de la Gfo. the second larg-

est French publishing group, took

an unexpected turn yesterday with

an agreement betweenthe two rival

bidders, including a partnership

headed by Mr Carlo De Benedetti

flftd $fr James Goldsmith's G&n-

6rale Oceidentale group.

Under the agreement, Gems, foe

French holding company of Mr De
Benedetti, and Beehelbrann, a hott-

ing company of Gronpe Worms,

have decided to drop their joint Kd
for control offoe French publishing

concern. This leaves the. way dear

for Sir James Goldsmith to pursue

his bid to acquire 55- per cent of

Presses de la Cite sham unless a

new bidder decides to enter the

The agreement between Geras

and G6n6rale Occidentals is de-

signed to form the new controlling

shareholding of Presses de la Cite.

Gems and Fecheforonn have al-

ready accumulated 225 per cent of
-

Presses de la CSte. They would thus

become foe second major sharehol-

der with Generate Oceidentale, if

the group of Sir James succeeds

with its share-swap hid worth about

FFr 3170 a share. Cerus and Pechel-

bronn had offered a share-swap-

plus-cash bid worth about FFr 2,950

asfaare.

But foe agreement was widely

seenm French financial circles lari;

night as an attempt to dress up the

probable sale by foe Cerus-rehet-

broxrn partnership at some later

-data of its stake in Presses de la

fSta Cerus and Ptarhp.Thmnn are

likely to make a substantial capital

gain from such a sale.

The rival groups said in state-

ment that they had deckled jointly

to contribute towards development

of Presses de la Cite into a nmlti-

media Cftnmmniwitinn group. Sit

James has already indicated he
wants to develop a major presence

infoenew French deregulated tele-

vision broadcasting market

Reservations cm foe agreement
with Gen&afe Oceidentale have
emerged inside the Cerns-Fechd-
bronn partnership. These are ex-

pected to lead to new developments
in the Presses de la CSte takeover

battle.

‘ The agreement is not fo foe gen-
eral Hue of deals Mr De Benedetti
Ekes to fttftkn The Italian fmanripr

and entrepreneur usually seeks to

gain management control of a
group to direct its turn round ami
future development-agreement
with Generals Oceidentale, Mr De
Benedetti would remain a minority
partner.

MrDe Benedetti was attracted by
Presses de la CSte because of the

groin's strong turn.round poten-

tial The publishing company re-

ported yesterday first half net prof-

its ofFFr 54.4m ($858m) on sales of

FFr 15hn compared with profits of

FFr415m ta sales of FFr L5bn far

foe same period last year.

Du Pont
up despite

reduced

sales
By Davfd Blackwell in Now York

DUPONT, the largest US chemicals

group, has lifted third-quarter net

earnings 25 per cent in spite of a 12

per cent fall tn sales, which it

blamed on lower ofl prices.

Mr Richard Heckert, chairman,
described the outcome of 4343m, or
IL42 a share as “encouraging”.

"Most of our chemical and spe-

cialty products businesses posted

strong results, reflecting our im-

proving cost structure and strength

overseas," be said. "In the petro-

leum sector, strong performance in

refining and marketing helped miti-

gate the impact of sharply lower

crude oil Hnmogfj
fl natural gas

prices.”

The latest earnings figure for

eludes S21m from non-recurring

items. In the 1985 quarter Du Pont
earned 5275m, or 51.13 a share, in-

cluding a non-recurring charge of

572m.
Sales for the quarter were down

from $7.3bn to S6.39bn. They fell

from 521.881m to $20.4bu for the

nine months when the group
earned SL2bn or S4J17 a share,

against 5741m, or S3J15 a share, pre-

viously.

The group's chemical and spe-

cialty products business lifted, after

tax: operating income, 65 per cent

for the quarter, with foe most signi-

ficant increases coining from the fi-

bres, agricultural iwdnctriiii

chemicals, and polymer products

sectors. Improved demand and foe

weaker dollar also helped.

But foe energy businesses report-

ed a 70 per cent decline in after-tax

operating income, reflecting sharp-

ly lower results from the 03 explor-

ation and production sector. Earn-

ings from the o3 marketing and re-

fining sector equalled the strong

performance last year, the group
said.

Mr Heckert expected that low ofl

prices would continue to hurt foe

grotto’s energy businesses. But he
said foe chemicals and specialty

products businesses should benefit

from somewhat higher world-wide

sales and continued improvement
in margins achieved through lower

costs.

Celaaese, a diversified chemkari*

group, pushed third quarter earn-
ings to a record 550m, or $4.37 a
share, compared with last time’s

$47m or $3.73. Sales, however, fell

from $758m to 5693m.
Mr John Macomber, chairman

and chief executive officer, said the
combination of good demand in

many of the group’s businesses and
a commitment to cost control and
quality helped maintain (toerating

income at a high level. He said the

group benefitted from a good per-

formance in chemicals and contin-

ued strength of its worldwide engi-

neering resins sector.

For foe nine months Celanese

earned 5156m, or 513419 a share, on
sales of $2-18bn, against 5128m, or

$9.63 a share on sales of £L29bn last

timn

Norsk Hydro hit by loss

in fertiliser division
BY KEVIN DONE, NORDIC CORRESPONDENT, M STOCKHOLM

NORSK HYDRO, the Norwegian
energy, phamiraig and metals

group, suffered a severe drop in

profits in the third quarter and
plunged into loss in its fertiliser and
petrochemicals operations.

Group net profits amounted to

only NKr 7m ($960,000) in tire third

quarter compared with a net profit

of NKr 426m in foe corresponding
period last year. Pre-tax profits for

the third quarter fell to NKr 165m
from NKr LOSbn a year earlier.

The group said its agriculture op-

erations were hit by foe “unusually
weak international fertiliser mar-

ket," and the division slumped to a
loss of NKr 99m in the third quarter

compared with a profit of NKr 249m
a year earlier.

Norsk Hydro has rapidly ex-

panded its fertiliser operations and
is now the biggest producer in Eu-

rope fallowing big acquisitions in

France and West Germany, but it is

befog forced to rationalise Its activi-

ties to cope with foe steep drop in
prafitabflily.

It said yesterday that West Euro-
pean markets had been hit by Im-
ports "akin to dumping," as well as
weak Hwnanrt and unsatisfactory

prices.

Hydro said It was planning to

dose one of its tertiUaer production
plants in West Germany at Langel-

sheim, and it has already closed

down sulphuric and phosphoric acid

production at Immlngbam in the

UK.
For the first nine months of the

year group pre-tax profits slumped
to NKr 1.49hn from NKr 4JHm a
year earlier, while group turnover

rose 33 per cent to more than NKr
37bn.

Profits from the group's ofl and
gas operations in the first nine
months have more timn halved to

NKr L59bn from NKr 322bn a year

earlier.

Hydro has cut back exploration

and is seeking to delay investments

to adjust operations to lower oil

prices. It has made a provirion of

NKr 75m for cancellation and lay-

ing-up costs for drilling platforms,

and has cut the number of explora-

tion drilling rigs from four to one.

Hydro has derided to press ahead

with the NKr 2bn construction of a

new 60,000 tozmes-a-year magne-

sium plant in Canada to begin out-

put in 1989. It has also become one

of foe biggest primary aluminium
producers in Europe through the ac-

quisition of a 70 per cent stake in

Aardal Og Sunndal, a rival Norwe-
gian producer.

Hydro said that its profits for the

fourth quarter would also be below

last year’s level even though lower

costs for oil and gas and other raw
materials would have a positive im-

pact on the fertiliser operations.

Puerto Rico to

sell hotels
By Canute Janes in Kingston

THE PUERTO RICO Industrial De-
velopment Company, a govern-

ment-owned agency, wants to sell

five of the six hotels it owns to save,

about 515m per year which it

cppnrlc on maintaining foe prOperfc.

ies.

The sale of foe properities is ex-

pected to give the company about

585m, according to representatives

of the island's administration. The
sale has yet to be approved by Mr
Rafael Hernandez Colon, the gover-

nor of Puerto Rico, and by foe is-

land's cabinet

Mr Rataol Ignacio
,
president of

foe company
,
said he wants to use

the 515m per year which win be
saved for industrial development,

as the agency did not want to re-

main in the hotel business. The ho-

tels are befogoperated under leases

from the company.

BankAmerica finalises

Argentine sell-offs
BY TIM COONE IN BUENOS AIRES

BANKAMERICA, foe troubled US
banking group, has fmatimfl deals

to sell ofl a third of its retail

branches in Argentina, belonging to

its local subsidiary Bank of

America.
A total of 20 branches, mostly lo-

cated in foe capital and province of

Buenos Aires, have been sold: 10 to

Citibank, foe local subsidiary of Gt-
icorp and 10 to Banco de Boston,

the local subsidiary of Boston Bank.
The two US-based buyers are the

largest foreign banks in Argentina

and together hold almost 30 per

cent of the deposits of the foreign
hanks in foe country. The pur-

chases will further increase their lo-

cal market share in foe retail bank-

ing sector.

The deal with Boston Bank was
worth "a little over $3m" according

to a spokesman for Banco de Bos-

ton. Citibank has not disclosed the

value of its own deal, but it is

thought to be worth a similar sum.

At the end of August Mr Rodolfo
Mon, vice president of Bank of Am-
erica, said that half of his bank’s 60
retail branches in Argentina were
to be sold off as part of a rationali-

sation plan, to concentrate avail-

able resources on improving cus-

tomer services through the expan-
sion of foe use of on-line terminals
and the introduction of self service
tills and credit cards.

Bank of America underwent a
rapidexpansion in retail banking in

Argentina in the early 1980s, buy-

ing 61 branches throughout the

country which gave it a larger pres-

ence than any other foreign bank.

Fiat set

to block

Ford bid

for Alfa
By John Wyles In Rome

THE FIAT group is expected to pro-
duce today its long-awaited bid to

beat off an attempt by Ford to take
over Italy's struggling Alfa Romeo
car company
Anxious to block the entry into its

domestic market of the US number
two, the Turin group will propose
taking an immediate 51 per cent

stake in Alfa. It is expected to pro-

mise a high level of investment to

modernise the state-controlled com-
pany’s two production plants and to

give undertakings on job security

for Alfa's 28,500 workers.
Fiat is also likely to follow up

with a determined low profile politi-

cal lobbying campaign in favour of

a “national solution” for Alfa.

Fold's proposals, believed to be
based on an initial stake of around
20 per cent leading to majority con-

trol in three years, were tabled

three weeks ago. Initial judgments
on the rival bids will be made by
the state holding company IRI-Fin-

meccanica whose rprewHmanHaHnwa

will then be passed on to foe gov-

ernment for final decision by No-
vember?.
Although details of Ford's propos-

als have been kept secret, the US
company is no illusions that

Fiat has learned enough to attack

any weaknesses. If industrial »"ii

financial, rather than political, fac-

tors determine foe final choice,

then the rival proposals will be
closely scrutinised for their capaci-

ty to develop new models and mar-
kets for the Alfa marque.
In addition, how the two compa-

nies propose to share with IRI the
funding of Alfa's losses - expected

to be around I200bn (5145.6m) this

year - and repayment of its debts

could loom large.

However, foe political prefer-

ences of the five parties in the coali-

tion Government and of foe trade

unions - all apparently favouring

Fiat-couldbe decisive, particularly

if tiie two sets of proposals are

broadly equivalent

Lear Siegler

plans defence

against bid

By Our New York Staff

LEAR SIEGLER, foe California-

based conglomerate whose prod-

ucts range from Piper aircraft to

Smith & Wesson handguns, has

hired Drexel Burnham Lambert,

the New York investment bank

which fmancaa many US corporate

predators, to defend itself against

an unwanted takeover bid.

The company, whose shares have

risen sharply since foe beginning of

the month on takeover rumours, an-

nounced yesterday that it had re-

tained Drexel Burnham Lambert

"to advise the company in connec-

tion with a possible restructuring of

foe corporation and/or other mea-

sures designed to optimise share-

holder values in the near-term.”

Lear Siegler .shares jumped

sharply following the announce-

ment and at one stage yesterday

were trading $8% higher at S75£ va-

luing the company at 5L37bn. The
anwipany Awtfned to elaborate On

its brief statement, 'but on Wall

Steet analysts said that it was a na-

tural' target which had several

strong businesses such as avionics,

car acting and replacement wind-

shields, which could easily be sold

off.

.
Lear Signer sales rose 4 per cent

to H48bn in the year to foe end of

June but its net income fell 45 per

emit to yffySm ,
qj- $9.97 a share.

This was mainly because of a $31m

after-tax charge to increase the

company's aircraft-production lia-

bility reserve.

THp company’s sales are split al-

most equally between three broad

industry segments - aerospace,

cars commercial/industriaL

However, almost haK foe operating

segments come from car operations

followed by commercial and acro-

This announcement appears as a matter ofrecord only.
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UAB’s recovery hopes hampered
BITTER PUBLIC recrimina-
tions between the board of
United Asian Bank (UABJ7
Malaysia's sixth largest local
bank, and its former chfef
executive have served to high,
light its parlous state and
could hamper efforts towards
recovery. It is one illustration
of the strains now evident in
the Malaysian banking sector.
UAB suffered accumulated

net losses of 111m ringgit
(US$42Am), for the two years
to 1985. It Is now seeking a
two-for-one rights issue to raise
152m ringgit in order to restore

its capital adequacy ratio
demanded by the Malaysian
authorities.
But shareholders’ response is

so poor that the bank will pro-
bably come under the control of
Bank Negara, the central bank,
which is underwriting the issue.
Three nationalised Indian

banks—Indian Overseas Bank.
United Commercial Bank and
Indian Bank—own 38 per cent
of UAB’s equity, and are not
expected to come up with the
51m ringgit for their rights
entitlement.
In the latest controversy.

Data Ismail Bin Dato Abdullah,
UAB's former chief executive,
has publicly accused the pre-
sent * bank board of not
safeguarding shareholders'
interests.

Dato Ismail, who resigned in
March after heading the bank
for 3} years, said he was being
made a scapegoat for the bants
problems.
Specifically, he claimed that?

• The bank’s losses and Its

huge portfolio of nou-perform-
Ing loans were Incurred before

Ms time when UAB was under
the control of the three Indian
“promoter” banks. Many
loans were given to Indian'
Malaysian joist ventures during
the 1970s, and most of these
ventures have since folded after
incurring deficits.

• He took steps to set UAB
on a sound footing, including
recommending that the bank
move into other financial ser-
vices, but bis proposals were
often overruled by certain
directors.

• Companies in which certain

The board said Mr Khoa’k
appointment was " In the nature
of a public service for which he
has not received and will not
receive any payment”

Price Waterhouse was a firm
highly experienced in the bank-
ing industry “ and with or
without Mr Khoo would have
been a prime candidate for
appointment”, as consultants.
The UAB board statement also
disputed Ismail’s claim that
Dato Ismail had worked hard
to recover the bad loans, adding
the record did not show this.

Wong Snlong on problems facing

Malaysia’s sixth largest bank

directors are alleged to have an
interest had obtained large
loans from the bank; in possible
contravention of banking laws.

• The appointment to the UAB
board of lb Shoo Eng Ghoo, a
senior partner of Price Water-
house, the accounting firm,

followed by the appointment of
Price Waterhouse as manage-
ment consultants was not
desirable.

Although Mr Khoo la only
a part-time director, he is in
effect running the bank after
Dato Ismail's resignation.

The UAB board has made a
lengthy rebuttal of Dato Ismail's
allegations. .It said his tenure
as Chief executive had been
unsatisfactory, and “his resig-
nation was tendered as an
alternative to a less flattering

exit from the services of the
bank.”

Bankers say the public
quarrel between Dato Ismail
and the UAB board could
further erode public confidence
in the banking industry, which
has been subject to numerous
runs in recent months, and
divert attention from efforts to
save the bank.
An internal study last year

disclosed that the bank has
more *bai» 500m ringgit in non-
performing loans, out of total
loans and advances of L79bn
ringgit. Banking officials say
the amount is now much higher
because of the recession which
the country has entered.—
The bank is not expected to

be profitable for at least two
to three yeans, and its aim of
getting a public listing (its

shares are now unofficially
traded) remains a distant
prospect.

UAB was set up in 197$
through the merger of the
Malaysian branches of the three

Indian M promoter ” banks which
were nationalised tor the New
Delhi Government Malaysian
law does not allow foreign
government-controlled banks to

hold majority stakes in local

banks.

In 198% Maflca Holdings, the

investment arm of the
Malaysian Indian Congress, a
junior partner in the Malaysian
Government, approached the

Indian banks to buy their hold-

ings. No price could be agreed,

although has since pur-
chased about 10 per cent of

UAB in the market

If the Indian banks do not
take up their rights—now ex-

tended by another month to
November 15—their equity
would be diluted to only 11 per
cent in an enlarged paid-up
capital of 228m shares of one
ringgit each. Net tangible asset

wlU be 72 cents per share after

the rights.

Maika and the “promoter”
banks would want UAB to re-

main an institution servicing

the L5m-strong Malaysian
Indian community, but it is

almost certain the bank would
have to be more “Malaysian”
in outlook to survive.

Bank Negara was given
powers to hold shares in ailing

banks last October. It is the
intention of the central bank to

nurse ailing banks back to
profitability, and later dispose
of its holdings to new share-
holders who it feels have the
expertise and finance to manage
the banks.

Fanned sales

and profits

dip in first half
By Onr Tokyo Staff

FANUC, the world's largest
maker of machine tool control
Systems, suffered a 39.6 per cent
fall in pre-tax profits to
Ylfl.lSbn (11218m) in the first

half to September, as lower
sales were exacerbated fay

heavier depreciation costs for
its plant and equipment invest-
ment.
Net profits fell 29 per cant

to Y10.5lbn, on turnover at
Y66J6bn, down 26A per cent
Hie weaker sales reflected

sluggish capital investment by
manufacturers and a higher
level of inventories at machine
tool makers.
Sales of industrial robots

were halved owing mainly to a
cut in capital investment by
General Motors, Fanuc’s partner
in tiie US. Its dollar-
denominated export contract
with GM Fanuc was hit hard
by the yen's appreciation.

Full-year pre-tax profits are
projected at Y33B3bn, down 43
per cent, .with net profits of
Y17-51bn. down 37 per cent, on
sales of Y128£6bn,

Hang Lung
stake placed
By Our Financial Staff

A STAKE of some 8.75 per cent
in Hang Lung Development; a
Hong Kong property company,
bas been sold in London and
New York markets in a placing
worth some HKf447.5m
(US$57.4m).
A trust associated with Mr

Bonnie Omn, a Lung
executive director, was Aid by
brokers to have been the seller
of the 50m shares, placed
equally through the two Western
markets. The price was HK38.95
ex-dividend, against a closing
market level yesterday of
HK39.50.

Hitachi down 55% at halfway
BY YOKO SHfBATA IN TOKYO

HITACHI, the Japanese elec-

tronics maker, yesterday
reported a larger titan expected
setback in the first half to

September with pre-tax profits

down 55 per cent to Y45A4bn
($2924m).
Net profits declined 47 per

cent to Y26.54bn, on turnover
which at Yl,49L24bn, was down
5 per cent.

The poor performance was
blamed on negative effects from
tiie yen's steep appreciation on
Hitachi exports, and slow sales

of consumer electronic pro-
ducts and semiconductors.
During tiie half year, total

orders received fell 2 per cent
to Yl.487.5bu, affected by the
fall in export orders, in par-
ticular for semiconductors.
An exchange loss of Y32bn

was attributed to the yen’s
appreciation.
For the year as a whole,

Hitachi foresees a much
improved export climate but
weakening domestic demand.
"The company is expected to

Incur an exchange loss of
Y90bn for the full year, for
which pretax profits are pro-
jected at Y92bn, down 42 per
cent, with net profits of Y64bn,
a drop of 27 per cent Turn-
over is expected to emerge at
Y2400bn some 3 per cent bSlow
the previous year.

Capital outlay for plant and
equipment will fall 40 per cent
to YlOObn, but Hitachi is to
increase its research and
development budget to Y255bn
to ensure long-term growth.

Four banks sue Abdullah Fouad
BY MICHAEL HBJ> IN KUWAIT

FOUR BANKS in Bahrain have
filed suits against Mr Abdullah
Fouad, ..a well-known .Saudi
Arabian businessmen, claiming
repayment of loans of $85m.
The banks, which are suing in-
dependently, . . are . Standard
Chartered, Citibank, Bank of
America, Bank Of Bahrain
and Kuwait.
Their action is unusual: it

marks one of the first occasions
on which banks have sued a
major Saudi name, and it runs

against tiie previously accepted
wisdom that litigation In tiie

Ar^vian off- States is tOJ tfmp.

consuming and unrewarding to
be worth the effort.

The banks say Mr Fouad has
been paying neither principal
.nor Interest for most .of this
year, and they are suing because
they have not had what they
consider to be proper discus-

sions with him on rescheduling
debt The suit has been filed in

Bahrain because the defendant
is known to have property there.

- Mr.Fouad has -a highly diver-
sified business in the Saudi
Eastern Province which has
developed from work he did for
the Arabian' American Oil
Company (Aramco) after the
Second World War.
The Fouad group’s total

indebtedness to banks in Saudi
Arabia and abroad is put at
more than $l00m.

N.S. FINANCE
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For the sixmonths 24th October,
1986m 24th April, 1987, the Notes
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The Rorento Semi-Annual Report forthe
six months to 31stAugust is now
available— an authoritative commentary
on the worldwide investment dimate.
The Report explains the strategy behind
the actively managed portfolio, lists ail

holdings and gives key development
and performance figures.

Rorento, with assets now totalling over
£1 billion, invests globally in fixed-
interest securities. The income is

re-invested and reflected in the value
per share.

^
Tb:RofwitoI[>BptT033Z,P0Box973,300QAiRotterdam, Holland.
PieemsendmeacopyafthoRorentohaff-yeartyreport J

Name-
GAPTTALSRLEASC

Address
I

RORENTO/

1

US $100,000,000

Fortune Federal
Savings and Loan Association

Collateralized

Floating Rate Notes Due 1992

Interest Rata

toterest Period

6^16%o per annum -

24th October 1988
28th January 1987

InterestAmount per
U.S.$100,000 Note due
28th January 1987 US. $1,615.63

Agent Bank
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INTL. COMPANIES AND MARKETS
Armco
clouded

by special

items
By Roderick Oram fn New Yoric

ARMCO, the fifth largest US steel-
maker, has reported a further deter
noration in performance with a net
third-quarter loss, including special
items, of $59m, or 89 cents a share,
against a net profit of $782m, or
$1.12 a year earlier. Sales fell to
$633An from $727.0m.
The net loss for the ailing group

in the nine months ended Septem-
ber was $5Q63m or $7.53 a share
compared with net profits of S285m
or 30 cents a. year earlier. Sales
were $1.97bn against $227bn.

Results for both years were
clouded by special items concerning
Armco's restructuring efforts. With
these stripped away, the company
reported an operating loss of
$123m in the latest quarter against
an operating profit of $29m a year
earlier. The year-to-date operating
profit was $6.7m against £53.4m a
year earlier.

Steel shipments in the three
months ended September fell to
997,000 tons from 1.1m tons a year
earlier, bringing year-to-date ship-
ments to 3.13m against 335m.
Plant use slipped to 67 per cent in

the quarter from 78 per cent a year
earlier and to 80 per cent year-to-
date from 83 per cen t.

Special items in the latest quarter
include a S21m charge for the
group's insurance campanias. main-
ly for increased loss reserves, and a
$5.6m loss on the sale of Armco's in-

terest in a Canadian joint venture.
A year ago extraordinary

totalling $1843m from the disposal
of assets or income from discontin-
ued operations were largely offset
by the $110m cost of nt ftgfog a steel
plant
The loss for the first nine months

this year included $481.7m of ex-
traordinary charges from the clo-

sure or disposal of assets.

Nokia 62%
ahead after

j] j-|j;
eight months
By Our Helsinki Correspondent

NOKIA, Finland’s leading private

sector group with interests in elec-

tronics. paper and rubber, has in-

creased saWhyS-per ceht'for the

first eight months . of 1986 and reg-

istered a steep rise in profits:'

Net sales reached FM 7.09bn

($1.45bn), while the^group profit af-

ter net financial income rose 62 per

cent to FM 162m.
Electronics, which account for 40

per cent of total sales, pushed up
turnover for the period by 16 per

cent to FM 238bn, whereas paper

and chemical industry sales were
down 5 per centatFM L54bn. Engi-

neering sales rose 5 per cent to FM
1.77bn.

According to Mr Kari Kairamo,

Kokia’s president, the group’s sales

were hampered by unexpectedly

low increases in overall output and
prices, as well as strikes.

Despite the substantial increase

in profit for the period, he expects

net profits for 1986 as a whole to re-

main at the same level as last year

(FM 552m) due to the cloudy eco-

nomic outlook for Finland.

Hughes Tool accepts

Baker International bid
BY WILLIAM HALL IN NEW YORK
BAKER International, a leading US
oilfield services company, is paying
$458m fo take over Hughes Tool,

the world’s biggest maker of drill

bits and the foundation of the le-

gendary fortune of the eccentric Mr
Howard Hughes.
The move marks a major consoli-

dation of the depressed internation-

al oilfield services industry winch
has been hit by the foil in oil prices

during the past 12 months. Hous-
ton-based Hughes Tool lost $507m
in the first nine months of 1888, and
yesterday announced that it was
omitting its much-reduced divi-

dend, Baker International, which
has also slashed Its dividend, lost in

Ihe first three quarters of its cur-

rent financial year.

Hughes Tool's weekly count of
the number of operating drilling

rigs is one of the most closely

watched barometers of the heahh
of the oil industry. The company
has been trying to adjust to the
changed oil industry environment
which has seen the number of ac-

tive drilling rigs drop from a peak
of 4350 at the end of 1981 to less

than 700.

Hughes Tool gave no reason for

the decision to accept the Baker In-

ternational offer. However, Mr Ro-
nald Turner of Baker International
said that the combination of the two
groups was a major move towards
consolidating capacity and would
create a company which would rank
third in sire bphind Schhucberger
and Halliburton.

Under the deal Baker and
Hughes have agreed to combine the
two companies under a new hnlrfing

company Baker Hughes which will

be based in Houston. Each out-

standing share of Hughes ppnuTnon

stock will be converted into 03
shares of Baker Hughes common
stock and each share of Baker stock
will be converted into one share of

fthe new holding company.
Mr E. Hvak, 60-year-old chair-

man ofBaker International, will be-
come chairman of the board and
Hughes Tool's chairman, Mr W. A.

Kistier, will become vice chairman.

Mr J. D. Woods, aged 55, the pres-

ident of Baker International, will

become president and chief execu-

tive of Baker Hughes.
In a move to thwart unsolicited

bids from third parties, Hughes and
Baker have granted each other an

option at market value to buy 183
per cent of the other's outstanding

stock, has agreed to vote in favour

of the consolidation.

Standard and Poor’s the US cred-

it rating agency, said yesterday that

although the merger increased Bak-
er’s exposure to depressed oQ ser-

vices markets, the combined entity

would bold dominant positions in

several product areas, and would be
in a strong competitive position in

the smaller oil service industry that

wifi emerge after the current shake-

out
"Weak and volatile oil prices are

expected to keep the market for ofl

services and equipment soft for the

next few years,” according to Stan-

dard and Poor’s.

Amoco takes $162m charge
in wake of lower oil prices
BY OUR NEW YORK STAFF

AMOCO, one of the biggest and
most successful US oil majors, has
responded to the recent shup drop
in world ofi prices by charging
5162m to cover the foil in value of

some of its ofl properties.

Ofi companies such as Texaco
and Standard Oil have written

down the value of some of their oil

properties in the past However, un-
til recently, most US oil majors re-

sisted making sizeable provisions

because of the uncertainty over ofl

prices and the belief that prices

would recover in the near term.
Yesterday’s action by Amoco,

however, could signal the start of a

wave of write-offs by US ofl majors
to adjust their balance sheets to de-

pressed oil prices. Mr Richard Mor-
row, Amoco’s chief executive, said

yesterday that the special charge,

in addition to normal unproved
property amortisation expenses,
followed reassessment of the com-
pany's unproved acreage Tinlttings

in the light of changed Rranomic.

conditions and outlook. Disappoin-

ting dxptorafbty' drilling results 'iff

certain high-cost areas were also a
factor.

The company yesterday reported

that it bad earned $175m, or 68

cents a share in its third quarter be-

fore a one-time special charge of

5162m to recognise impairment of

unproved properties. After the

charge, the company earned $13m,
or 5 cents a share, in its latest quar-

ter.A year ago it earned S490m. or

$137 a share.

Amoco's revenues fell 38 per cent

to £43bn in the latest three months.

Nine mouth revenues were 283 per

cent down at $15.4bn and net in-

come has dropped by $981m to

5582m, or $238 a share.

Leaving aside the special charge,

the latest drop in eamfngs reflects

the effects of sharply lower crude

oil prices, reduced foreign ofl pro-

duction and lower domestic natural

gas revenues. The group's refining
mil marketing operations in-

creased their contribution by S31m
to S133m and chemical ftarnrngs

rose $9m to $63m.
Ewehirffng the special charge, OS

exploration and production opera-

tions reported^ S' $32m loss in '{fid

third quarter compared with a
£218m profit last year. The decline

was mainly due to lower crude oil

prices and natural gas revenues.

Amoco's daily production of ofl

and natural gas liquids in the third
quarter fell 45,080 barrels a day to

790300 barrels a day and capital

spending has been cut by 62 per
cent to 5502m.

Phillips Petroleum, the large in-

tegrated US oil and gas group, lifted

net profit to $113m, or 47 cents a
share, from 593m, or 38 cents. This
took the nine-month total to 5330m,
or 51.08, up from 5323m, or SL06.

Revenue for the quarter was
down af$22bn, from $33bn, bring-

ing the total so far this year to

S7J4bn, compared with $1130bn
last time.

Amerada Hess, the US oil group,

lifted third-quarter net income to

$413m or 49 cents from $36.4m or

43 cents despite a fell in revenue to
$78Dm from $13bn.
For the nine months, however,

there was a net loss of $277.fim or
5330 a share, against a profit of

Slfl£4m Cff51 .25‘foecaii&e of*an un-

disclosed but substantial inventory

write-down.

Flat earnings at General Dynamics
BY DAVID BLACKWELL IN NEW YORK
GENERAL DYNAMICS, the lead-
ing US defence contractor with
products iitehidiwg F-16 air-

craft and Tomahawk cruise mis-
siles, has reported flat thirdrquarter

earnings of 5100m, or $234 a share.
Revenues were ahead at S23bn

for the quarter, against SZbn, and at

the nine-month stage they ad-
vanced to $6.7bn from $53bn-
Eomings for the n»na mouths re-

treated to 5273.6m, or $6.41 a share,
at the net level, from S2923m or
$632 last time. The 1985 figures in-

cluded $10.8m from discontinued
operations.

Mr Stanley Face, chairman and
chief executive, said that group op-

erating earnings increased over the

nine-month period, bat the net de-

clined because of interest costs.

Under the new US tax reforms,

net earnings for the three and nine

month periods will he reduced by
533m and $93m, respectively. The
impact wfll be reflected in the
fourth-quarter results.

Mr Pace said the seasonal upturn
in the general aviation industry had
improved the third quarter for Cess-

na Aircraft compared with the first

half year. The company was con-

tinuing to take strong cost-cutting

measures to cope with the pro-

longed recession in the light air-

craft market
Atthe end of the quarter General

Dynamics had a funded backlog of

orders worth $1638bn, up from
$153bn last time.

During the quarter the US Air

Force awarded the Fort Worth divi-

sion a $43bs fouryear contract for

720 advanced F-I6C/D aircraft The
group added that the land systems
division had significantly increased

production of the M1A1 battle tank

in the quarter.
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U.S. $200,000,000

The Kingdom of Belgium
Floating Rate Notes Due October, 1994

In accordance with the provisions of the Notes, -

notice is hereby given that for the Interest

Period from 24th October, 1986 to 24th April. 1987 the

Rate of Interest on the Notes will be 5 '^ib% per annum.

The interest playable on the relevant Interest

Payment Date, 24th April, 1 987 will be U.S. $7,504.34

per U.S. $250,000 Note.

Agent Bank:

Morgan Guaranty Trust Company ofNew Yoric

London

Notice of Redemption

THE KINGDOM OF SPAIN
$500,000,000

Hooting Rota Notes due 1999

NOTICE IS HEREBYGIVEN thot.pursuont to Condition 5 (b)ofthe

Noles, The Kingdom d Spam (the "Kingdom"} has electeato

redeem on November 28, 1986 |lhe."Redemplion Dale"} all ofits

outstanding Floating Role Notesdue 1999 [the"Notes") at par.On

and after the Redemption Dale, interest on the Notes wffl cease to

accrue and unmatured Coupons vrifl become void.

The Notes should be presented and surrendered to the Paying

Agents as shown on the Notes on the Redemption Date with aU

interestcoupons maturing subsequenl to the said date.
.

The amount outstanding poor to November 28, tvso is

US$350,000000.
The KingdomofSpain ___

October24, 1986, London •

By Citibank,NA (CSSf Dept h FiscalAgenr CfflBArKO

EuropeaN
BusinesS
ForuM

Italy and the
InternationalEconomy

ROME,
10& 11November1986

A FINANCIALTIMES INIHn-naxgMLCQMFBIENCE
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offlOALCANttiftjAnalia

m
/^MvnMbrtpMBttrMumlMAdVisfWflfnwK
fcgottenrih yourbutton caret to:
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Conference Organisation
MtnsteCHouso. /tohur Street, London EC4R 9AX.
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Utex 27347 FTCONFQ 10x01-6238814
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A
ApexGroup

TENDER OFFER
by

COUNTY LIMITED
on behalf of

Peterborough Traders Ltd.
•. a wholly-owned subsidiary of

. ... APEX GROUP LIMITED
;Ar, 40-acquire up to 23,422,879 ordinary shares in

PROPERTY HOLDING &
INVESTMENT TRUST PLC

AT 160p PER SHARE PLUS A POTENTIAL
TOP-UP PAYMENT

SHAREHOLDERS ARE REMINDED THAT
FORMS OFTENDERMUST BERETURNEDBY
12 NOON ON MONDAY, 27 OCTOBER 1986

Copies of the Tender Offer document and Form of Tender, upon
the terms of which alone tenders will be accepted, may be obtained

from;

County Limited
Drapers Gardens
12 Throgmorton Avenue
London EC2P 2ES

or by telephoning 01 638 6000 (extension 8610) during office hours.

TbUxtwntaeBKK b tmed bjr County Limfced actbi£ u*gan fa NiiWcst Investment Bank limiird .

This announcement appears as a matter ofrecord only.

NEW ISSUE October, 1986

@ GeneraleBank
(Incorporated with limited liability in Belgium)

U.S. Dollars 50,000,000

Deferred Coupon Floating Rate Bonds due 1991

Issued on a Subordinated Basis

Issue Price: 100 per cent.

Mitsui Trust International Limited

Bank ofTokyo International Limited

Christiania Bank (UK) Limited

Mitsubishi Trust International Limited

Postipankki

Svenska Handelsbanken PLC

Prudential-Bache Securities International

Banque Generale du Luxembourg S.A.

Generale Bank

Nomura International Limited

Sumitomo Trust International Limited

Yamaichi International (Europe) Limited

V
i
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INTERNATIONAL CAPITAL MARKETS and COMPANIES
Haig Simonian reports on the background to the opening of the US Treasury bond link between SFE and Liffe

Futures exchange puts Sydney firmly on world financial map
WHEN Mr Les Hosking, the
genial chief executive of Syd-
ney Futures Exchange (SFE)
and his colleagues have visited
Chicago in the past year, they
have received a more polite
reception than representatives
of a small and distant market
might once have expected.

The extraordinary growth
which has put the SFE firmly

on the financial map in Austra-
lia in the past couple of years
is beginning to spill over
internationally.

Active trumpet blowing by Mr
Hosking and Mr David Rutledge,

the exchange’s deputy chairman,
has helped. Yet itt is principally
the exchange's domestic record
which has given it the credi-

bility to launch more ambitious
international ventures, like yes-
terday’s US Treasury bond link

with the London International
Financial Futures Exchange,
(Liffe).
The SFE's transition from a

pure commodities exchange—it

was somewhat inelegantly
known until 1982. as the Sydney
Greasy Wool Futures Exchange
—is not unusual. Where Sydney
has scored is in the degree to
which it has. PI '.u\h a mixture
of luck and judgment caught

the wind of financial futures

and deregulation In Australia,

Not long ago exchange controls

prevented Australian residents

from holding speculative posi-

tions on offshore exchanges and
likewise foreigners In Australia.

Since then the SFE has grown
considerably to trade a daily

average of 18,000 to 20,000 con-

tracts and a one-day record of
36,000. Last year, the ex-

change's top three financial

contracts (10-year Australian
Treasury bonds, 90-dav bank
accepted bills and the AH
Ordinaries share price index,

dating from 1984, 1979 and 1931
respectively) accounted for the
lion’s share of its total futures

and options business.
Together, the three financial

futures options helped the SFE
more than double 1985 turn-

over to 1.24m contracts. By the
end of September this year,

that figure had reached 2.5m
and the exchange is well placed
to exceed its annual total of
3.3m contracts by year-end,
according to Mr John Oliver,

its chairman.
The exchange has done much

by way of self-help to increase
its liquidity- It moved in July
1984 from a fixed to a nego-

tiable commission system bring-

ing down average rates for
wholesale users from AS60 per
buy-and-sell order to around
A$20-A$30, It has also en-

deavoured to reduce clearing
and exchange fees.

“Local” membership was

vicious one of spiralling mem-
bership fees. Success in Sr-~
ney’s case is given an extra
twist by the acute pressure of
space on its tiny trading floor.

The exchange Is engaged in
talks to move into the old Royal
Naval House which forms part

rumoured to have been at some-
where between A$600

(000 and
A$750,000, against abl-ut
A?100,000 in 1981 and
AS300.000 in 1985.

Sydney prices can be decep-
tive, however. Unlike on US
exchanges and Liffe, there is

SYDNEY Futures Exchange
(SFE) yesterday began trad-

ing a US Treasury bond
contract listed Jointly with
the London International
Financial Futures Exchange
(Liffe), Haig Simonian
reports from Sydney.
The SFE-Liffe link, the

latest in a series of Inter-
national ventures between
exchanges. Is fully fungible,
meaning investors will be
able to open positions on one

exchange and close them on
the other. All sttlements will

be made In London by the
International Commodities
Clearing house.
Trading in Sydney opened

very briskly, with S71 con-
tracts changing hands within
20 minutes of the 8 am start
Mr Brian Williamson, the

chairman of Liffe, said:

“The SF Eand liffe togther
will be trading this important
contract for 17 hours from

the dose of the American
market to the opening the
next day. ”

The first link between the
two exchanges win be fol-

lowed by a three-month Euro-
dollar interest rate futures
contract on October 30.
Meanwhile, as part of Us

international expansion, the
SFE will be offering Investors
fungible trading of the 100
troy ounces gold futures con-
tract

also introduced in 1984. Today
there are 70 local traders and
the number is rising, but they
still account for only about TO
per cent of the exchange’s mem-
bership, against 20 per cent at
Liffe and up to 50 per cent on
some US exchanges.
Increased liquidity on a

futures exchange often leads to
a virtuous circle of yet more
business and to a potentially

of Sydney’s prestigious Glouces-
ter Place development If the
move takes place on schedule,
by this time next year its trad-
ing floor will increase threefold.
Meanwhile the crush, which Is

less obvious in the pits, than in
the shortage of brokers’ booths,
is likely to get worse.
The cost of SFE floor mem-

bership has been rising sharply.
The latest transaction is

no limit to the number of
traders one floor membership
can embrace.
The exchange recently saw a

wave of new members, notably
foreign banks which came in
after the Australian Govern-
ment opened the door to 16
newcomers in November 1985.
On the broking side, Merrill
Lynch, Shearson - Lehman
Brothers and Bache are already

present, and Salomon and Gold-
man Sadis are due to follow.

A bigger uestlon hangs over
the Japanese houses. There are
domestic regulatory difficulties
but the SFE says It has received
a number of inquiries.

'

Japanese interest is likely to
be all the greater if the SFE’s
fundable US Treasury bond and
Eurodollar interest rate futures
links with Liffe pay off. SHE
officials reckon a potential
hedge in the Asm-Pacific time-
zone will appeal strongly to the
Japanese, who are very sub-
stantial buyers of US Govern-
ment debt in the physical
market “What we need to
do is make Sydney 100 yards
down the road for them,” says
one trader.

Yet many in Sydney are not
blind to the possibility that
their edge might vanish over-
night should Japan's watchdog
one day allow financial futures
to be traded at heme. The SFE
Is confident, however, that such
an event is still some way r/L

In the meantime It is Singa-
pore’s International Monetary
Exchange (Simex) which pre-
sents the more immediate
threat Simex has traded

Eurodollar futures for some
time. On October 8 it launched

a US T bond futures contract

of its own which has achieved

respectable volume levels.

Spokesmen for the SFE are

hardly tongue tied when it

comes to enumerating the ad-

vantages of Sydney, xoey poult

to fac.TiTs such as language,

position, good supervision and
an established broking com-
munity.

They add that the SFE-Liffe

link joins two independent But
broadly comparable exchanges,

a far cry from: the position at
Simex, which is still seen as an
Asian outpost of the Chicago
Mercantile Exchange, with
which it trades a number of
fungible contracts.

Yet some people in Sydney
are more candid. They are con-
fident the SFE ha* the edge
with the US T bonds thanks to

its time zone advantage and
its cultural affinities with lively

users In Carope and trie US.
But the Eurodollar is another
matter. Singapore is already

Asia’s biggest physical Euro-
dollar market whereas interest

in Australia is very limited.

Bankers welcome old-fashioned style for NZI issue
BY ALEXANDER NICOLL

MORGAN GUARANTY resusci-
tated an almost forgotten
practice in the Eurobond mar-
ket yesterday when It launched
a $125m floating-rate note issue
for a New Zealand company and
gave potential co-managers until

next Tuesday to dmmit them-
selves to the deal.

The issue is for a UK financ-
ing subsidiary of NZI Corpora-
tion, the largest insurance
company in New Zealand but a
little-known name among Euro-
bond investors.
Morgan said the long syndi-

cation period was designed to
provide time to distribute the
issue among as broad a group
of co-managers and under-
writers as possible, in order to
raise the borrower’s profile in
the market. Potential partici-

pants would have time to find
out about the borrower and
take decisions accordingly.
Four oo-lead managers have

committed themselves to the
deal, and Morgan is aiming to
attract 25 to 30 co-managers
and as many as 40 underwriters.
The eight-year issue is to bo
priced at par with a coupon

set * percentage points above
six-month London interbank
offered rates. No price will be
made until the management
group is formed.
Long syndication periods

were the norm in the early
years of the Eurobond market
but long ago succumbed to
intense competition in the
marketplace as well as to more
volatile interest rates.
Bankers viewed NZTs move

as sensible given the current
uncertain state of the FRN
market, though it would natur-
ally be more difficult to prolong
syndication in the fixed-rate
market because of the risk of
Interest rate fluctuations.

The market for New Zealand
paper has also been made more
uncertain by the rapid and un-
usual withdrawal on Wednes-
day of a Y40bn issue for the
country launched the previous
day. Morgan stressed, however,
that this was not a factor in

NZTs decision to lengthen the
syndication period.
Elsewhere in the dollar

market, Bertelsmann, the West
German media group which is

acquiring Doubleday of the US,
made a 8200m Issue led by
Commerzbank. The bonds have
a seven-year maturity and were
priced at par with an 8 per cent
coupon, and traded initially at
discounts to issue price smaller
than the total commissions.
Yaohan Department Store

made a 860m five-year issue
with equity warrants led by
New Japan Securities with an
indicated coupon of 3| per cent
and carrying the guarantee of
the Long Tterm Credit Bank of
Japan.

In Switzerland, Union Bank
of Switzerland opted to partici-
pate in the SFr 250m tranche
of a two-part deal launched on
Wednesday by Swiss Bank Cor-
poration for Australian's Bell
Resources. The issue will there-
fore be publicly listed under a
gentlemen’s agreement between
the big three Swiss banks which
acquires .two of them to take
part for an issue to be public.
Both the Swiss and the $200m

tranche were welcomed in the
marketplace.
“ Credit Suisse brought a
SFr 50m private placement for

Toyo Suisan Kaishs, a con-
venience foods manufacturer.
The 5} year convertible issue
has an indicated coupon of
14 per cent and is priced at par.
Two other Japanese issues

had their coupons increased.
That on Sekisui Chemical's
SFr 120m issue was raised
from 1|- to 1} and on Sakata
Shokai’s SFr 30m from 2f to
2J. The yield on Kloeckner’a
SFr 75m issue was set as in-
dicated.

Swiss bond prices were un-
changed to slightly higher in
light trading. In West Ger-
many, foreign bond prices rose
14 points with higher Increases
seen in places amid some bar-
gain hunting and short
covering.

In the Eurosterling market,
BET’S convertible issue which
was increased from £60m to
£65m also had its coupon cut to
6} per cent from 64 and was
assigned an 8-14 per cent con-
version premium.

Austria’s first schilling float-

ing-rate note, launched by the
Government yesterday, was
quickly increased to Sch 2bn

This announcement appears as a matter ofrecord only.

New Issue 23rd October, 1986

<0>

Marubeni International Finance p.l.c,

(incorporated in England under the Companies Acts 1948 to 1981 on 13th March, 1984) *

U.S.$30,000,000

7% per cent. Guaranteed Notes 1991

The Notes will be unconditionally and irrevocably guaranteed by

The Fuji Bank, Limited
(incorporated mth limited liability in Japan)

Issue Price 101% per cent.

Yamaichi International (Europe) Limited Fuji International Finance Limited

Bank ofTokyo International limited

Citicorp Investment Bank limited

Morgan Stanley International

Kleinwort Benson limited

NewJapan Securities Europe Limited

from Sch l.Sbn. Though fully
underwritten by Austrian
banks and to be listed in
Vienna, the seven-year issue is
targeted at the Euromarkets
and will have an international
placement group. It was priced
at. par with a coupon set 1
point above the newly-estab-
lished Vienna interbank
offered rate.

Another schilling-denominated
issue is also being targeted
abroad: a package of bonds and
bearer participation certificates
currently being marketed in
Switzerland fay Swiss Bank Cor-
poration for Credituwtalt-
Bankverein, Austria’s largest
bank.

This offering is technically a
secondary placement of securi-
ties already launched on the
Austrian domestic market. It
comprises 150,000 bearer par-
ticipations certificates, cur-
rently trading at Sch 2.000
to be priced next week, and
Sch 300m of 6* per cent eight-
year bonds priced at 110 and
carrying warrants to buy a
further 150,000 certificates.

Overseas units

of Japan’s banks
to deal In CPs
BY YOKO 5H1BATA IN TOKYO

THE JAPANESE Ministry of
Finance has given permission
to overseas securities offshoots
of Japanese commercial banks
and the long-term credit banks
to deal In overseas commercial
Paper.
The ministry has judged that

it would be unwise for Japanese
banks to stay away from CP,
the most competitive money
market instrument, in view of
the explosive growth of the
Eurodollar and sterling CP mar-
kets

However, the ministry has not
removed the ban on jn
these markets by the Japanese
banks* overseas branches, since
It fears this could invite an
argument tor the introduction
of a domestic CP market. Such,
a development has been
vehemently opposed by the
banks, which argue that re-
course by borrowers to commer-
cial paper threatens the very
foundations of the Japanese
financial system. Nonetheless,
the banks intend to seek the
Ministry’s approval for their
overseas branches to deal in the
market.

Japanese banks have taken a
cautious stance towards dealing
in overseas CP, although In-
creasing numbers of Japanese
companies are making issues in
foreign commercial paper mar-
kets in preference to bank bor-
rowing: Since the beginning of
this year, 16 financial sub-
sidiaries have been established
in the Netherlands by Japanese
industrial corporations in order
to Issue Euro commercial paper.
The MoF’s approval for Japa-

nese banks’ overseas sub-
sidiaries to deal in overseas
CPs results from the fact that
several Japanese commercial
banks have already obtained
Bank of England licences for
dealing in sterling commercial
paper.
However, Japanese commer-

cial banks are dissatisfied by the
Hof’s postponement of
approval for commercial paper
dealing hy their overseas
branches. The banks argue that
their overseas securities off-

shoots have a limited sales
capacity,

ramme£200mCD
launched by Saitama Bank
BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT

SAITAMA BANK of Japan
has followed up the recent
fSWm increase In Its dollar

certificate of deposit pro-

gramme in the Euromarkets
with the launch of a fMOm
operation in sterling.

Led by S. G. Warburg, the
new sterling programme will

be used to fund the loan book
of the bank’s London branch.
Bankers say that Saitama is

availing itself of an oppor-
tunity to tap sbort-term
money which is readily avail-

able from Investors dis-

appointed by the lack of size-

able placement opportunities

in the new sterling commer-
cial paper market.

The CD formula was
adopted because banka are
not allowed to tap the sterling

commercial paper market
proper, though the paper is

similar to sterling commer-
cial paper as far as Investors

are concerned.

Other dealers in Bahama's
programme win be Lloyds
Merchant Bank and Samuel
Montagu. First sales win
take place early next month
and the programme is

expected to be heavily drawn.
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Pip in turnover

of securities
TOTAL securities turnover In
the third quarter of 1986 was
tfO&Sbn, down from $314.8bn
in the second quarter, reports
Cedel. the international clear-

ing organisation.

But turnover for the first

nine months of the ear was
S879.7bn, airead well above the
$76&2bn record for all of 1985.
Comparative figures for the
third quarter were not avail-

able.
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Listed an the 200 latest International bonds tor which there is an adeqmtfe anrowirtaiy market
Closing prices on October 23
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fj- After October 27th, as the echoes fade, the UJC
financial community will find itself adjusting to its

new circumstances

;
-

; Some firms will find the new competitive

.V ; environment unfamiliar Some will need to spend

^
;• time putting their houses in order Others will have

'l
'

. to ease themselves into new relationships, adapt to

^
; new situations, and live under new labels,

’ 9 '• Meanwhile, corporate financial officers and

, :
professional investors will be asking the question:

\
i 'Which of themanynew financial services groups

^ V will be the best equipped to serve our needs from

T now on?*

:: r
Merrill Lynch, more than any other; is already

experienced in operating in truly competitive dual

capacity markets, internationally, under a variety

of regulatory frameworks.We are one firm forwhich
globalisation and 24-hour trading is a genuine,

working reality.

In London we are a leading market-maker

in gilts, UJC and International equities, and Euro
securities of all sorts.We are a key force in the

sterling and Euro commercial paper markets and

as such a major supplier of short term finance to

companies, banks and governments world wide.

Our capacity to underwrite capital issues

and platings is based on our own integrated

securities distribution network, the world’s largest

. Our financial strength and international

experience are committed to our domestic and
cross-border merger and acquisition service.

.Internationally our research is acknowledged
^as the best there is.

How can corporate and institutional market

users benefit from all the changes?

Our capital, experience, commitment and
advice are available after October 27th, as they were
before, to clients who want the comfort of dealing

with an investment banking group already

accustomed to the new market environment

At Merrill Lynch we won't hear much of the

bang; because for us it'll be business as usuaL

Merrill Lynch

S-

*
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UK COMPANY NEWS
EXCO SALE CONTRIBUTES TO 43% DECLINE

Restructuring cuts B & C to £25m
BY CHARLES BATCHELOR

THE IMPACT of the restruc-
turing that has been under way
at British & Commonwealth
Shipping for the past year
showed in its interim figures,
which revealed a 43 per cent
decline in pre-tax profit from
£44Jm to £25.4m.

The decline was largely the
result of the sharp fall in the
contribution of associated com-
panies following the sale of the
21 per cent stake in Exco Inter-
natrotVAl, the money broking
group, in November last year.
In recent years associates have
contributed more than subsidi-

aries to B & C profits.
If the figures were adjusted

for the profits made from the
sale of aircraft in the two first

halves, profits earned from
group activities, excluding
associate companies, improved
by some £8m. Lord Cayzer, the
chairman, said.

Attributable profits from
associates would continue at a
reduced level in the second six
months, he added. But with a
new management structure Mr
John Gunn was appointed
chief executive last week —
Lord Cayzer expressed confi-
dence In B and C's ability to
succeed.
Turnover rose for the six

Mr John Gunn, chief execu-

tive of B & C Shipping.

months from f 193.5m to
£201.2m while operating profits

fell from £18.lm to £12.8m.
Excluding aircraft sales —
worth £2.1m this time against
£8.4m — there was a marginal
improvement in operating
profits, B and C said.

The inclusion of the results
of Gartmore Investment
Management, which came
under full control in January,

and of the improved results

from shipping activities were;

largely offset by a decline in

air transport

The collapse in world oil,

prices reduced trading oppor-
tunities available to Bristow
Helicopters, which for many
years has been the principal'

contributor to operating

profits.

Income from investments
rose from £8m to £10.7m while

interest payable fell from £7.3m
to £4-3m. Associate companies
contributed just £&2m com-
pared with £25.4m previously.

After tax of £&3m (£17J2m)
and minorities of £Llm (£6.3m)
profit before extraordinary,
items fell from £20.7m to £15m
Earnings per share fell from-
lL6p to 7.3p. B Sc C plans to

pay an Interim dividend of

2.45p (22p).
A divisional breakdown of

operating profit showed
shipping, which was being'
phased out. moved from a loss

of £l.lm to a profit of £700,000.
air transport fell from a profit

of £5.1m to £22m; aviation
support services fell from £2.3m
to £22m; hotels rose from
£800,000 to £900,000; office

equipment dropped from £2mi ,teresting investment

to £1.5m and other activities

rose from £600,000 to 32m.

• comment
The recent recovery in B and

C's share price seems to be dis-

counting every sort of future
magic from Sir Gunn, so that
these figures are neither here
or there — least of all from a
company whose earnings pro-
gression has never been much
of a guide to its asset growth.
Thus, the halving of the con-
tribution from Bristow Helicop-
ters which troubled the market
a little, does not disguise its

traditional role as a useful
generator of cash while the
concealed surpluses in the air-

•craft fleet, property and invest-
ments uggest that there is good
enough asset cover at yester-
day’s price of 301p, down 12p.
Hie prospective price earnings
ratio of 20 is obviously looking
beyond the present transitional
year but asset value is arguably
still the better yardstick for
what is a mixture of investment
trust and venture capital fund.
So long as the fund continues to
back the likes of Mr Gunn and
Mr Bristow, it should be an in-

Strong’s stake

in Gamer
nears 20%
By Nikki Tait

Strong & Fisher, which is

fighting a £19.5m bid for fellow
leather manufacturer Garner
Booth, yesterday announced
that it had received acceptances
and itself spoke for a total of
1923 per cent of Gamer’s
ordinary shares by the first

closing date.
The offer has now been

extended until November 8.
The acceptances have come

from holders of 425 per cent
of Gamer’s shares. In addt
tion. Strong held a 129 per
cent stake In Gamer before its

bid was announced and,
together with dts merchant
bankers Hambros, has since
purchased a further 13.69 per
cent.
Acceptances have also been

received from holders of 692
per cent of the preference
shares. Commenting on the
level of acceptances, Mr
Richard Strong, chairman of

Strong & Fisher, said yesterday
that he was delighted.
The bid is currently being

looked at by the Office of Fair
Trading, with a view to a pos-
sible Monopolies reference.
Strong & Fisher shares shed

4p to 138p yesterday while
Gamer Booth lost 12p at 178p.

Bestwood in

£2m purchase
Bestwood, investment and

property services company
headed by Mr Tony Cole, has
completed its £2.1m acquisition,

via a vendor placing, of Pro-
perty Building and Maintenance
Company.
To pay for the acquisition,

Bestwood Issued 601,923 new
shares most of which have been
placed through a number of

brokers at 325p- The vendors
are retaining the balance—
75,000 shares—which they will

not sell before next March.
raw, which maintains and

cleans commercial property in

Greater London, has sales of

about £22m and the vendors
have warranted that pre-tax

profits in 1986 will not be less

than £440,000.

Rank sells its Granada interests

Bank Organisation has sold-

the last of Its shares in Grenada
Group, the diversified television
company for which it unsuccess-
fully bid earlier this year.
Rank’s holding in Granada

was as high as 8 .per cent
before Its £753m takeover offer

was blocked in February by
the Independent Broadcasting
Authority.

It reduced its stake to less
than 5 per cent with a placing.

hi July, and said yesterday that

it no longer held any Granada
shares.

Rank declined to disclose the
timing; means or price of the
disposal.

Granada said yesterday that
although it had seen no evid-
ence of the transactions, the
recent behaviour of its share
price was compatible with a
progressive series of platings.

Granada shares abed 4p yes-

terday to close at 268p. Last
week Salomon Bros, US invest-

ment bank, bought all 10.6m
shares issued by Granada to
finance its £30m purchase of
Laskys, the electrical retail
chain, from Ladbroke Group.

Salomon, which paid 282p for
the shares, said yesterday that
all had been placed successfully
last Thursday.

December float for Border TV
BY ALICE RAWSTHORN

Border Television wiH
become the last mainland inde-

pendent television contractor to
go public when it floats on the
Unlisted Securities Market in
late December.
The company is one of the

“baby:’’ regional channels in
the ITV network with a fran-
chise which encompasses less
than 1 per cent of televiewing
households. Until recent years.
Border has been almost wholly
reliant on advertising revenue
as a source of income, and has
thus been vulnerable to the
volatile nature of the television
advertising market
Since the introduction of

Channel 4 in 1982, Border has
increased its programme-making
activities, however, and intends
to continue to do so in order
to establish a more stable
income base.

It plans to stage a rights
issue next month to raise
£500,000. This capital will be
invested in production facilities

in order to improve Border’s
programme - making capacity,

thereby enabling it to take
advantage of the opportunity to
sell programming to the new
media and overseas.

Border has operated at a loss
in two out of its last four finan-
cial years, but returned to
profit In Its last financial year
by producing pre-tax profits of
£704,000 on turnover of £&86m
in the year to April 30.
The company’s shares are

already traded under the Stock
Exchange’s Rule 535(2)' and
Border already sports around
230 shareholders. According to
the managing director, Mr
James Graham, the company is

keen to secure a broader base
for its shareholding and speci-
fically to "encourage people liv-

toing In the Border region
acquire shares.

Border will join the USM
through an introduction spon-
sored by its stockbrokers,
Henry Cooke Lumsden of Man-
chester. After the introduction,
the company should be capital-

ised at between £3m and £&5m.

Tyzacks reunion ruled out
BY NIKKI TATT

THE PROSPECT of a reunion
between W. A. Tynck and
Tyndc Turner—the two quoted
Sheffield-based precision en-
gineers which are a product of
a family split last century

—

receded yesterday when W. A.
Tyzack announced that merger
discussions had proved un-
fruitful.
“We are all disappointed,”

said Mr Frank Davis, managing
director of W. A. Tyzack. “We
remain interested at the right
price."

Gild Investments, which
acquired a 28 per cent stake in
W, A. Tyzack two months ago,
has also discontinued its

separate discussions with major
Tyzack Turner shareholders.

In its own statement yester-
day, Tyzack Turner implied
that it was unaware that these
talks had concluded and said
agreement had yet to be reached
on two points—a share ex-

change which would adequately
reflect Tyzack Turner earnings
contribution to a merged group,
and some form of compensation
if assets were sold to produce
an extraordinary profit.

However, Tyzack Turner
added: “We believe we have a
sound future as an independent
company."
Turner Tyzack shares were

unchanged at 76p on the news,
but W. A. Tyzack fell 6p to 70p.

Another top

executive

quits

C. E. Heath
By Nick Bunker

C E. Heath, the insurance
broking group, has been hit

by the resignation of another
senior executive at a time
when it faces a hostile £180m
takeover bid from PWS Hold-
ings, another Lloyd’s broker.

It emerged yesterday that
Mi Peter Methley, Heath's
chief executive of Insurance
broking, resigned with imme-
diate effect on Monday, the
day that FWS launched its

Hd.
Mr Methiey had held the

poet and had been a director
on Heath’s main board since
January ftfa year.
Earlier this year, some

leading North American
broking staff left C. E. Heath
to join Stewart Wrightsen, a
rival company.
News of Mr Methley’s

departure was given to the
Stock Exchange on Monday,
C EL Heath said. It has not
appeared on the Exchange's
TOPIC screen information
system.

C. E. Heath said that Mr
Methfey’s departure was con-
nected with Heath’s proposed
merger with Fielding Insur-
ance, a subsidiary of Ham-
brae, the merchant banking
group.
Mr Richard Fielding, Field-

ing’s founder, is an experi-
enced insurance broker and
a former Heath employee. He
is expected to return to
Heath to head up Ms broking
side.

Mr Anthony Wreford, a
spokesman for C E. Heath,
last night that this had
meant that “ the writing was
on the waU ” for Mr Metidey.
last night this had
Mr Hethley had been with

C EL Heath only nine
months, and was previously
an - executive director of
Leslie and Godwin, the in-
surance broker, and had
worked for Stewart Wrigfat-
son.

pjEJjfE PeacheyPropertyCorporationpic

Net rents increase as
investmentprogramme
expands

Net rents increased45% to £11,203,000.

Pre-tax profits of£10*237,000 almost equalled
the record 1985 leveL

Totalproperty assets increased to£182m.

Net assets pershare up10% to358p.

Recommended total dividend9p pershare
1985- 8p.

GROWTHINNETRENTS
1986

£LL2m

&. -flk.

1984
£6.7m

1985
£7.7m
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Ifyou would like a copyofourReportandAccounts for 1986, pleasewrile
to the Secretary at 19 Sloane Streep London SW1X 9NE.

Grosvenor holders
advised to wait
Grosvenor Group, the

troubled electronics and engin-
eering company, which now has
two suitors in BBA Group and
Hollis, yesterday advised share-
holders to take no action for the
present.
At the end of September the

Grosvenor board recommended
an £8m offer from BBA but on
Wednesday that offer was
topped by Hollis, the vehicle
for Mr Robert Maxwell’s new
interest in engineering. The
Hollis offer values Grosvenor at
£82m with a «uj)i alternative
10p higher than BBA’s at 135p.
Mr N. Chamberlayne-

Macdonald, former chairman of
Grosvenor, has committed,
through the Cranbury Estates,
102 jter cent of Grosvenor to
Hollis. Hollis had expressed an
interest in the company earlier
in the year, it has been revived
by tiie arrival from Heron
Corporation of Mr Colin
Robinson as manning director,

LWT GROWINGS) has
acquired 60 per cent Of the
equity of Sllverhach Lazarus
Group, a Los Angeles-based
televirion distribution company,
for an Initial consideration of
$850200 (£545200). A further
consideration will be paid on a
formula based on the average
of five times pre-tax profits over
the next three years.

NEEPSEND*s chairman told
the annual meeting that the
company, as a whole, would
have an improved first-half.

Lex expands
in electronics
Lex Service, the motor and

electronics distribution group,
announced yesterday that it

was negotiating to buy two
electronics subsidiaries from
the large privately-owned
American grain-trader, Cargill
Inc.
Talks have reached an

advanced stage, said Lex, and
the deal should be completed
by the middle of December.
The larger of the two busi-

nesses—Tennant Electronics

—

is based in Edwardsville,
Kansas, and has branches in
Long Island and Los Angeles.
The bulk of its business comes
from the distribution of con-
nectors. In tiie year to end-May
1986 total sales were $28m
(£19J>m).
The second company, Cargill

Electronics, is based In Swin-
don and is a specialist connector
and elecertomechanical distribu-
tor,

Abell sells shares

to fond divorce
Mr David Abell, chairman

and chief executive of the
fast-expanding Snter group
has sold ever film worth of
shares in his company tor a
divorce settlement

Yesterday, a statement said
he had sold 542,500 shares
at 216p a time "as a result of
the arrangements for a finan-
cial settlement with his wife,
from whom Mr Abell has
recently been divorced."
Mr Abell still owns almost 4

per cent of the company with
shares worth around £6m 30**

has “no plans for further
sales.* The company’s shares
slipped 7p to 21 5p.

Mecca premium
Shares in Mecca Leisure,

the entertainments group,
whose offer for sale was sub-
scribed nearly 12 times last
week, were given a warm
response In toe stock market
when dealings began yester-
day.

Offered at USp, the shares
opened at 146p and held at a
similar level throughout the
day. They closed at 144p, a
premium of just under 7 per
cent to the offer price.

Bristol Oil
Shares in Bristol Oil and

Minerals tell Up ta 17Jp yes-
tezday after imerearfbbean
Investment and Trading
announced It had sold 2m
ordinary shares, representing
about 5 per cent of ROM’s
equity. Intereartbbean has
retained 4J£m shares.

McKechnie boosts

profits and rethinks

on South Africa
BY DAVID GOODHART

McKechnie Brothers easily
outperformed the forecast made
during the last hostile bid for
it and reported a 16 per cent
rise in pre-tax profits to
£19.05m and a nearly one-third
increase In earnings per share
to 212p in the year to July 31
1986.

The company, which said it

should henceforth be known
simply as McKechnie, also
announced that it was joining
the lengthening list of those
"seriously considering” dis-

Investing from South Africa.
McKechnie has been steadily

reducing its South African
interests over recent years and
In the year Just reported.
South Africa represented eight
per cent of earnings and 10
par cent of pre-tax profits.

It jointly owns, with a South
African company called Haggle
Ltd, the Macdem metals group
and has a further 18 per cent
stake in Consolidated Industrial
Holdings, the tap-maker.
Dr Jim Sutler, the

McKechnie chairman, said it

wa& now “ likely but not
ifratu ” that the . Macdem

stake would be sold to Haggle,
while the Consolidated stake
would be reclaimed through
strong dividend flow rather
than disinvestment.
McKechnie is certain to lose

up to £5m of the value of its

Macdem stake if it disinvests. In
financial Rand (those export-

able) the stake is now valued at

about £4m but in commercial
Rand Its “real” value is more
than £8m. McKechnie baa
already written the value down
to £4m hi Its balance sheet.

The results show that
McKechnie has now become a

far less International business.

Dr Butler Is, currently,

negotiating with F. H. Tomkins,
the new owner of Pegler-
Hattersley, about buying out its

50 per cent stake in Fluid Con-
trol iff New Zealand.
The cost of fending off the

two failed bids—from Williams
Holdings and Evered Holdings—£2m of the £326m extra-

ordinary item, which in turn
heined to cut retained profit to
£22m from £42m In 3985.
Turnover was down from
£221,7m to £2122m bat after-tax

profit was up £3m to £13.6m.
Dividend for the year was up

2p to lOp. McKechnie dosed
up 5p at 238p.

• comment
An eventful year Indeed! And
one which underlines the vales
of bid escapees. Eighteen months
ago MeKedmle was a dull
engineering stock with a
dangerous exposure to South
Africa and an Australian fraud
fresh in the mind. Its share
price, which has underper-
formed the Index by 80 per cent
over the past 10 years, hit a
low of ll2p. But McKechnie has
used the publicity generated by
the two bids to force percep-
tion to catch np with its quiet
transformation. The company
now makes 49 per cent of earn-
ings from its wholly UK-based
plastics and consumer goods
subsidiaries (margins over 10
per cent) and 26 per cent from
UK metals. The effects of
eliminating loss-makers and
heavy Investment in new equip-
ment is sow coming through

—

as Williams and Evered spotted
—and contributed to a 25 per
cent rise in operating profit.

There are still problem areas
such as Delson and Ideal Tubes.
Next year will also bring
a higher tax charge and raw
material costa. Bat unless the
FSM acquisition turns bad Mc-
Kechnie’s repositioning Into
higher value added niches (with
generous customers such as
IBM and Ford) should bring at
least £26m next year.

Avis Europe set to gain

good instittttioiial backing
GOOD INSTITUTIONAL sup-
port seems assured for the
£278m flotation of Avis Europe,
the prospectus of which is pub-
lished today.
Following a whistle-stop tour

of Europe, at least 10m and per-
haps as many as 20m of the
72m shares on offer will be
bought by foreign institutions
through a privileged applica-
tion process.
The offer will raise £177m net

of expenses through the sale of
just over two-thirds of the com-
pany’s total capital. Of the
proceeds, £168m will go to the
company’s vendors. Wesray
Capital Corporation.
Mr Alun Cathcart, group

managing director, said that to
date some 48,000 enquiries for
prospectuses had been received
and hewas keen that individuals
should apply for shares.
For the year to February

1987. Avis is forecasting pre-tax
profits of at least £33m and
earnings per share of almost
18p. At 250p the new shares
are being offered on a multiple
of almost 14 times prospective
earnings.
The offer is sponsored and

underwritten by Morgan Gren-
fell and the brokers to the flo-

tation are Morgan Grenfell
Securities and Cazenove. The
applications list for shares
opens on October 30 and deal-
ing is expected to begin on
November 6.

comment
Just days after Big Bang, US
asset realisation specialists
Wesray will be asking the City
to take off its hands Avis
Europe—end with it somewhere
about a quarter iff the total
consideration that tiie WaU
Street investors paid for the
whole of Avis. For Avis
Europe the opportunity to
escape from remote but cash-
hungry owners is clear and no
doubt welcome; for the market
the chance to buy into a well-
run European-wide business is

equally an attraction. At 250p
the shares rely for an after-

market premium mainly on the
City and the private investors

fondness for a well-known
name rather than any
privatisation-style undervalua-
tion. As toe institutions should
be able to get most of what
they want through the sub-
scription process, the strength
of this aftermarket seems
questionable. Those prepared
to stay in the stock should ex-
pect it to maintain a modest
premium to the market for just
as long as the general trend in
business activity, which car
rental demand runs ahead of,

points upward.

F. Lilley

silent as

shares fall

further
By James Buxton In Edinburgh

F„ 3. C. Lilley. the Glasgow-

based construction group, which
has large-scale contracts over-

seas, yesterday refused to make
any statement on its affairs,

following a sharp drop in its

share price over the last two
days.

On Wednesday, the company
told the Stock Exchange that it

was postponing announcing its

half-yearly results to July 31
1986. for a week, until next
Wednesday. The share price

fell 16p to 26p on Wednesday
and yesterday closed at 24p,

having earlier dropped as law
as X9p. Earlier this year the

shares stood at 91p.
Analysts close to the com-

pany said yesterday that they
understood Lilley’s problems
were related to its overseas
contracts, though they could
not identify the principal prob-
lem areas. The group has
contracts in the US, Egypt.
Algeria and Nigeria. The UK
part of tiie business, where
Lilley employs 4J299 people out
of its total of 6.550, was said

to be healthy and profitable.

In the report for the year to

January 31 1986, the company
said that American operations
had returned to “ modest profit-

ability." The company had a
27 per cent growth in pre-tax
profits to £9-54m, compared
with the previous year. Turn-
over was £357.4m, up 19 per
cent.

Brown Shipley

buys stockbroker
Brown Shipley, the merchant

bank, has bought a second re-

gional stockbroker and is poised
to acquire another in its drive
to build op private client

business.
It is to pay £550,000 for

WUshere Baldwin, a three-

partner film in Leicester, and
discussions are at an advanced
stage for the acquisition, for
about £600,000, of an unnamed
Scottish firm.
Brown Shipley last year paid

£5m for Heseltine Moss, a
Reading-based stockbroker with
10 offices. Wllshere Baldwin will
continue to trade under its own
name, but will eventually come
under the administrative and
accounting control of Heseltine
Moss.
Brown, -with more than

40,000 private clients and
£550m of funds under advice,
sai dyestenlay that it intended
to continue its' enansioin into ;

regional stockbrokizig, either
through acquisitions or by open-
ing new offices.

The bank is concentrating on
investment advice and manage-
ment rather than moving into
market-making under new Stock
Exchange rules.

Its shares closed 2p higher
yesterday at 49p.

LG. INDEX
FT tor November
3*254-1,261 (-16)
Tel: 01-828 5699

N. Sea & General

DIVIDENDS ANNOUNCED

Anchor Ghem lit" 155
British & Cwealth lot 2.45
Equity ft General ...int O.S
Feb Intel int 0.89
Ferguson Ind int 3.1
French Connection}; lot 1.75
Genard & National int 3
Govett Strategic ...... 2.5
London & Northern int 2.1
McKechnie Bros 7
Norman Hay int 1.44
Norseot Hotels* ...int 1.32
Fressac 1.8

Date
Current of

payment payment

Com- Total
sponding for

Nov 28

Dec 11
Jan 16
Decs

Jan 5

Dec4
Dec5
Dec 10
Dec 12

div.

125
22
02
029
2.75

1.75

3
22
2.1
52
1.44
12
L5

year

3.8

10

22
1125

Total
last
year
425
5
02
1.78

7.9

525
15.5

3.6

515
8
3.75
2.4

22
ReaDy Useful 72 —
Dividends shown in pence per share net except where otherwise
stated. • Equivalent after allowing for scrip issue, t On capital
Increased by rights and/or acquisition Issues, t USM stock
5 Unquoted stock.

North Sea & General Oil
Investments, the UK-based on
exploration and development
company whose shares were
suspended on October 10 pend-
ing the acquisition oE Austra-
lian gold producer Indian Ocean
Resources, recorded a pretax
loss of £L.09m in the six months
to June SO 1986. In the same
period last year the company
made a pre-tax profit of £224m.
Turnover dropped to £3.62m
from £822m.
The USM company was badly

hit by the steep fall in oil

prices which averaged approxi-
mately £11 a barrel in the first

half compared with over £20 a
barrel in the first half last year.
The loss per share came out at
4.57p compared with earnings
per share last time of 5.02p.

NOTICETO LOMBARD DEPOSITORS
Ratesler

dtaposttonenfllM dapoaltaa mlttled
to receive

Vina Internet not Internet tex paier

14 Days Notice
MMmam dracolt IS £2200

10%% I 7-753 1 10-91*
Cheque Savings Accounts

Wlwntbe balance ta £2£00 and over

9y&
| 7-10S 110-002

When the balance te£2S0 to£2£00

72 5-232 17-362
interest is omBtad on aacti puMMiadrata

chawga. but not teas tfaanhattvamt*

Lombard
North Central

17 Bruton St, London W1A 3DH.

GRANVILLE
, GranvilleACo. limited
8 Lover Laim London EC3R8BP

Telephone 01-621 1212
Member of FImbra

High Low Company Pile* Change
MS MB Am. Brit. Ind. Old. 133
181 121 Am. Brit. (nd. CUL5.„ 130 —

.

13G 43 Alrepiuns Group gg
46 28 Armhage and Rnodoa... 37xd —
1S9 108 Barton Hill 199 +i
84 42 Bray Technologies ... 84*4 —

201 75 CCL Ordinary . SB —
162 88 CCL 11 pc Conv. Pt. 89
2S3 80 Carborundum Ord 263
94 83 Carborundum 7.Bpc Pf. 82
149 46 Daborah Services 148
32 20 Frederick Parker Group 22h —

128 60 0sorgo Blair 98 —
93 20 Ind. Precision Castings - S3 —
218 162 Isis Group 1S2
128 101 Jackaon Group 128 —
377 228 James Burrough 370
100 SI James Burrough SpcPI. S3

103S 342 Muhlhouu NV 780 —10
380 260 Record Rldgway Ord.... 370 —
100 87 Record Rldgway lOpcPT 87 —
90 32 Robert Jenkins 88 —1
38 28 Scnmonm “ft" 36
127 68 Torday ind Carlisle ... 127ml —
370 320 Trovfan Holdings 322 —
70 25 Unilook Hold Inga ...... 68 —
102 47 Walter Alexander ...... 86 —1
228 190 W. 8. Yeetea 187 —
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1-Matte don’t matter.

Do not waste time oi^trifles, for time is money
The Texan billionaire Haroldson Hunt realised this and gave

up smoking cigars in his office for the simple reason that; T wasted
$300,000 a year just in the time I spent unwrapping and lighting

them”.

Emulate Einstein's approach to trivial tasks. He used to wash
and shave with the same soap, claiming that to use two kinds

would “complicate life; needlessly”*

(You could take this a stage further by following Frederick

the Great, who went years without washing at all— but only ifyou
have an office to yourself)

Be quick to spot when your time is being wasted A young
composercame to play the great Rosrini two pieces he had written,

*

in orderto seewhich he preferred.

Half-way through the first piece, Rossini interrupted him.
“You need not play any more,” he said. “I prefer the other one.”

2. Double time.

Ifyou can do two things at once, somuch the better

Theodore Roosevelt conducted conferences while being

shavedbytheWhite Housebarber— and Catherine de Medici
gave audienceson state business as she dressed.

It is unlikely however; that you will match the dexterity of the

playwright};*M Barrie.

When he lost the us^of Jris righthand,hepractisedwriting .

withhisMlto keepup his woricLatei; his right hand recovered

—

usedboth at once, writing dialoguewith his righthand and stage

directionswith his left

There must be many people who would give their right arm
for such a skill today

Occasionally you may find that you have to cut a few comers

to get a job done on time.
'

The golden rule in such circumstances is simple: don’t get

caught
One man whd foiled to get away with it was the composer

and pianist Percy Grainger

After he had given a rendering of Greig’s ‘Ballade’ to an

audience on Long Island, New York, he was accused of having

shortened it He had to admit it was true.

T dropped six pages out of the middle so I could catch the

4.58,” he said.
'

Taking your telephone off the hook and consigningyour

paging device to the depths of Britain's underground waterways

will free you from many unwanted interruptions— but youwitL

still have to deal with the inevitable plague of personal callers.

The bestway ofdoing this was demonstrated fay our

ambidextrous playwright, J. M. Barrie.

A reporter once turned up uninvited on his dooistep and

greeted him with, “Sir James Barrie, I presume?”

“You do,” retorted Barrie, and shut the door in his face.

Ifsuch abruptness should strike you as being unacceptably

rude, however follow the example ofJohn Ruskin, who forestalled

unwelcome visitors by sending out the following circular:

“Mr J. Ruskin is about to begin a woik of great importance

and therefore begs that in reference to calls and correspondence

you will consider him dead for the next two months."

to Iwkyfflir burnt

Atthe end of every workingAa$ the British field marshal-

HI

Harold Alexander would tip all the letters remaining in his In tray

into his Out tray Eventually his assistant asked him why
Tt saves time,” explained Alexander “You'd be surprised how

little of it comes bade.
Yet this method of dealing with correspondence appears

ultra-cautious when compared with that of Rita Hayworth.

A friend once found her working her way through a pile of

letters, tearing up most of them unopened. “Stop!” he cried. “There

may be cheques in there!”

“There axe,” replied Rita, unperturbed. “But there are bills too.

I find they even up.”

Procrastination, like all other long words, is the thief oftime
— and therefore to be avoided.

Similarly there is no need for tautology as it is quite

unnecessary while jargon is of non-positive utility vis-a-vis die

temporal optimality of infonnation-cammunication.

Aim instead for the brevity of this note sent by a schoolboy to

his father:

“S.O.S.LS.D.RS.Vr
(He was asking for money incidentally)

Or; ifyou are replying to a letter; bear in mind the Spartans of

ancient Greece. They received a message from their enemies, the

Athenians, which read:

“Unlessyou meet our conditions, we shall wage waronyou
and, ifwe defeatyou, shall ravage your country raze your cities to

theground, slaughter yourmenfolk and enslave yourwomen and
children."

The Spartans,being formidable warriors themselves, simply

replied: If....”

--

T Brief briefings and short reports.

Reading and writingbusiness reports can be a time-

consuming affair— unless you are like Ike.

- During his first term ofoffice, Eisenhower appointedArthur

Bums as his first chairman ofthe Council ofEconomic Advisors.

At their first meeting, Bums suggested that he should send

the president a memo outlining a plan for organising the flow of

economic advice to the White House.
“Keep it short,” said Ike. T cant read.”

“Well get along fine,” smiled Bums. “I cant write?

In the end, the two cut out the paperwork altogether by

settling on a one-hour weekly conference of the council and
president

ft. High-speed gas.

Meetings are without doubt the biggest waste oftime in

business life — forwhen all is said and done, there is always far

more said than done.

Where possible, adopt the practice ofHenry Ford, who used

to visit his executives when a problem arose, rather than call them
to his own office.

T go to them to save time? he explained. Tve found that I can

leave the other fellow’s office a lot quicker than I can get him to

leave mine?
Anotherway to speed up your meetings is to set strict time

limits beforehand— whatever die importance of the person you
are to talk to.

. When the German Kaiser met Theodore Roosevelt after the

funeral ofKing Edward VII, he asked him to call on him the next

day “at two o’clock sharp — for I can give you only 45 minutes”.

T will be there at two? replied Roosevelt; “but unfortunately

I have just 20 minutes to give you?

Irving Thalbei& the US. film producer,was usually so busy

that his working hours were double-,or triple-booked — with the

result thatpeople often had to wait for hours in his ante-room

before they could see him.

When theMarx brothers came to talk tohim about *A Night

at the Opera’, however, they refused to waste time just sitting

around.

Groucho, Chico-and Harpo each lit two fat cigars and began

puffing smoke through the crack around his door
Eventually Thajberg rushed out “Is there a fire?” he shouted.

“No, there's the Marx brothers,” the three replied, and

marched into his office.

10. Never put off till tomorrow what you can

RHUMI tojsoineone else.

Delegating tasks to others is often the key to getting things

done quickly.

(Consider Robinson Crusoe, who always got his work done by

Friday.)
' The quality of the finished work need not be impaired; after

all, the great Flemish artist Rubens often employed less gifted men
to help him out

By the time he was thirty, he had more orders for paintings

than he could cope with on his own— so he allowed others to

prepare his canvasses and paint in the foundation details, while he

merely applied the finishing touches.

Do not hesitate to seek outside helpwhen confronted with a
problem which is clearly beyondyou.

General Electric ofAmerica once.suffered a breakdown in a
complexsystem ofmachines andspentages trying(withoutsuccess)
to locate the fault themselves.

. Eventually, they called in Charles Steinmetz, an electrical

engineerwho had retired fromGEsome time previously.

Steinmetz spent a little while walking around, testing various

parts ofthe machinery. Finally, he took a piece ofchalk out of his
pocket and marked anXon a particular spot

The machine was stripped down— and theGE men were
astonished to find that the defect lay precisely where Steinmetz

had made his mark.

There is a further point to this story, though: you must be
prepared to pay the price forsuch expertise.

When General Electric received a bill from Steinmetz for

$10,000 a few days later; they protested about the amount and
asked him to itemise it Steinmetz duly sent back an itemised bill:

“Making one chalk mark... $ 1

Knowing where to put it. . . $ 9,999”

12. The time machinq.

Always use the fastest office equipment available to you —
such as the LQ2500, the new 24-pin dot-matrix printer from
Epson.

It shoots along at an amazing 270 characters per second in

draft— and at 90 c.p.s. in correspondence-quality mode, it will

certainly help you make short work of all your business letters.

(See again section 6.)

The print quality of the LQ2500 is equally sharp, for it has

five letter-quality fonts built in. Furthermore, changing between
them does not involve the lengthy business of making software

commands; to choose a new typestyle, you simply press one or two
buttons on the LCD ‘Selectype’ panel on the front

The LQ2500 comes with a powerful 8K buffer as standard to

allow your computer to get on with other tasks while it is printing.

(See again section 2.)

IBM-compatibility also comes as standard— and of course,

the LQ2500 is every bit as reliable as you would expect an Epson
tobe.

Yet it costs only £995 (RRP exc. VAT) — with the option of

7-colour printing for a mere £60 extra (RRP exc. VAT).

For further information, either write to Epson (UJK.)

Limited, Freepost; Birmingham B37 5BR; call up Prestel *280#;

or dial 100 and ask for Freefone Epson.

And see again section 9.

EPSON
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UK COMPANY NEWS

London and

Northern hit by

oil downturn
THE London and Northern
Group, with its healthcare and
construction activities based in
the Middle East, suffered a
knock-on effect of falling oil
prices in the first six months of
1986 and for the period saw its

pre-tax profits dive by some 63
per cent.
This followed a sharp down-

turn in the second six months of
the 1985 year.
Turnover of the healthcare

division for the first half of this

year was down and the sector
continued to be affected by
delay in receipt of sums due
from the United Arab Emirates.
The division is currently

tendering for fresh hospital
management contracts where
satisfactory terms can be
negotiated.

In all, group turnover for the
half year declined from
£147.78m to £112.65m and at the
pre-tax level profits more than
halved from £7.94m to £3.7m.
Below the line there were

extraordinary credits of £4.38m
arising from the disposal of con-
crete products and metal
interests. The disposals realised

£13.9m before taking account of
closure costs and trading losses

on discontinued operations.

The credits lifted the avail-

able surplus from £4.7m to
£634m and earnings per share
to 5.5p (5p). The interim divi-

dend is held at 2.1p net—share-
holders can opt for a shares
alternative. Earnings pre-extra-

ordinaries amounted to 1.9p.

The directors said yesterday
that the downturn caused by the
falling oil prices had been
partially offset by improving
results from the group's house-
building, natural resources and
manufacturing interests.
They expected second half

trading profits to show an im-
provement over those for the
first six months.
They added that the proceeds

of the disposals had been used
in part to expand the natural
resources division via the acqui-
sition of Aggtegrate Industries
of the US, in part to develop
the group’s interests in
sheltered accommodation and in
part to reduce group borrow-
ings.

Shareholders were told that
level of borrowings was still
being affected by delay m con-
tract receipts amounting to
some £25m from the United
Arab Emirates.
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Following the disposal of the
concrete products and metal
interests the group is being
restructured into four divisions.

• comment
London and Northern has

been a victim of too much, too
late. The company never
recovered from entering the
Middle East healthcare market
just weeks before the 1983 oil
bust-up. And lots of unhealthy
red ink later the move towards
sheltered housing in the UK
appears no more certain to
succeed. With interim trading
profits of £6.4m against £10.8m
at the halfway point last year,
even some improvement in the
second half is unlikely to see
the pre-tax total past the £9m
mark—and most broken have
cut, in some cases halved, fore-
casts to this level. A lot of the
damage is being done by
interest charges which are un-
likely to fall below £5m for the
year until the United Arab
Emirates pays its bills and
helps cut net debt below the
70 per cent of shareholders
funds level. L and N's main
attraction for several years has
been its yield, the prospective
is 9* per cent ou the shares at
77Ip, and the question is how
much longer can this be main-
tained in the face of poor trad-
ing results. Holding 1985’s
5-lSp payout will cost £5.7m
which suggests only a wafer
thin surplus at the retained
level given the forecasts.

Cats helps

Really

Useful

to £4.3m
By Richard Tom(da*

Really Useful Group, Mr
Andrew Lloyd Webber's
theatrical company, survived
a general downturn in West
End audiences and tinned in
a pretax profit of £Um for
die year to end-June 1886

—

comfortably above the £L2m
it forecast when it came to
the market in January.

The main force behind the
group’s advance from pre-tax
profits of £UBm the year
before was the success of Its
production of Cats and Star-
light Express. For the future,
it is looking to a strong con-
tribution from its new pro-
duction of The Phantom of
the Opera, which had a
successful opening in London
two weeks ago.

Really Useful's shares,
floated at 330m closed un-
changed at 395p-

Group turnover rose from
flLfim to £15.7m and earn-
ings per share were up from
10.2p to 24JSp. The final

dividend Is 7J>p, making
11.25p for the year, as fore-

cast

.

The decline in the number
of US tourists visiting Britain
H«l« amnmw Hint SOUK
London theatres suffered a
fall In bookings, but Cats and
Starlight Express continued
to play to foU houses.

Lend Me A Tenor
affected by the downturn but
continues to play, and Cafe
Puccini proved to be a flop.
However, the Palace Theatre
had a strong second half
because of the success of
Lea Miserable*, and overall
UK income rose by 46 per
cent

Overseas income was
boosted by highly successful
productions of Cats in Aus-
tralia. Canada »«d japan.
other productions continued
to play successfully in Austria
and Hungary. New produc-
tions have opened in Norway,
Finland and West Germany.
In the US, Cats continued

to play in New York, Los
Angeles and San Francisco
and has just gone on tour.
The profits contribution, how-
ever, was almost flat because
of the unfavourable effect of
exchange rates.

Lacklustre sales in a poor

spring hit French Connection
BY AUCE HAWTHORN

French Connection, the USM-
quoted fashion group, yesterday
announced that pre-tax profits
had halved to £lJSm in the
first half of the year because of
sluggish demand for women’s
wear in the UK, and a slow
recovery in the US
In the UK, French Connec-

tion, like many other fashion
retailers, suffered from lack-
lustre sales in the face of
dismal spring weather. This
reduced the flow of repeat
oirders for its wholesaling busi-
ness and intensified pressure
on trading margins. A parallel
problem was posed by the com-
pany’s heavy expenditure on
advertising in a period of
sluggish sales.

The Nicole Farhi designer
collection and men’s wear
ranges fared well, increasing
sales by around 20 per cent
But these ventures represent a
small part of French Connec-
tion’s UK activities and their
contribution was insufficient to
offset the decline in women’s
wear.

Similarly, the company im-
proved its performance in both
France and Hong Kong. But
this growth was unable to
counter the problems set by its

recovery from losses in the US
in the second half of last year.
French Connection did succeed
in nursing!ts US associate, Best

:

• « v •
•

Mr Stephen Marks* chairman,
of French Connection.

Of All Clothing, batik to break-
even, however, and it should
produce a profit in the second
half of this year.
Bukta, the sportswear manu-

facturer acquired in 1984, made
a marginal contribution
In the six months to July 31

1986, French Connection in-
creased its turnover to £22.46m
(£19.93m), but pre-tax profits
fell to £1.28m (£2_87m), Earn-
ings per share fell accordingly
to 4.7p (8.7p), although the
interim dividend was main-
tained at 1.75p.

Given that AH Our Best
Clothing is expected to return to
profit and demand for the
autum/winter collection has
been relatively strong the chair-
man, Mr Stephen Harks, expects
an improved performance in toe
sec-id half of toe year.

• comment
French Connection appears to
have countered its problems in
toe US by a combination of
stringent cost control and a
change in distribution strategy.
Similarly toe company pan
quite credibly, dismiss the
downturn in toe UK as a prob-
lem confined to one particularly
dismal fashion season. Yet this

episode can only have confirmed
toe City’s worst suspicions about
the volatility of toe fashion
industry in general and French
Connection . in particular. The
long term solution for the com-
pany is to reduce its reliance on
wholesaling by augmenting
activity hi the less vulnerable
area of retailing. Yet High
Street property prices are
dizringly high and effectively
preclude immediate expansion.
French Connection's share
price, which has bobbed about
like a yoyo in recent weeks, fell
by just 5p to 200p producing an
optimistic prospective p/e of
27 on projecttd profits of £3£m.

Ferguson Industrial lifts

pre-tax profits by 21%
Ferguson Industrial Holdings,

the printing, packaging and
plastics group, reported pre-tax
profits up 21 per cent from
£3.3m last time to £4m in toe
six months to August 31 1986.
This was despite a 39 per cent
slump in turnover to £45-3m
(£75.1m).

The results were Ferguson’s
first not to include contributions
from toe company’s building
supplies division which was sold
last February.

Mr Denis Vernon, t-haii-mm,
noted the company’s increasing
concentration on its printing,
packaging and plastics activi-
ties. He said the division,
which reported trading profits
of £3.9m (£3.3m) on turnover of
£29.8m (£24.5m), would have
made a higher contribution but'

McKECHNIE:
THE SUCCESS STORYCONTINUES

Despite the distraction oftwo

unwantedtakeoverhids,McKechme

eiyoyed a record year; with pre-tax

profits up by 16% and earnings per

share before extraordiziaiy items up 32%.

Success in reducing working capital allowed

the Group to reduce gearing to a satis&ctoiy level

oflfi%and to recommenda25%increase individends.
These results owed much to steadily improving produc-

tivityandmoves towards higheradded value products in the
UK, as well as satisfactory performances from overseas.

The Group is now strongly positioned in the three core business

areas of high-technology plastics, consumer products and metals,

and the first quarter's results are encouraging for the current

year For a copy of the Annual Report, please write to The
Secretary McKechnie Brothers p.Lc., Leighswood Road,

, Aldridge, M&lsall, Mfest Midlands WS0 8DS.

Earnings per share (net)

SALIENT FIGURES 1985 1986m m
Turnover 221.7 212.3

Profit on ordinary activities,

before taxation 16.4 19.1

Net attributable profit 9.7 12.9

Dividends per share (net) 8.0p 10.0p

16.1p I 21.3p

McKECHnTe
A SUCCESS STORY-TO BE CONTINUED

J \

for toe absoibing of Ferguson
Plastics start-up costs.
He said toe company's con-

struction division had continued
to disappoint producing a loss
of £138,000 on turnover up from
£9.7m to £11Am, but he added
that a new wianaguniMit team
was now in place and in the
process of rationalising the busi-
ness. However, he expected
further losses until that pro-
cess was complete by the year-
end.
Mr Vernon reported the re-

duction of other activities fol-
iowring toe sales of Allan Ken-
nedy, a manufacturer of steel
flooring and handrails, and Hod-
getts and Mole, wood turners.
The consideration for these
sales amounted to £l-5m.
He said that non-trading acti-

vities had . benefited from
£394,000 (nil) profit on the sale
of certain investments »nd toe
fact that there were no interest
charges to bear.
He believed that Ferguson’s

search for suitable acquisitions,
coupled with its organic growth
stemming from its existing acti-
vities augured well for an en-
couraging future.
After tax of £1.4m (£L3m)

Minings per share worked
through 31 per cent higher at
9.7p (7.4p).
The company is paying an in-

terim of 3JLp, up from 2.75p
last time.

Feb profits

and outlook

lifts shares
Feb International “A” shares

jumped 6p to 68p yesterday
following the announcement of
a return to profits in toe half-
year to June SO 1986 and a fore-
cast by toe directors of a signi-
ficant increase in profits in the
second half. The company,
which manufactures and distri-
butes chemicals, made pretax
profits of £152,00 in the six
months, compared with a loss of
£93,000 in toe same period last
year, on turnover of £9.42m
(£10.24m). The interim divi-
dend is held at 0.89p. Earnings
per share came out at L45p
(losses L36p).

Waterford Glass lias

50.1% of Wedgwood

Waterford Glass is set to
formally take control of Wedg-
wood following its agreed
£25Om bid earlier In toe month.
Waterford has received irrevoc-
able undertakings from holders
of 383 per cent of Wedgwood
(subject to there being no
higher offer), and a subsidiary
of Waterford has now bought
1L8 per cent in toe market-
adding up to 50.1 per cent.

Gilts weakness hits

Gerrard & National
BY DAVID LASCHlg, BANKING CDRRESPONDH4T

GERHARD & NATIONAL, the

UK’s largest discount bouse, had
a difficult first half to its finan-

cial year because of the weak-
ness of the gilts market.
In its interim statement for

the six months up to October 5,

issued yesterday, the group said

that profits "are small.” As is

customary it gave no details.

The year started "on a most
promising note," it said, ’’but

then trading conditions
worsened as further reductions
in interest rates failed to

materialise. UK fixed Interest

markets become volatile and
then deteriorated rapidly.”
Mr Roger Gibbs, the chair-

man, said: "The good news is

that we made a profit at alL We
must avoid losing a lot of money
in conditions like toe ones we
have just had.”
He noted that the gilts

market had peaked shortly after

the group's financial year began
in April, and had weakened for

most of toe next six months.
The group's book was now
“ defensive,” he said, though he
believed the latest round of
interest rate increases "would
stick."

Mr Gibb* said that despite the
recent difficulties, toe group was
confident about the Big Bang
when Gerard will become one
of 27 market-makers in gilts.

“We have the technology in

place. We’re ready for it" he
added. The market-making
operation will be capitalised at

£20m.
Gerrard is to pay an un-

changed dividend of 3p on its

capital, which it recently in-

creased with a £22m rights

issue. For toe whole of tot
year, the company disclosed net
profits of £10Om.

Norscot Hotels in talks

after 39% profits rise

Rising N. American /sales

give Pressac sharp boost
Pressac Holdings, Electro-

mechanical component manu-
facturer and precision engineer,
raised Its profits for the 1985-
86 year from £L13m to £1.72m
pre-tax from turnover 33 per
cent ahead at £24.05m.
Higher sales were recorded

in all major product area*—
telecommunications, auto-
motive TV and domestic
appliance—and overseas sales
of £5.23m (22 per cent of the
total) continued to improve,
especially to the important
North American markets.
The company’s shares fell by

2p yesterday to 139p.
The directors said that the

current year had started well
with increased demand in all
areas. Further growth in
exports was anticipated.
They pointed out that

measures taken towards toe
end of the last flnanriai year

would reduce toe group's
exposure to any significant
risks with regard to currency
fluctuations.

Tax for toe past year (to
July 31 1986) accounted for
£809,000 (£490,000) and left net
profits at £915,000, against a
previous £638,000.
Earnings amounted to lOBp

(7-2p). A final dividend of L8p
(L5p) is being paid, lifting the
net total from 32p to 2.5p.
At year-end, borrowings bad

been reduced by almost £2m-to
3 per cent of shareholders’
funds, compared with 47 per
cent last year.
The directors said that

Pressac Incorporated (USA),
established as a sales and en-
gineering office to support and
strengthen toe group’s growing
sales in North America, would
be a base for further develop-
ment in that area.

COMPANY NEWS IN BRIEF

THOMAS WARRINGTON AND
SONS: the directors said they
noted the recent rise in the
share price and have no know-
ledge of any reason tor toe
movement Over the past three
days toe shares have risen 23
per opt. or 19p to a 1386 high
Of 102p,

GOVETO STRATEGIC Invest-
ment Trust: Net asset value per
lOp share at September 30
1986 307p (21S.1P) prior
charges at par, and 309.6
(213.3p) at market value. Final
dividend 2fip (2.3p) manner
3.8p (3.6p) for year

APPLETARD GROUP: of the
2.67m new ordinaries offered by
way of a rights, 85.6 per cent
was taken up. The balance was
sold in the market and the net
premium (some 29p per share)
will be distributed to original
allottees.

EQUITY & GENERAL (finan-
cial services and motor dealer-
ships): Interim dividend O.Sp
(same) net tor six months to
June 30, 1986. Turnover
£10.94m (£10D9m) and pre-tax
profit £349,000 (£187,000). Attri-
butable profit £227,000
(£122,000) after tax of £122.000
(£65,000). Earnings per share

l-5p (0.8p}. Comparisons re-
stated.

EL ORO MINING & EXPLORA-
TION (investment dealer): Pre-
tax profits for the first half of
1986 up from £457,000 to
£629,000. The tax charge was
£220,000 (£278,000) leaving
earnings per lOp share at 9.06p,
against 6£9p last time.

THE EXPLORATION COM-
PANY: Profits slipped £4,000 to
£731,000 in first half of 1986
After tax Of £256,000 (£283,000)
earnings came through at 3.94p
(8.75p) per 5p share,

NORMAN HAY (electro-plating
and anodising): Interim divi-
dend L4375p (same) for six
months to June 30 1936. Turn-
over £S2m (£2.75m) and pre-
tax profits £221,000 (£207,000).
Attributable profit £134,000
(£119,000) after tax of £87.000
(£88,000).

INVESTORS CAPITAL TRUST
(investznen ttrust): Net asset
value of 31L9p per 25p ordinary
share in nine months to Septem-
ber SO 1986 (290.Q9P in 12
months to December 31 1985).
Interim dividend 2JBp, malting
total dividends for nine months
7.4p.

Norscot Hotels yesterday
revealed interim pre-tax profits

up 39 per cent, thinks mainly to
toe acquisition of Clan Hotels
in August last year. The com-
pany also confirmed that talks
were proceeding with outside
interests which might lead to
an offer for Noracofs shares.

Norscot first announced that
it had received a bid approach
in September. Some 85 per
cent of toe company is owned
by friendly interests, with
effective control in the bands of
Mr Peter Ross, chairman.

In toe six months to July 27.
Norscot made trading profit of
£552,000 (£341,000) on turnover
of £2Jm (£L.7m). After interest
payable of £225,000 (£107.000).
pre-tax profits were £327.000
(£234,000). After a tax charge of
£88,000 (£35.000) relating solely

to ACT and preference divi-

dends of £16,000 (£16.000),
earnfaigg per share were 50 per

cent higher at 4J3p (3JJp).

The interim dividend is up
10 per cent at 132p (l-2p) and
this rate of increase should be
maintained at the final stage.
Turnover in the group's

original ton hotels was up 8 per
cent as a successful campaign
to attract Scottish visitors off-

set cance&ations by US. Euro-
pean and English .tourists.

.
Although second half book-

ings are encouraging, because
of the inclusion of Clan Hotels
In last year's second half

figures, the rate of profit in-

crease is likely to be slower at

toe full year stage.
Betwen £lm and £ljm will

be spent this year on a pro-

gramme of hotel refurbishment.
The aim is to increase the num-
ber of hotel rooms (currently
79 per cent) with a private
bath or shower.
The shares closed down 4p at

141p.

Anchor interim profits double
Pre-tax profits of Anchor

Chemical Group, a Manchester-
based manufacturer and distri-

butor of specialty chemicals,
more than doubled to £673,000
in the six months ended June
80 1686, compared with the
depressed £290,000 earned in
toe same period last year. Turn-
over jumped from £9-3m to
£l6.69m.
The directors said profits in

toe second half should match
those of the first half. In toe
year ended December 31 1985
the company made pre-tax

profits of £L13m on turnover of
£20R6m.
Pre-tax profits were, after a

£30,000 writeloff of intangible

fixed assets and an interest

charge of £380.000 (£284,000).

There was no associate contri-

bution (£226.000). UK tax took
£21,000 (£37,000) and overseas
tax £282,000 (180,000).

The interim dividend is held
at l-25p from earnings per share
of 9Jp (2Jjp). For 1985 the
company paid dividends total-^
ling 4.25p.

BOARD MEETINGS

Th« following companlM hevu notified

dftes of board mootings to the Stock
Exchange. Such mooting! oro usually
hold for tho purpose of considering
dividends. Official Indications ora not
available aa to whether tha dividends
are Interims or finals and the sub-
divisions shown below sis baaed
mainly on (sat year's timetable.

TODAY
Interims: Aries Convening Equipment.

Clayton Son, Dean and Bowsb, Photax

(London), Smallbona, Toshiba. E.

Upton.
Finale: Authority Investments, Ayer

Hitom Tin Dredging, Ensign Trust.
FUTURE DATES

interims—
Chloride Nov 20
Ulley (F. J. C.) Oct 29

Finals

—

Manchester Ship Canal Nov 20
Ranks Havls McDougell Nov 19
Smiths Industries Nov 12

EQUITY& GENERAL PLC
The Financial Services& Motor Distribution Group

Interim Statementfor halfyearto30 June 1986
Unmerited
fatmonths
to 30 Jana
1088

Unaudited s«
monha to
30 June
3985

fintaMRntSSvm)

Audited >tar
ended 31
December
3985

Turnover

£000
10,942

£000
10,088

rooo
22441

Net profit before
taxation 349 187 405

Taxation 122 65 155
Attributable 227 122 250
Ordinary dividend 70 70 230
Earnings per5p
share 1.50P 0.80p 1.74p

^Business isahead oflastyear with ir

and internal growth. Based on ourtwo major trading divisions i

hopeftilfc lower real interest rates, I remain confident in the Group's
abilitytoachieve record results.

The interim dividend will he 0.3p pershare (0.3p) payable on 5th
January1987 toshareholders onthe registeratthe close of
business on 28th November1986:

Lionel P.AltmanCB£ Chairman and Chief Executive

fbr copies ofthe 1986 Interim Statement, please contact:

Gerrard&National
HOLDINGSPLC

interim STATEMENT

^CCTnpany'sy^akirtedonarriosliOTmlainanotebutth^hadtogcondmonsworsenedaslurtberreSctlorSn

toJarert markets became volatile and toeodfeterirarotedrog^.gK^proms lortoeliretslimonthsc^theyecuare

^^^!^ hc^de<
r
iĉ teP^<m interimdlvidenrion

which wifl oat
3rd December 1986 to

wm be dosed tor (he day on 10th November 1986.

Jt Is pot the practice of the Company to send the

“iSXXg&ZSX&SS.
23rd October 1986

1
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Congratulations to sO staffon Second
. .

Anniversary ofourBig Bang. Looking
forward to business

,
as usual' on -

Monday.
DCFP
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TECHNOLOGY: Computing EDITED BY ALAN CANE

For executives who want to know what their machines are up to, US software houses have the answer
j

Division

Management’s line

to value for money
SUDDENLY, senior managers
want to know what their com*
paters are doing. They want
to know how efficient they
are, whether they are meet-
ing their design specifica-

tions and whether they are
giving value for money.
Data centre managers, how-

ever, are all too often unable
to provide the answers. They
may simply have no way of
knowing how well their sys-

tems are performing; if they
do, the answers may well be
hidden in volumes of com-
puter print-oat which are diffi-

cult to boil down into useful
numbers for senior manage-
ment
Among the leading US com-

puter software vendors, two
companies, the SAS Institute

and Candle Corporation, have
become a byword In the

world’s bigger data centres
for their ability to measure
the performance of a big

computer system and report
its shortcomings In simple
terms.

Their approaches seem
quite distinct from their
closest competitors like IBM
and Boole and Babbage.
Candle software Is based
around efficient data sampling
techniques that enable it to

build a concentrated picture

of how the system is per-

forming.
SAS software, meanwhile,

is based around a concept of
information management
which looks at all data in the
system in a common way

—

whether it is details of a pay-
role, a personnel file or
measurements of central pro-
cessor activity.

CANDLE CORPORATION is

wholly dedicated to perform-
ance management in IBM main-
frames. Unlike SAS, whose
performance measurement soft-

ware is a spin-off from its data
handling capabilities. Candle
builds nothing but software to
monitor the internal workings
of large IBM computers.

Its founder and president,

Mr Aubrey Chemick, wrote the
company’s basic product, Oxne-
gamon, in 1977. He claims his
users are evangelistic about the
company's products and he is

something of an evangelist
himself.

Performance software is hard
to describe but it can be best
thought of as a window on the
operating system, the complex
series of programs which man-
age the operations of the com-
puter.

IBM has two principal main-
frame operating systems, MVS
and VM. Candle software can
also be used to monitor the per-
formance of the IBM informa-
tion management software CICS
and IMS.

Essentially every five or ten
seconds, the Candle software
looks around the entire com-
puter system and records the
activity In each component.
This information, fed out to a
monitor screen, gives systems
specialists a powerful insight

into how well the machine is

performing.

Mr Chemick emphasises the
importance of the system’s ease
of use. One of his products, in
fact uses SAS graphics soft-

ware to help in the presentation
of the performance message.

Over the years a measure of
intelligence has been built into
the system representing the
experiences gained at many
thousands of IBM sites.

The company now has over
10,000 mainframe installations;

in the UK, principal customers
include British Aerospace,
National Westminster Bank, the
Prudential Assurance Company
and British Telecom.
There Is a need for software

like Candle because companies
frequently do not know whether
their computers are operating
efficiently or why there has
been a deterioration in perfor-
mance. “We expose problems
you do not know you have ” Mr
Chemick claims.

Candle says, for example, that
companies, operating teams of
computers frequently do not
know If one of the set has failed.
Omegamon behaves life* an
application programme, running
under the operating system, but
was designed with a measure of
independence so that it could
continue sending messages of

Candle:IBMmonitor
for the evangelist

ABOVE: Philip Bond, UK
managing director of SAS
BELOW: Aubrey Chemick,

president of Candle
Corporation. He has placed

emphasis on his products’,
ease of use

,..rv
* 4 . -

'
•

SAS: Where inspiration comes
from a campus atmosphere

woe to the outside world while
the rest of the computer died
around it
This week, Candle introduced

a new innovation, a software
switch making it possible, for
example, to monitor a number
of IBM mainframes from a
single site.

Called CL/Session 1000, It

does away with the necessity,
when switching from one appli-
cation to another, of logging off
from one application and log-
ging on again to the next

Typical costs for Candle per-
formance measurement soft-
ware are £30,000£60,000 for
MVS andVM based products.

SAS Institute Is unorthodox,
even for an industry which Las
more than its share of unusual
companies.

It likes to think of itself as
a college rather than a business,
hence the “Institute” in its

title. Its headquarters in Cary,
North Carolina, resembles a
campus — with gymnasium,
rackets court; lake, creche and
cafeteria — rather than a soft-
ware factory.

Its UK subsidiary moved a
year ago into Wlttington, a sub-
stantial estate near Marlow in
Buckinghamshire. Preserved
and renovated, the house has
the atmosphere of the senior
common room In a science-
based university. Even so, every
so often, oak panelling gives
way to the mass of telecommuni-
cations cables needed to sap-
port the satellite link to Cary.
Research and development is

the touchstone of SAS’s cor-
porate ethos. It spends, accord-
ing to its founder, Mr James
Goodnight, 55 per cent of its
budget on research and develop-
ment and only 10 per cent on
sales, a ratio which should spell
disaster, but on which it
appears to thrive.

It is 12th in the list of top
US software vendors published

,

yearly by the journal Software
News and its turnover this year
is likely to top 9100m, In the

UK, turnover will be more than
£4m and profits will be
“ enough ”, according to Mr
Philip Bond, UK managing
director.

It keeps its business feet on
the ground through * series of
novel mechanisms. For example
it canvasses ideas for new pro-
ducts, and improvements in
existing ones, from its custom-
ers through an annual question-
naire.

It has a tiny direct sales
force and sells chiefly over the
telephone. And it licenses
rather than sells its prodnets
outright so it has a very solid
idea of how much cash is
coming in from year to year:
“Very few people cancel,” says
Mr Bond.

Its customers in the UK in-
clude American Express, the
Bank of England, the Stock
Exchange, and British Telecom.
Indeed, BT has just agreed
to license SAS performance
measurement software for all

24 IBM sites in its troubled
Customer Service Centre pro-
gramme. The programme should
result in a network of large
computer centres each covering
a specific area of the country,
but it has had a difficult gesta-
tion. Mr Bond says his software
Is not intended to diagnose the
cause of the problems but it

will tell BT when the systems

are up to scratch.
SAS has an unusually broad

product range. It is involved in
statistical analysis, graphics, re-
port generation, information
cente data management perfor-
mance measurement and data
analysis an disimulation.

The core of its products is a
powerful data management
system which has some aspects
of a relational database. Once
a customer's data has been cap-
tured in this system it can be
manipulated in a variety of
enterprising ways.

The basic SAS statistic pack-
age was converted to a perform-
ance measurement tool by Mr
Barry Merrill, a US computer
consultant.

He devised a way for the soft-
ware to sieve the performance
information produced by IBM's
big machine operating systems I

(it emerges as inche&thick
chunks of print out, indecipher-
able to anybody but a systems i

specialist) and reduce It to
something with meaning for a
non-technical executive.

The popularity of supermini-
computers as hosts for informa- 1

tion networks has encouraged
SAS to develop versions of its

software for Digital Equipment,
Prime ' and'' Data* '-'General

;

machines. It has also introduced
a personal computer version.

over best

route to an

IT strategy
CONSULTANTS specialising in

information technology (XT)
disagree markedly among
themselves on what constitutes
an IT strategy plan and how
it should be conducted.
This is one of the principal

conelusions of a new report on
XT consultancies to be pub-
lished next week by the
magazine Business Computing
& Communications.

It points out that in many
cases the consultant’s u

client
”

is the management information
services (HIS) department for
a particular company rather
than the company as a cor-
porate unit.

Inevitably, therefore the
plan fits the business strategy
of the MIS unit rather than
the company as a whole.
The conclusion confirms

other evidence that MTS
departments and wnjn board
directors are often at cross
purposes over a company’s
direction in IT.
The report was based on

questionnaires submitted to 39
of the major ET consultancies,
of which 35 replied. -'It identi-
fied a major division In the
way consultancies interpret IT
studies based on whether they
were technology based or busi-
ness based: “At one end of
the spectrum there are con-
sultancies which will deliver a
strategy recommendation based
excltudvely on IT opportunities
arising from business needs.”

“ At the other, there are con-
sultancies which will deliver
what is essentially a long-term
plan for the information
systems department based
usually on a data architecture
study.”
“The majority of firms were

somewhere in between,
although their bias tended to-
wards technologically led
strategies.”

Among the other conclusions
were:
• Clients find that strategy
studies are often only margin-
ally effective in identifying
opportunities for competitive
advantage.
• Some consultancies will only
attempt an IT strategy study
with the managing director’s
active support Others were
willing to go ahead under the
sponsorship of -the data proces-
sing or MIS department alone.
• Most consultants insist that
business strategies are estab-
lished first; hut some go ahead
without any corporate strategy.

Complete protection
from corrosion and
moisture damage

SEET
Barrier Foils

John S Eass and Co Ltd
Telephone 061-834 3071

Telex 666736

hoping the study alone will

serve as a stimulus to the for-

mulation of business objec-

tives.
The report identifies sharp

differences in the way consul-

tants view assignments: “On
the one band there are those

such as A. T. Kearney, BIT,
Index, Nolan, Norton and
Company and Strassmann who
see the primary aim of a

strategy assignment as finding
the major points of leverage
where information technology
can be used to improve busi-

ness performance.”
“ On the other hand com-

panies like CMC, XJBMS, Logics,

SdcoQ and SRI see the assign-

ment as a study which leads
essentially to a long-term
strategy for the Information
Systems function.”

Business Computing and
Communications says it under-
took the study because of grow-
ing evidence of the failure of

companies to realise business
benefits from their investment
in IT and the poor success rating
by companies of their attempts
at information systems plan-
ning: “Research on both sides of
the Atlantic demolishes the
simplistic notion that merely in-
vesting in information tech-
nology guarantees business im-
provements.”
“On the contrary, the evi-

dence suggests there is no
simple correlation between IT
investment and improved per-
formance.”

It reflects, the authors
suggest, a' failure on the part
of senior management to grasp
what can be done with informa-
tion technology: “Ironically, one
reason Is that industry and com-
merce have become heavily de-
pendent on computer systems
for their day-to-day operations.”

“It is almost as if computer-
ised accounting, payroll, inven-
tory control and administration
have typecast technology in a
supporting as opposed to a cen-
tral. bnsiness-building role.”
Among their conclusions, the

authors insist that it is impera-
tive the client decides pre-
cisely what is wanted from the
assignment: “A golden rule is to
invite a shortlist of consultan-
cies to tender for the work
against specific terms of refer-
ence.”

* The XT Consultancy Report:
£450 from Business Computing
nod Communications, London
(01) 855 7777.

ALICANTE
Orion

. Q \

AMSTERDAM
DanAir

Suckling Airways
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ANTWERP
Connectair

o

ATHENS
British Airways

Singapore Airlines

BEZIERS CHICAGO DALAMAN
Orion American Airlines British Airtours

DEAUVILLE
DanAir

BAHRAIN
QANTAS

L\S PALMAS LESBOS . LYON ' MALAGA MARRAKECH
Britannia Airways DanAir Britannia Airways Britannia Airways Royal AirManx

rM
.nisML

ROTTERDAM SINGAPORE STRASBOURG TENERIFE
Connectair Singapore Airlines DanAir Britannia Airways

TORONTO
Air Canada

BANJUL
Orion

DELHI GIBRALTAR
British Airways AirEurope

MUNSTER
British Airways

TOULOUSE
DanAir

r|j y

BARROW
Air Furness

GRENOBLE
DanAir

OPORTO
DanAir

1

BERLIN (West)

British Airways

IPSWICH
Suckling Airways

PLOVDIV
Balkan

TUNIS WARSAW
DanAir .LOT Polish Airlines

It’s what everyone's been expecting.
Since 1978, when Manchester was

designated a Category A Gateway airport

Going further. Going more frequently.
And growing faster than any other European
airport

Now were really flying.

In just nine short months, we’ve added
32 new services to our network.

All regular return flights. All at civilized
departure times. All right from the heart of
the U.K.

Over seven million passengers a year
now use Manchester Airport

Among them, business people who
have found that our central location and
unrivalled motorwayJinks make Manchester
the perfect stepping stone to the international
marketplace.

Now Europe’s most successful airport
has come of age as one of the world's major
international hubs.

And we think that's well worth
celebrating.

Why not visit your local ABTA travel
agent and find out more about our NEW

MANCHESTERAIRPORT
BRITAJNS CENTRAL GATEWAY

ManchesterAirport pic ManchesterM22 5PA, U JC
Telephone. 061-489 3000. Telex: 665457, Prestel *20240#

Facsimile: 061-489 3647
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David Owen on the battle to fill the Krugerrand gap

The US eagle enters the fray
THE WORLD'S expanding band much smaller mintages. Zt is, geted at the bullion coin mar- official reserves, the effect on
of significant primary gold pro- therefore, unlikely to develop ket; as (probably) will the still the market may be bearish."

ducers (and assorted hangers into a bulk seller, according to rather conjectural Luxembourg Despite protestations to the
on) thinks it knows a good New York analysts. Lion. The Nugget, like the contrary from the US Mint, it
opportunity when it sees one. If all present plans come to Maple Leaf, will be made of ^ quite conceivable that some
This week’s successful launch of fruition (a big

M if” in some 99M per cent purity gold and 0f the gold earmarked for the
the US Eagle accordingly pre- cases), these coins will be the initial sales target is Eagle will continue to come
sages a wave of gold coin offer- Joined by products from Japan, 300,000 to 500.000 oz per year, from official reserves of in-
ings planned over the next year Australia, Luxembuorg, New Marketing strategy is, for the determinate origin — rather
to 18 months to fill the vacuum Zealand, Brasil and possibly the moment, unknown although in than US mines as mandated by
left by the widespread ban on Philippines in the short to the words of one observer, “if Congress. Gold for the initial
the Krugerrand, South Africa's medium term. Australia charges more than 3 supply was indeed derived from
former market leader., The Japanese coin, minted to per cent wholesale, it won't be reserves, according to a US Mint
But what effect wHl the . official.

the Krugerrand, South Africa's medium term,

former market leader., The Japane;

But what effect wHl the
Eagle and its sundry successors

have on the bullion coin market ™
such as it is today? And how tfiT •

should the potential investor
react to the barrage of induce- >f«i. v
ments to buy which will surely

follow in their wake? f£«vy;
*

The Eagle enters the market £

™

at a time when the Canadian
Maple Leaf, launched in 1979,
has grown to become the doml-

''

nant product On the back of
the Krugerrand’s demise and
increased Pacific Rim demand. SY-w&'J'V
sales of the Maple Leaf virtually
doubled last year to some 1.9m ' > •'*'<«'; v-

1

./

ounces and market share
rocketed from 28 to 65 per cent
But more than 40 per cent of ,7.

the Canadian coin’s 1985 sales

were in the US market While 2™|g2§i||sS|
this figure has dropped In 1986
to nearer 30 per cent of total

sales, according to a Royal Mr James Ba
Canadian Mint official, the
Maple Leafs high level of US

Sk 'V^ i';!'

»"

l

1 '-'

-* -

•

Mr James Baker, the US Treasury Secretary, diisplaying the I
first American Eagle minted.

The Treasury is estimating
first-year Eagle sales at around
2.2m ounces. This compares
with 1985 US gold mine produc-
tion of 2.47m ounces. Since
much of the domestically mined
supply is no doubt committed
to other buyers and there ap-
pears to be no particular incen-
tive to sell to the US Mint,
some observers are expressing
doubt as to the Hinfs ability to
secure enough American mined
supplies ot fulfil their ambi-
tions. If this is so and demand
for the coins is strong, the feel-
ing is that the Mint may be
tempted to dip further into ex-
isting stocks. “I think they will
mint as many coins as pan be
sold by getting gold from the
official reserve to the extent
that domestic supplies are un-
available," says Mr Nichols.
“We intend to use newly mined

LONDON
MARKETS
COFFEE futures prices rose
in London yesterday for the
third day in succession, and
the March position's *50 ad-
vance took ft to the highest
dosing level for two weeks.
But at £2,267.56 a tonne the
March price was still a little

below the peak of £2,279 a
tonne readied during the day
on Wednesday, before news
that Brazil was no longer In
the market as a buyer had
sent values lower. Yesterday's
gain was aided by sterling’s

weakness against the dollar
while reports of rain in Brazil
had little market impact Ster-
ling's weakness was also the
major factor encouraging a
modest rise lit the cocoa
futures market, where the
March position gained £13.50
to £L544JiQ a tonne. On the
London Metal Exchange cop-
per prices were encouraged
by .a stronger tone In New
York as well as the currency
factor. Cash copper reversed
the modest falls of the two
previous two ays to end £6£0
higher at £933 a tonne—the
highest level for more than
three weeks.

LME prices supplie by
Amalgamated Metal Trading.

ALUMINIUM

INDICES
REUTERS
03. SSjdci. SlfM'th aCHhYOBraoo

1374,8 11679

J

j
10*6.6 \XVWJ

(BaiK September 18 1831«10Q)

DOW JONES
Dow'l Oot"
Joner SB

Spot .123.48133X8 — .116.97
Fut |U1,7BUU7| — 1119.07

‘"(BiiK December '31 1831—100}

MAIN PRICE CHANGES
In tonnes unless otfwrwfu elated.

Oat 83 -bar Month
IMS — ago

METALS

Fr^Mrtcet IUBMhLu |*»HU33B
:

Coa^G rado aIHI- EOH3 j+B.B [£836
S mthe £967.70 +6.6 £957.70

Gold Troy OZ *424.76 +1 1*431.125

Lead Coin £313.5 +4 [£877.75
3 mthe. £310.76 .+3A l£288.S

Nlokat I

Free Mkt ...... lBS/lBBc -1 IBB/teBc
Palladium oz 8134.00 —8 (*139.75
Platinum OZ—.. S&ai.BO —I4.5 S6B6.60
Qulcksllvert *150/170 .—."JsiSO/150

Silver troy oz„..-408.S0p +OJWO7.70p
3 mthe 417.BBP +B.B8j417.«p

Tin _. ....
[

free mkt- £4099/18 +50 |fi37M/9«
Tungsten ...... *61 JUS 661.8S
Wolfram 22.01b.„ *34/44 *38/48
Zinc £615 —0.6 £606
3 mth» £618.70 + 2jaksia.fi
produoeni—1*920

|-»JWW
OILS '

Cocotut (Phil) (<4i)&W I _J*a60
Palm Malayan l*310v L ..1*838.6

US MARKETS
THE FIRMNESS of the
dollar, which gathered pace
against other European cur-
rencies, proved the stumbling
block for the precious metals
markets, which many saw as
floundering bo far Oils week,
reports Helnold. December
gold again opened cautiously
and there was the almost cus-
tomary attempt to breach
psychologically important
resistance values at J430 per
ounce. However, as the
dollar's rebound gathered
momentum the support which
had been evident around $425
evaporated, and stops were
activated when the market
moved below 9424. The
ensuing panic, which saw
traders bailing out of many
I&ngiestablished podHmit,
took values to tfteir lowest
levels since mid-September at
9416J5, before die market
settled at 3417. Platinum
fared no better, with highs
of 3590 per otmee in the
leading January position
giving rise Initially to ner-
vous liquidation und thro
sympathy selling in line with
gold. Analysts noted that the
US stock markets appeared
to profit from the exodus
from the precious metals,

NEW YORK

OP1P TOP poy m; S/tnqr oz

Oct 415.1
High
42

M

Low
416.0

Nov 415.7
Dec 417^ 428.4 416.6
Fab «IJt 43L6 418.6
April *24.3 43

U

42L0
Jfflf 427A 4364) <28.0

431.6 4412 434.4
Oct 435.4 445.7 4350
Dec 438.4 460.0 437/)
Fab 443J 456.0 448.0
April 448J 4G2jO 46Z.0
June 45X9
August *StJt — —
MATING OIL
42.000 us naHona, ceras/US gallon*

Latest Wgh Law Pro-
Nov 40JO 41.20 40JO 41M
Dae 41.60 42.70 41.80 42,75
Jn 42.86 4340 4285 43.B«
Fab • 43.90 44JS 43.90 44.6*
March 42.90 43JD 4190 43.5s
April 42.00 42.(6 41.90 42.0*
May *0-50 41.40 40.00 41.50
Jana. 40.70 — — 4QJ96

SILVER SAOO tray oz. canta/voy oz

Cloaa High Los* Pro*
Oct 565.2 577.0 67741 583.5
Nov 666.0 — 580.4
Dac 588.5 589.0 567.0 6974)
Jan S71J — 583.3
March 57B.8 B97A 576.0 595.5
May SBtS 602.0 565.0 601.5
July 538.5 008.0 588.0 6078
Sapt 634.7 605J 536.0 614 3
Dm 0042 G25.0 603.5 624.2
Jan B07A — — 827.9

SUGAR WORLD "11”
112.000 ft, cama/lb

Cto*a Ktata Low Prow
Jan 8A8 6.48 ^.!R 6.40
March 0.83 6.88 6.72 6.74

May 7.02 7.07 9J1 6.S3
7.16 7JO 7.09 7.08

Sapt 7JS — — 7.19
Oct 7M 7.38 7.32 7.30

Jan 7.63 — — 7.63
March 7.98 7.93 7.93 7J3

Copra (PIHO ifiSB
Soyabean (U.SJ -|*166u

dependency appears to leave it honour Hirohito’s 60th anniver- able to go against the Eagle gold for the entire pro- 1 cash
vulnerable to an Eagle attack, sury as emperor, is unlikely to and the Maple Leaf.” gramme,” retorts the US Mint’s I LifiSSHaBSSS
Although the US com is made figure in the plans of many No launch date has been International Marketing Officer, official dosing (am): caab eie.s-7
from lower punty gold—91.67 investors, since it is targeted at scheduled for the Luxembourg Ms Hamilton Dix. “We don’t £"**). *h,M ™
per cent (like ftejpugerrand) the numismatic rather than the Lion and, according to one pros- exPect to have a problem of
as opposed to 99.99 per cent- bullion coin market pecSve ' ffisSbutor: ^At toe supply” she adds, although

cto"1^ Tumo«n i7j«o mono..

Unofficial + or soyabean BJJJ -|*ibbu i+ i

. oloaa (p.m.1 — Hlgh/Low GRAINS
£ per tonna — —

Barley Put. Jan4£l&lJBB |+0.7®£11I
Caah 817-8 1—4.8 B17/B19A Malza ,£144.6©

I
.!|£10<

3 months B9S9 i—3 ' 1880.6/828 WlMat Fut. Janj£110.70 1+B.fl6£li:
...

No. 8 Hard WintJ t ! J t
Official dosing (am): Cash 816.5-7 ===== —

(817.6-8). three months 828.6-7 (829.5- *'*”*"*

ftqn— ALUMINIUM 40CW lb, oants/lb

169 Clou . Htoli Low
Oct El .86 61JB El.68
Nov 51.80 61JB0 61JOUUO Dm E2J0 SUD 62.00

164JIO Jan B2.<S EDS 62-05
11UO March SL30 G2J» 62JO

CHICAGO

+M6 £111.10 I March
----I t

] May

B130 uve CATTLE 40.000 lb, «nM/lb
52-05 CIom Hloh Low

52-30 Feb

SrS A*3HJ
32-80 Jum

as opposed to 99.W per cent- bullion coin market pective 'distributor: “At the supply" she adds, although
^

This is made clear by the moment Just about anything "the Secretary of the Treasury
appeal to patriotism in its home

coitfg ioo.OOO yen face value— can change." With word of ^ option to use reserves COPPERm
Hn?* Awt uuinmnnp more than double that of its 20 the NeW Zealand Kiwi and the ^ be deems it necessary."

ounce cohos“2d 300000 of the 8™“ 2°ld eaateat at today's possible Brazilian and Philip- Certainly, those out to make unoffkn +or * Unquowd.

i

zr~~ Jzr prices. Only 50,000 of the 10m pines entries still scarcer, it a fast buck should think twice Qrade a oiou — Higti/Low pound. • Coi

SSSletlfrSw om to dealm minting, due for release in looks like the immediate future before investing in the Eagle. wOo*-«ov. vi

JL °cL« wm rS November, will be made avail- will see a tussle for bullion com Analysts expect initially heavy cun 932.5-3.6 +ej saatfl&a

mmnnMnnri^ when another ab!e outside Japan owing to market share between the Maple demand to push retail pre- » monte* 957.5-a +6.6 jSsoggi

152 OlWotmces wdll be arailabl e.
enormous domestic demand. Leaf and The Eagle with the miurns well above the 5 to 8 omd.i doing dm); c*ih 1aa-aj;

n’rtprS niawis fln the Reports of renewed recent Nugget and the Panda assigned per cent level which might be 1924-4.5). thrsa month. 063-3.6 (948.5-

DrS-dav maS are Se J»P“Jese gold purchasing have supporting roles. Krugerrands considered a normal trading (9Z4 -B) - n 1,1,1 COFFEE
aSTpand^ sSl^s of wblch Prompted rumours that a will presumably continue to be range. But they should quicklf

^ cl°”- 9g7-7 -5 - ^Urrtt
are expected^ to rise to between 111 to®!“t * cST*** qioj +sjWb i^'.^

B3JS Dae

CIom High Low Prov
B7J58 67.72 57J7 87.57
56.86 S6JO 55.77 55.90
56AS 56.9G 56JW 56.72
SBJZ7 56.55 56JS 56.37
56.25 66X 66.10 66.25
S4JH B4J0 64.06 64-20
66AO 54J20 98.00 84JO

COCOA 10 tonma, S/Yonoa

CIom High Low

LIVE HOGS 30.000 lb. eanta/lb

Unofflo'l + or Unquoted, t par 75 lb flaak. c Cants hSay
oloaa — High/Law a pound. * Cotton outloak. y Nov-Dee. July

w Oct-Nov. v Dae. x Jan-Fab. z Deo- Sopt
Jan. Dae

Caah j932.0-3.6l +6.0 OSBjOaa
3 months 1

9

67.6-8 i+6.6 [960/961
_

Official ctosing (am); Caah 928-8 .5

(924-4.5). thraa months 963-3.5 (948.5-

2076 2076 Dm— 2076 Fab

Cloaa High Low Prov
Doc Bin 62.40 61.76 61.95
Fab 49.10 48.60 48.96 43X2
April 44.60 46.10 44.55 44.85
Jme 46.87 4725 46.76 47.12
July 46.60 47.00 46.50 46.72
August 46AO 4&.7S 46.40 46.70
Dae 4US 43.2S 42.30 43.25
Fab <3.10 — 43.10 43.15

COFFEE “C*‘ 37,500 lb, eanta/lb MAIZE 6joo bu min. centa/E8-lb buahal

fall back. Anyone tempted to Standard
|

Dastar buying from the opanlng kept July 174-68 173.25 171

‘SatoTSE “S
“The proliferation of new purchase whOe premiums an snwnui. SJSS SSL SSS i.SftSS-S'SS K? SJS

17^”
year from 124 000 in 1985, and Fmance Ministry officials deny corns.” according to Mr Jeffrey high in the hope of cashing in I a quiat start vaiuaa slowly movad March 173.2s —
various smaller competitors ™ Nichols. President of American a few weeks later would be re- official do.ing (am); cart soils.? copito mo
such as the Mexican Gold Peso, reached, sources in New York Precious Metals Advisors, “has liant on further hikes in the (808.6-4), th>«a months 932s pa**). —
The Panda, however, wholesales P»i®ct a further 5m coin issue the ^potential to be bullish be- recently buoyant gold price to MgroroMW <«*). us producer

jnlare„ lor ^bu^ appaa^d HteSSS. Oct
at a much higher premium to in February. cause of the marketing push wipe out the probable loss “

n^s J5!
the nrice of eold than the 3 oer The Australian Nugget, ex- which will accompany ft” which would otherwise accrue oorm V 9?"

+ BJ !b06.5
+6 ~

CIom High Low Prov Cloaa Low Prav
178.13 178.76 171X6 172A8 Doe 168.6 199.0 173.2
172.13 172.78 16876 170.17 March 179.4 1820 1782 183.0
172AB 173AO 169AO 171X8 May 194.6 187.0 194.6 . 187.8
174A8 173X5 17876 172.00 July 187X 190A 187.0 189.6
172L50 172X5 172X5 171X5 Sapt 1980 190.8 190.8 190.4
T73JO —

—

171.00 Doc 182X 194.0 182X 194.0
173.26 — — 170.60 March 200.4 201

A

2080 202.0

PORK BELLIES 38.000 ft, cama/lb

the price of gold than the 3 per The Australian Nugget, ex- which will accompany ft” which would otherwise accrue

cent margin set for the Eagle pected to be released early next “However” he adds, “if the as the premium level settled

and the Maple Leaf, due to its year, wll by contrast be tar- gold for the Eagle comes from back.

fsaturdayl -f- o
oloaa —

LEAD

French agency takes up Ivorian

sugar restructuring programme
BY PETER BLACKBURN IN ABIDJAN

THE FRENCH.
Caisse Centrale de Co-operation last week.

the loan agreement in Abidjan palm-oil • producer Falmindus-

.

Economique (CCCE) The project has been scaled

trie.

The sugar programme aims

OO price

uncertainty

follows

Opec deal

jurrafflc/m] 4- or
(pjn.) — I Hlgh/Low May

£ par tonne

3134 [+4
310.5-1 |+3^

1 May
8280-8210 July
8870-8199 Sapt
8180-2186 dm
8175-8185 j.n
8180-8180

CiOM High Low Prov fim. High Low
80.16 — eo.oo Frit 6877 67.70 68AO
90X5 58AS March 65AS 68AO BS.BO
60-56 00.75 60X5 60AO May 65.82 68.70 85AO
6865 '— — 60.55 July 64.75 65.70 64X6
60AO 91.IS 60AS 90AO August 62.17 63.00 62.16

S” Sfi S” SS “"S'iK.y?" 1”"1”-
ente/WHb buabal

CIom f

Salat: 7,030 (8.433) lots of S tonnaa.

COTTON 60,000 lb. cante/fc

CIom Mflb Low Ptea “2
47.76 ***

Official dosing (am): Caah 312-Z-H ICO Indicator pifoaa (US emta par SJU?* 22-2 Sm SS 22 sSt“* 22 ma «2
(305.5-6), thraa month* 31CL2&-10.6 pound) lor Octobar 22: Comp daily j5-£ JH" 2S tSw San m2 StS
(306-6), aottlamaot 312^ (309). Final 1979 157.38 (157.14); 15-day avaiaga j** mM 47J0 4828 — ***" SOOJ3

ITarfi Hnro< 419 R.9 Tumn.«* 4* ODl IfUL £9 /1M UOt
US Spot: 2MB cants' poti

NICKEL

stepped in toreplace the World down and now involves far less

By Max Wfikbuon

Bank in major programme to foreign tp^bninai assistance ^ 199W1 frwn 133,000 tonnes OIL- PRICES should rise to
restructure the loss-making deemed too expensive, Mr ^ 1985-86 with a view to entirely perhaps $18 per barrel by the

Roland-Billecart said.

Unofflaial + or
oloaa !p.nij —

fi partonna

8&36-40 j+7.5

COCOA mja ' ^
„ ,

_ J-
••• -- - : CMJDe OIL (UGHT) .-

Opening, £S otudlar ea dwb luturaa 42J»0 US gallon*. S/batnd
• ramalnad In a narrow rang* lor much —— ttt-t ;- L J <* th* day but rallied late In tha after- J

iinhdnm noon and dosad at tha highi. Con- JIlghlLOW nimar Intamn far cocoa oraducta waa J* 1K22 1&-40 1

end of the year, but next year 1 3 months Sseo-i l+e'
[538
1000/UH

Official dosing (am): Cash 2S31-2

Ivorian sugar industry. Roland-Billecart said. satisfying local demand. end of the year, but next year s months Jaseo-i I+b‘ |aooo/aH*

FF?
e
9bT

a
?$K.7m)'

di

to Si ^ World Bants proposal »»l-2

finance a CFA FFr 42bn ”
rî Shr

bonnes ofwhich just over haC *? Sabkh.' the Kuwaiti oil SLim
(gl29m) programme to restruc- “loma

.
a*r“ was exported. Production will minister said in London yester- C|D“ : »9o-86. Turnover 3.94s tonne*.

tore the state-owned sugar pro- _
pee° re3ecte“ dy . come from four sugar complexes day.

ducer Sodesucre, one of the “J at Boroutoo. Ferkessedougou i, -

nfT
country’s biggest white ttey «mtmue to be Ferkessedougou 2 and Zuenoula. e J**?

addressing a con- T|fJ
elephants.

managed by Sodesucre with Two other complexes at Sere- JJwnce of aaoiomO men nmby
market- cio*.

The original World Bank bou and Katiola were converted ™ ^ oSS
scheme has been substantially Adra. into paddy rice and seed farms ?ation“ Herald Tribune the ringgit par Lb-

changed, according to Mr Yves The same formula has been in 1984 in order to reduce “ter

Roland-Billecart, the CCCE successfully used for the re- excess capacity and cut financial Petroleum reporting countries ^iiur
director general, who signed habilitation of the state-owned losses. announced a renewed temporary

aumor Internet lor coco* product* waa £2
again noted but producer* continued ™
withdrawn, report* Gill and Duffua.

ra*tarday*i
oloaa
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Maisir
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KUALA LUMPUR TIN MARKET: Cloaa Duo.

14.98 (14.75) ringgit par kg. Up 0.14 Marotw-—
ringgit par kg. c-,„. ,

1604-1505 +13J5 1M8-M86
1544-1545 +13.0 1645 KU Oat
1665.1069 +17.0 1666-1160 Doc
1686-1588 +15.6 1607-1578 4*n
1609-1610 +17JH 1005-1905 Anri
1635-1636 +81Jlf 1057-1109
1661-1663 +88JH 1B95 S?

Surinam clears the way for

bauxite industry’s revival

announced a renewed temporary **•

agreement for limiting pro-
duction.

»*9JJ oIom (p
Afterwards Sheikh Ali said

°

that Ills figures should not he c*aii sm.b-o,
taken too literally, but they 3 month* aisj^s
illustrated the major uncertain- o.da , dDllna

norticiMi + or
loMi(p.nv) — Hlgh/Low
£ par tonns

f-OJS 616/614
|+8J6|618/610

Salas: 1,020 (2J112) Ion of 10
tonnaa.

1CCO Indicator prieoa (US canta par
pound). Dally prlco for Octobar 23:
83.71 (90-20): Ru»-day avorago lor
October 24: 93^8 (94.22).

POTATOES

PLATiNUM toJlroy ok, f/troy ox

«6 Cloao Utah Low
555 Oat 5628 583.0 5698

Dm 5678 — —
579 Jan 5678 590.0 S678
s April 572.1 5838 5718m July 5758 6988 6778
_ Oct 3818 — —
10 dan EB68 — —

ORANGE JUICE 15800 lb, cowte/lb

CIom High Low Prov
No* 11685 11680 11480 11580
bn 117.16 117.70 11880 11780

11785 118.10 11785 11886
11780 — — 11885
11780 — — 11885

Cloaa High LowDm 15.13 15X3 15.00
Jan 15X6 16.46 15.14
March 16.48 15.80 1SXS
May 15.60 1876 15.50
July 1875 15.85 15.60
August 15.72 1E.7B 16A5
Sapt 15.65 16.78 15A5
Oot 15.61 15.70 15.50
D*o 15.90

WHEAT 6.000 bu min.
c*nt*/60-fb buahal

Close High Low
Dec 786.6 289X 28SA
March 273X 274.6 271.4
May 257.0 268

A

256.0
July 242.4 244A 242.0
Sapt 242.4 244A 242.2
Dac 2S9A 2S1A MSA
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ing scheduled for December 11 M). w« (wtL ^ £i!d to!
In Geneva. wEEE almQ t1®-00 barriBf Nl" urrtJI mld-afWrnoon
Although he said he hoped SnSTber M«nd^
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4).., „ vaiuaa fall away to oIom slightly down
that a more permanent agree- on tha day. »pom coiay and Homar.BY CANUTE JAMB IN KINGSTON

AFTER SEVERAL years of cumulative losses over the Its

— — 122-95 WOT PRICES—Chicago loos* lard_
232'S

17-?> (Mma) cants per pound. Handy— — 11885 and Hannan silver bullion 577.0 (580.6)— — 119-46 cam* par troy ounco.
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mulative losses over the Its 3,500 employees was SSt
n2Sn» £2SS *SL2! GOLD jvSSSdStai Pn

ist two years of $49Jm by attacked on grounds that under ^ ^ ^ Month «
iralco and 535m by Billiton. Suriname's laws, employers be far from certain about tbe Gold roaa si to S424^i-425 on the £ n«r tonn
“mis move by the Govern- needed the state’s permission to 1?* memS •?*&-SBS‘?n/25fl»d m ^ov—1107.30, iot.bo

ent makes our operations in make workers redundant laxiure ot xne is member *425.40 in th# morning and 5422.40 in f"b— ilZ-59: i22-98

Surinam has suspended its “This move by the Govern-
bauxite production levy as part ment makes our operations in

of a deal in which the com- Surinam more viable than they

vaiuaa nil *w«y to ciom aiignnytiown heat COMMISSION — Avsrag* fat-
on tha day, report* Coiay and Hoipar. atock prlooa at rapraaantadvo markata.

complaints from the two com- past two years of $49.3m by attacked on grounds that under
panies operating in the country, Suralco and ®35m by Billiton. Suriname's laws, employers “f irom certain about the
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of a deal in which the com- Surinam more viable than they Billiton has just concluded a c??n??cs .
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f®™? °n an ,*2m2S«i.]SSt. """J
tou

f
lMd J ibi^o

panies will invest $150m in the ever were, " said an Alcoa new labour .contract with the objective formula for sharing gSij
1 **, S426^^26^ and a low of — B3.oo' a5.oo —

official. “ We had two years of unions, but a negative reaction out
„ .

limited production - -

aalaa 2. Pigs: Oct 10180; sale* 1.
' 0,1 “T™* and traded

«c down at 180 pm EOT—Patrolaum

SUGAR Argue, London.

PARIS—(FFr per tonne): Dec 1181/ I

1186, Mar 122S/1230. May 1285/1275.
' . tT or

Aug 1300/1315, Oct 1336/1342, DM CHUDXOII^FOB(*parbamri)—Nov.
1372/1382. Arab Ltaht I __ i _

wiHng industry.
The companies are also being losses in 1984 and 1985, so it to these cuts agreed by the available to them. 0OLD BULLION (Una ounce) Oct S3

allowed by the Government to was possible that we would be Government is expected when answer to a question aottl *4B4ia-4aB (ssoeu-aoes.)
cut the industry’s workforce reconsidering our operations hi Suralco starts talks on new con- whether Ecuador might defect opening— S426i.-4S5*» (£2963*-80714)

from 4,300 to 2,700 by 1990. the country. We do not, how- tracts in a few weeks’ time. from Opec he said the organi- •"!•*’» *«- g**®-*®

Employment in the industry has ever, expect any increase in “ Over the past years Suralco sa
,
tion was balanced on a knife —

.

already been reduced by 1,700 production from this agree- has done its part to "lairg its
e^?e- The defection of one gold and FtAtiNiaa coins

since 1980. ment” operations technically and com- member could blow it over and Krie'rand~ *4ss-4ae (£M7-Bgs>4
Representatives of the Natural Surinam’s industry is based mereially as efficient as for tiua reason be thought it Krug.... mimm tciBi-iaiSt)

Resources and Energy Ministry 0n a 1.4 tonnes a year refinery possible, and it is encouraging wd&Smb ^
m Paramanho, the Surinamese and a smelter with a rated to see that the Government is

He believed pnees would Mapiaiaof *434-4371* (eso4«<-307i4) wheat
capital, said the levy had been capacity of 60,000 tonnes a year, now helping to curtail produc- collapse to perhaps as litle as ftSffcs SRStjSKH1

?efinery output last year was tion dgs Mld the Alcoa $5 per barrel if Opec broke trm Sreurea ^toSIiS
did not say, however, When it L26m tonnes while production official. “ We are hopeful that 1,1 diwuray but would climb ow sov.... sio 1 i*-i03 cctim-tsi*)
would be reintroduced. The smelter totalled 28,000 tonnes, the labour unions will join in towards his upper figure If 5£E|55g!t aBm&fSogioindustry do» not met that According to a representative £e to keep^SurSco? agreement could be reached SS£!™ SEHZ21 ******
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discussed for another five yeara tute, raw ore production last viable."
at least, and doubts that it will yggj- was 4-2m tonnes, up from
be reintroduced in a form 323m tonnes in 1984.
similar to the tax regime of
the past decade.

meeting of Opec would be much SILVER
b1„„ more Important than the one
ai
f' just concluded. And It would .3^3m tonnes in 1984. ^ concluded. And It woulc

... The Government's decision reported to he hoping to ajso ^ a one.
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Govern- the competitiveness of the agreements to seU refined arrangement if full agreement ?^-15c-^
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Ing and smelting operations.
The Government's earnings
under the levy were pegged at

A spirited attack on the I

*

tonne. Brazil is Increasing its pur- Government’s -archaic atti-

The loss of revenue which chases of refined bauxite to tude ” towards “ farmouts " was
was being earned by the levy 130,000 tonnes per year, after delivered yesterday by Mr Algy

SILVER Bullion fori LMJL +o— P.m. —
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® Js 10 affect the already buying 88,000 toonea per year ciuff, chairman of Cluff Oil, Ireallsed market pnee for u>»nir +nraiem Pimiroc nr tha under a urevlous aereement. t 1 a mom
aluminium ingot

weak foreign earnings of the under a previous agreement writes Lucy Kellaway.
Surinamese economy. Govern- Surinamese officials say the Mr Cluff told the Oil and

wt 406.30p
month* 417.560

m7nt ro^Tntod^s ^rt, contract win ron tp 199^wh« M^ey cSfe^ce toe refSS
iS hlJST^LaSSS: J2 this loss wm be they expect Brazil to berome of toe Department of Energy
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investments which the com- bauxite,
the production levy to increase panies will make. The countei
revenue. Major aluminium com- suralm to nriPrind nrn. with HtpH

refined to allow oil companies to “ farm
out ” the costs of drilling com-

The counter trade agreement oitment wells on licences in
1th Czechoslovakia will toe North Sea was the reasonha™ that i.ea .

Suralco 1* expected to pro- with Czechoslovakia will the North Sea was the reason
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Vlde *®5m of the funds, with involve toe supply of unsped- why toe Independent Oil sector

'SES1*Z2£J«S; rest coming from Billiton, fled quantities of raw and had not grownup into a Sor
and^Sfll^^mFninff^and

The investments will be used to refined bauxite and aluminium, force in toe industry.

LME—Turnover: 11 (21) lot* of
[

10.000 oz.
Threo months high 417p. tow 418.1p,

final kerb 414-6p.
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Hlgh/Low
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Dona
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^ us I

A1
P|>.ii

Turnover
100 tonnaa.

HEAVY FUEL OIL

costs and made mining and
refining uncompetitive.

The industry in toe South

re-equip existing plants and to The agreement said toe pro- He called on the Government

Nearby buying from commercial* and ® w** 1 r,m8m UhChflngsd

wanker starling kept pricas steady.
Option hedge selling kept pricog in n— *-«
check, reports Mulrpsce. RUBBER

Oct. 780/784 781
Jan. 763/768 780/769
April 606/810 80S
Jury 714/780 —
Oct B16/82S —
Jan. 790/890 —a
Apr. 800/040 —
July 810/885 WTO

BFL 786 —

800/620
800/815
000/940
810/885
786.0

Ye**'r!2;<r'«| + or
dose *
US*

par tonno

71.00 -1,00
78.00 -s.0ffi
74.00 ~-2.oS

ll71.00-70.00
4 72JW

open new minpii ducts would be supplied at pre- 1 to change its stance in time
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aloea — (ton*
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been a factor contributing to earlier this year to sack 500 of form of letters of credit development sales; 326 (cz&) lou o< 20 tonna*.

PHYSICALS—Tho London marker
opened ' essisr, traded erratically

throughout tho day and cloud un-
certain, reports Lewis and Peat.
Closing prices (buyers); Spot 67.00p
(am*): Nov 6*.79p (sama). Doc 65.75p
juni}, Tbs Kusla Lumpur fob prieoa
(Malaysian canta * kilo); RSS No 1

232.0 (232-5) and SMR 20 207.0 (211.0).
FUTURES—fflda* 669. Nov flfiO-STD.

Deo 680-870, Jan/March 570-680. April/
Jung 680-690, July/ Sapt 652-694. Sales:
Nil.

Turnover 63 (252).

I Ctose I Hlgh/Low; Prav.

Tankers

Turnover. 64 (31) lot* of 100 tonnu.

LEADED GASOLINE
Oot. 780/8201 790
NM. 900/940 950
Doc. 920/B7B —
Mar. 918/976 —
June 630/1000 —
BTL_ _776.6_ — _
Turnover; IB (17).

780/820
915/930
926,976
928/968
948/986
773

Business
Done

Nov 357.76 1—5.86 —
XW-00 +1.00 -

Jifl—... — _ „
FftoZZ\__ «.

"
Turnover: 0 (1) lou of 100 tonnaa.
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FOREIGN EXCHANGES

US data boost dollar
STRONG os economic ***** froowted
the dollar yesterday. Durable goods
orders in September rose 49 ter
cent, after falling a revised 22 per
cent in August iSe financial mariset.
expected an increase of about 2 to
25 per cent Dealers were parti-
cularly impressed bya rise of28per
cent in non-defence capital
orders. A rise of 0l3 per cent in
September personal income was in
line, with forecasts, as was the
increase of 03 per cent in the con-
Burner price Index. Butwith vearon-
year inflation remaining under con-
trol at L8 per cent this was also
regarded as good for the US
economy.
The dollar rose to DM L9M5 from
DM L9645; to FFr653 front FTT6J0:
to SFr L6430 from SFr L63: and to
Y15&15 from Y155l80l
On Bank of England figures the

dollars index rose to 1090 from
1092.
STERLING — Trading range

against the dollar in 1986 b 15555 to
LSM SutMUnr avenge IA7U.
Rirfangf rate index foil Oil to 175,
compared with 75.7 six months ago,.

Sterling suffered from disappoint-

ment at the September UK trade
figures. The trade deficit of{877m.
compared with a record CMSbn in
August, and a current account short-
fall of £2T77n. against £886m, were
not considered a good enough
improvement and led to a sodden
weakening ofthe pound. Stockbrok-
ers James Capei expected a trade
deficit of £740m and a current
account deficit of£140m. while Barc-
lays Bank forecasted a possible cur-
rent account surplus of£300m Cape)
commented the non oil tetani-v* is

still worrying, and increased its

forecast current account deficit for

£ IN NEW YORK

1988 to Gbo. Sterling had been firm against 202.7 six nw»«£f»« ago.
in early trading, in spite of slightly

lower oil. prices, but immediately
lost about% centdownon the day at
$L4235-L4&I5l

Tbe pound was helped to some
extent by the strength of the dollar,

dosing unchanged at DM284 and
rising tovasg from Y223, but eas-
ing to SFtZSt from STY235 and to

FPr B2975 from FFr9i3050.
D-lfARK—Trading range against

the dollar Is 1986 Is 24716 to

The yen continued to weaken
against the dollar in Tokyo yester-
day, on strong demand from
Japanese institutional

.
investors

for the US currency* The dollar
rose to Y15&35 from Y155J0. after
touching a peak of Y 156.45. The
buying of the dollar reflected
demand by Japanese investors in
foreign bonds, but led to sugges-
tions that Japan is finding the rise
in the value of the yen over the

U74A. September average 2J486.. last year a severe problem for a
Exchange tale index 1426 aga inst heavily export based economy. On
1352 six months ago. the other hand tbe continuing
The D-Mark lost ground to the high US trade deficit with Japan

dollar in Frankfort as attention means dealers see a probable
focused on US economic statistics, celling for the dollar of around
These proved particularly strong, Y158 at present
pushing tiie dollaruptoDM L99S6
from DM 1-9845 at the Frankfort
dose, and creating speculation
the US currency will soon testDM
200l . The Bundesbank did not
Intervene at the Frankfort fixing
when the dollar rose to PM L9903
from DM 19B17.
JAPANESE TEN—Trading range
against the dollar In 1986 is 20279
to -1528S. September avenge
15427. Exchange rate Index 2126

The Nigerian naira fell by 6.4 per
cent against the dollar at yester-
day’s foreign exchange auction.
The $75m on offer was sold at a
rate of 41775 naira to tbe dollar,
compared with 3.9101 the previous
week. The effective dealing rate
for the coming week, including a
05 per cent levy payable to the
central bank is 41985, against
29287.

EMS EUROPEAN CURRENCY UNIT RATES

Eeo
central

rate

Currency
amounts

against Ecu
October 23

central

rat*

% change
adjusted to
dhmrosflee

Divergence
Omit %

Belgian Franc - - - 432239 432196 +025 +1.05 *3-5368
Danish Krone - - - - 701701 704301 +033 +L13 * 10403
German D-Mark— P-11063 206057' -L43 -003
.French Franc—

—

607316 601290 -008 -008 ± 13659
Dutch Guilder 237833 235154 -U3 —033
Irish Pm <1764976 0.763585 —O.lff +002
KaRanUra 1476.93 1440.48 -247 -1-98 ±40734

Changes are for Ecu, therefore positive change denotes a wak currency- Adjustment teadaud byB—ia Timas.

POUND SPOT—FORWARD AGAINST THE POUND

Oct 23 latest
ft—,j„ ,rTWOW
dose

ESpot L4320-L4235 1X320-1.4330
lennU 006004 pm 003003 pm
3 months L94-1.90 poi 106-103 pm
12 months 6.73-603 pm 625015 pm

Fwml premiums and dfacoiam apply to the
U-S- doHar.

STERLING INDEX

Oct. 23 Previous

830 am ...... 67.7 670
9.00 am 670 670
1000 am ...„. 67.7 67.7
1100 am 67.7 67.7
Noon 670 67.7
LOO pm 670 67.7
2.00 pm 67.4 67.7
300 pm ...... 670 67.7
400 pm ....... — 670 •

Oct 23
Day's

spnte Ctae One moath
%
pa

Three

mamto
%
PA

US 10200-1^50 10235-10245 005002c pm 535 1.9OJ06C pm 527
Camto L9730-L992D L9750-1.9760 034005c pn 301 L41-L27 pm 221
Netfaerteds . 320V-322V 320V32Ua lVl<zcpa 607 509
Bdghaa 5800-5930 58903900 23-20c pm 438 59-54 pai 303-
DenaarlE_ 1008-107412 1009-10.70 lVlore pm 134 4Jt-3H pm 100
Ireted——

.

10395-10470 10410-10420 O2OO0OpiOs -337 005-122 db -339
w.Cmray. 203>z2£5^ 203t2-204Sj IVHaPfpm 607 4V-4HP" 600
Portute 20705-20900 2070020830 48-109c dri -433 195-345 <hs -539
Spte 189.45-190.90 18930-18905 lpnt-23c dU -0.70 7-40 iSs -030

n on

lO04VM0Bk
929V930tiFranc— 927V93W* 2V2tepm 335 6V5* pm 201

Sweden 9J7-90ZT, 9.78>4-9.79U 2VWi ore pm 299 &V6>i pm 271
Japan 223V225V 224V225V iVitepm 606 JhrVatm 610
Aastrta. : 19.902008 19.94-19.98 lOVSBgpg pm 304 27V25^ pm 532
SwlDertand - 233)4-235 233ti^34tj iVitete 801 4tr4pm 705

Belgian rate (sfor ctawxnaMe francs. FtenclaHriacS9.25-59.35-Sixmouth toward <Mtar362-357c pm.
12 menu 605635c pm

DOLLAR SPOT—FORWARD AGAINST THE DOLLAR
CURRENCY RATES

tea
Bank
rat

%
Speori
Drawtag

Rgte

Einnpew
faMV
IMI

Surfing -— 006041 0334578
U3. Dssto— 53 12142 104420
CanmllanS !3B to 105040
AustriaaScb. _ 4 16.9965 140523
Belgian Franc _ 8 502803 432196
Danbb Kroner _ 7- 92023 704301
Dtrfjche Marie. 9*7 ,,2.4166 208057.
Nett. Goiter — 4*7 -

J
‘2.73562 23513*

French Franc. M 9*7 7.9294 601290
Italian Lira 12 0671260} .3E2

7059)5
Japanese Ven—
Homy Krone — ?*

‘
‘ 189.42

*
nnmfc

Sponteb Peseta- , 161351.., 139297 »

SwedtoKron , lb 831977 727472
Swiss Franc. „ 4 108948 121354
Greek Orach. 20h NA 101081
IrishPm 00876790) 0.763685

tog's

spread

1420010350
13635-13722
13880-13915
2242042369
4335-4130
708V-752*

1.98904.9970
M6V147

1327013305
"1375-13821*

730-735**

fc50b*54
ft84fe608t,

_| 16315-10440

10ZSB-10245
13635-13645
13885-13895
22540-22550
41354145

750V7-51‘<
L994O-14950

1466-147
133AO-13330
13rttr3379Ii
7,336-7346

i 632M33U,
. M748T«»
15BJ0-15820]
M04V1405V
1642516435

One amnUt

035032c pm
120-lDOc pm
026028c db
032-0.10c pm

4-6 c db
15O20Oare As
027-024* pm
100140c dfc

60-75C Cfc

5J*-6**Hrt efts

525565oreds
120-135C «»«

W0-160w««ns
O20C3Srwn
; v. v» p*
038-033 PM

535
9164

—220
039
-U6
-220
154

-926
-629
-523
-093
-235
-202
133
028
220

Tlwe

190-1B5 pm
0402.95 pm
0280.91 Ns
035030 pm

1516db
530400*
074429pm
325425*
100200*
16>*-1A5*

1530-15.903 J

420-4JO*
4J04.«dh
044-039 pm

0822.77 pm

%
pa-

527
927

-238
036

-141
-327
1.44

-1027
-5.71.
-501
-836
-235
-249
125
014 -

19*

• CS/SOR me tor OeL 22; 169361
<D SDR rate for bet 22

CURRENCY MOVEMENTS

TUtCMdliehadammmdlnUSamcK3f.Fanmapm*mand dbcamtsapply to tlK US dollarandm
to «M mamma cianatj. Bripte MI If tar convertible francs. PteaciN franc 41204170.

EURO-CURRENCY INTEREST RATES

October 23
Bank ol

&19Mai
fade*

Mmgwr
Gnaraaty
Chaagea 96

Swftig 673 -25.9
ILS.PcHar 109.9 +Z2
Canadian Daflm 76.9 -130
Austrian SeWtOng — 133.7 +93
Befcpan Franc 973 -53
Danlrii Krone 903 +23
Deutsche t£arh 1420 +19.7
Swiss Franc 1683 +220

1300 +130
French Fume 700 -123

482 -150
Yen 2100 +583

IIorgan Guaranty changes: average 1930-
1962*200. Bam ol England Index (Bata average

1474-100).

OTHER CURRENCIES

Pel zT
Argentina _| 1334513610 ["10930-10968

15470-13485
1432-1429

Fwland 6.97756.9380
|

4280542825
Greece 1913819525 1313513325
Hoag Kong- 110840-111025

)
7.79757.7995

lr,

Long-term BnrodoOaas: Two years &V7 par cent; then years 7V71* per cent; four yem 7fr-
7B per cant; Am yams 8-66 par cent nominal- Shorviarm rates are call for US Dollars and
Japanaw Yea; others two days' notice.

EXCHANGE CROSS RATES

Kuwait _
Lmtanaw
Mataysla.
M. Zealand _|
Saadi Ar.

Singapore
S.AI. (Cm) -
S.AL(Fn)
UAE.—

10820*
0.416804165
58985920
1750532390
220082.9000
5328553330
3J0383J1OS
3179832020
711087.4840
5216552235

7520*
029288029300
41354145
2224822260
1968519745
3.74953.7500
2184821860
2240822445
5200852630
3272532735

FINANCIAL FUTURES

Bonds firm but gilts fall

IMPROVING sentiment about forth- ff»ds orders were very strong at &8
coming US Treosuzy auctions, and cent, and the December contract

enthusiasm about a two-year note fob to a low of8606 Tbe increase of
sale on Wednesday helped dollar- 0-3 *** ce°t in the September US
denominated contract! recoverfrom consumei' Price index and a rise of
some surprisingly strong US econo-
mic figures yesterday. Dealers felt

that the recent better performance
by the dollar and its rising fortunes
against the yen and D-Mark would
encourage foreign faying of bonds at
the auctions.

December US Treasury bonds
opened firm on T-iflfe at 96-12 and
traded around B5-18 to 9606 ahead
of the US economic data. A much
larger than expected rise of40 per
cent in September US durable
goods orders, compared with fore-

casts of 2 to 23 pen- cent, sent the
market felling. Non-defence capital

OBper cent in personal income were
in line with expectations.

The improvement in sentiment
began to reassert itself in later trad-
ing and the contract met with strong
buying, taking it up to a peak or 96-
OS, before it closed at 95-27. com-
pared with 94-24 previously.

Eurodollar deposit futures
showed a similar trend, failing on
tbe durable goods figures, but
recovering on close higher on the
day and just below its peak. Tbe
December contract opened at 9199,
and rose to 94.02, but fell to a low of
9197 on the figures, followed tv a

recovery to a peak of94.05. It closed

at 94.02 compared with 9194 on
Wednesday.
Sterling contracts showed very

disappointed reaction to the UK
trade figures. The market had gen-
erally expected a large Improve-
ment over the record trade deficit of
£L49bn In August, and was very
depressed by the September short-

foil in trade of £877m. December
longterm gflts opened firm at 110-24.

boosted by a steady pound on the
foreign exchanges, and tbe strength
of US bonds. THhe contract was
around 111-02 before publication of
the trade figures, after touching 111-

07. It then fell% point in 10 minutes,
and alterbolding at 100-20, fell

to a low of 109-10, before closing at
100-14, on short covering, against
110-13 previously.

LJfFE LONG GILT FUTURES OPTIONS UFFE US TREASURY BONO FUTURES OPTIONS LJFFE FT-SE 108 INDEX FUTURES OPTIONS

Stria* Cans—Last Puts—Lata Strike Calls—Last Pns—Last Strike Cafe—Last Puts—Last
Price Dec. Mar. Sec. Mar. Price Dec. Mar. Dec Mar. Price Dec. Mar. Dec. Mar.
106 334 529 026 139 es 735 847 001 121 1525 7.70 11.95 105 3.10
108 22b 446 002 206 9C 539 634 005 138 1550 006 1030 271 3.95
no 121 344 137 304 92 407 536 047 200 1575 404 800 329 4.95

U2 0.41 225 343 435 9t 236 429 006 333 1600 3.46 705 541 640
114 047 106 433 642 % L26 332 136 436 1025 231 62 606 7.40

116 006 144 642 704 91 1.42 205 232 509 1050 L77 549 802 804
118 002 033 838 949 ia 347 203 427 707 1675 121 427 IAU 1002
120 035 1036 it_m 102 3.06 134 646 838 1700 100 3.48 2.45 1243

Estimated rotona tataL Cafe 632 Pats 342
Previous dafs open Im, CeOs Z2.061, Pats 6430

Ealmated eotone tom, Ctfts 80 Puts 81 Estaiated votame total. Cafe 39, Pub 24
Previous days open mt. Cafe 773, Pats 1048 Previn*, day’s open to. Calls 261, Puts 255

LONDON SE CIS DPT10KS UFFt V% OPTIONS
02308 (cants par O) £25000 (cents per £1)

Strike Calls—Latt Pais—Last Strike Calls—Last Pots—Last
Price Noe. Dec. Jan. Mar. Nee. Dec. Mar. Price No*. Dec. Jan. Mar. Nov. Dec. Jan. Mar.
135 8.40 800 800 805 020 000 185 L75 130 1236 1236 1236 1236 — 004 029 0.77

2.40 300 3.75 440 400 035 135 ?.35 3.75 135 736 736 736 736 001 036 107 L99
L45 0.70 125 L70 ?Vi 2.90 400 540 670 L40 237 297 355 305 008 107 206 445
150 020 035 — 140 730 820 1030 105 0.40 0.91 134 101 351 401 505 731
135 020 020 — 035 1250 1305 — 14.90 054 178 843 808 905 1128
100 020 — 030 1840 _ 19.70 135 — 002 — 030 .3.11 13.72 1500
105 0.7D — 130 18.70 7p2Q 100 — — — 0.10 £41 18.70 — 2000

Estimated tone total. Calls 315 Puts 35

Vtoxae: 15 Previous day's open ML CaRs 2054 Pats 2,989

LIFFE—ORODOLLAN OPTIONS PHILADELPHIA SE VS OPTIONS
Slat points af 100% Q23Q0 (cants per Q)
Strike Catfs—Last Ptts—Last Striae Calls—Last Puts—Last
Price Mar. June Sept. Dec. Mar. Price Nov. Doc. Jan. Mar. Nov. Dec. JM. ttm.

9300 ue 103 0.95 QfYl 006 )4b 130 11.90 11.90 11.90 11.90 — 005 020 0.75

9325 0.77 002 0.76 _ 000 040 127 —. 135 700 700 740 725 _ 0.90 005 1.95

9330 034 002 039 niw 045 190 100 235 200 330 300 030 150 200 400
93.75 033 005 0.44 006 023 100 105 030 0.75 120 1.90 300 430 506 720
9400 ntc 031 032 044 034 153 130 005 045 000 000 800 8.70 900 1100
9425 006 049 022 029 007 168 135 — 0X6 — 030 3.00 1350 -m 1500
9430 nm 041 044 ___ 030 004 185 100 — — — 040 1800 1B0O — 20.00

Prerioos day's Hte Inc CUM L313 Puts 1029 Previous day's open tat: Calk 42080 Puts 66397
Estunaud mtame, Cans 40 Pots 104 Previous day's votame. Calls 1813 Puts 1183

LONDON CHICAGO
20-YEAR 12% NOTlOHAL SILT ILS. TREASURY BONUS (CBT) B% CENT. OEPOSTT (IMM)
£50000 32ads af 188% 5100008 32ato af 180% Sim paints of 100%

Bow Hi* Low Pm.
Dec: 109-14 1114)7 109-10 11813
March 109-17 — — 11816
June 109-17 — — 11816
Ed rotas* lft447 02298)
PrarioM daft oven Ibl 15*131 06211).
Basis quote triton cash pric» d 13%
Treasury 20)44)8 tea etevateot price of new
hxures connect) —4 10 4 (32ods>.

10% MTIONAL SHORT BUT
£400008 64tits af 380%

Close HI* Low Prev.

Dec 96-00 9650 9600 9638
March 9600 — a— 9638
EX Votame 44 (531
Previous days tgea hrt. 1300 Q.169)

THREE-MOUTHS STERLING
£508088 paints of UG%

Close Hte Low
Dec. ..8835 8802 8834 8809
March 8900 8924 88.98 8941
June 8932 8935 8931 8907
Sepu 8934 8932 8934 8905
Dec. 8908 — — 8949
March 8804 — — 88.95

1 1—

j

High Low Prev.

Dec. 9606 9614 95-20 95-19

March 9607 95-17 94-22 94-22

Jane 94-07 94-15 93-24 93-22

Sept. 934)9 93-15 92-25 92-24

Dec 92-17 •kma 91-28

Jtfardi 91-24 9405 91-03

Jnoe _ 90-12

Sept 90-12 90-12 89-24

Dec. 89-26 89-a> 89-26 89-06

Math 89-10 89-10 8622
tew — 88-26 88-26 8608

St*.
Dec.

Latest Ht*>

9323
9439

THREE-MONTH EURODOLLAR (IMM)
CUb petals of 108%

US. TREASURY BILLS (IMM)
51m Batata ef 100%

Latest High Low Prev.

Dae. 9401 9403 94.77 94.77
Match 9401 9403 94.77 9477
Jane 9409 9402 9402
Sept. 9400 9402 9436 9436
Dec. 9406 9408 9403 9402
March 9330 93.71 9306 '9306
Jane — 9336 — 9331

lv«a Wgh Low Pre*.

Dec. 9404 9405 93.97 93.99

Mar. 93.98 9400 93.92 93.94

June 93.79 9303 93.74 93.75

Sept. 9309 9332 9305 9305
Dec. 9332 93J5‘ 9306 9307
Mar. 9271 9274 9207 9207
Jane 9233 9234 9278 9228
Sept. 9101 9196 9109 9L90

STANDARD & POORS 500 INDEX (IMM)
3500 times Index

Latest HI* Low Pie*.

Dec. 23700 23620 23505 23535
Mard 23830 23935 23665 23605
Jane 23930 0 239JD 23730
SepL 24030 24100 24030 23830

MUTUAL OFFSET
for

LIFFE/SFE

ELDERS SECURITIES
UK LTD.

Clearing members of

London, Sydney, Chicago
futures markets.

Coruna:

Nigd Rawlcnceor Martin Betsham.

EJdenSecurities U.K. Limited.

2nd Root. ‘A' Section. Plantation House,

31-35 Fcnchuich Street. LondonEC3M 3DX
TO: 01-6264476

FINANCIAL TIMES
PUBLISHED IN LONDON • FRANKFURT • NEW YORK
Hod OHte Dm RnaacM Time Ltd. tow*ea Horae, IDCum Street Luton EC4P 4BY.Teleu
(ErttariaO 8954871. Trie*. (Ativerthbi) 685033. Triephane;OM 8900. FnkM OtfkeTbc

TakeAuS^ekptote 75981-0 Erttartai:

157. NawYM Office: T6e Ftanaebl Times, 14 Eart6M6 Stmt. NtaVM, NY10022, USA. Tdtxi
238409 rrOt-Titeyhmtl. (212) 752 4500

INTERNATIONAL A BRITISH EDITORIAL, ADVERTISEMENT

& CIRCULATION OFFICES
AiartfitoM; EdtaviA advertising aad CbmlallaB
Stogel 512, NL-1017 AX AnsleiOM. Telex:

16327. Editorial Tet 028276 796. Cfrtertfaa
Tel: 028239 430
BfiBtoiQlHM. Editorial aad Advertising Geqnr
Home, George Road, EteMMoa. Blnufaoharo 815
iwTtelex: 338 6»7 fi: 0Z1-454 W22.
taw EdftarU Hausahae MO Pmseiaus 1U
104, 85400 Bomb. Telex: 8869 542. Tel: 02221-
210039.

_ Edtarlat Attrenkiof aad emulation
toe Docate 39 HenoMra&B-lOOO BrmtOn.
Editorial Telex: 230371*1: 02-512 9037.
jtdumhlng and Ckodatkm Telex: 64219. Tel: 02-
513 2&16.km Ahwi EdkaHA EtfHkfo SHeo Phs 7. No.
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Airet. Telex: do Remen ILontoa 2(145). Tet
01-394 7696.
Calms EOUrial PC Ban 2040, Cairo Tel: 7S1
482.

Cflaeotafea: Adrertldag aad OrtalatHm 44
totwyJ^^UOO DK Capuugea, Detmerfc. Tet

DbMIb: Editorial 25 South Frederick Street,

neon 2. Tetoc 25414. Tel: 0001-603 378.
Ctotonjfe Editorial aad AdoMfOnoST Ctoqe
Street. Stiabmgh EH2 2HN. Tetec 72484. Tel:

031-26 4139.

FMhtBrt: EdmriaL Adrndshg and CHodaUoo
GutaOetCtme 5*786000 F»akhirt4».Mata 1.

Editorial Telex: 416052. Tel: 069-75980.
AdrortUao CktnMoa Telex: 416193. Tel;

069-75980.
StMita: EtOtariaL Adetnklng and Cbtsstatlen 15
toeito CeniMer Crl-1201 Geneva. EcWnrta/TeJex:

22589. Tel: 022-314 242. Advertising mad
nadmhn Telex: 22589. TeL 022-311 604.

Beog Kaeg: Edtoritf 7F Smhb Court. Harinv
Telex: 57590 FTK ICO HX. Tel: 8

Madrid: EdHarlA Espranceda 32. Madrid 3.

Telex: do Rtwen (London 24145). Tel: 91-441
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Quecn'i House, Queex Street, Mancheuer
M25HT. Telex: 666 813. Tel: 061-834 9381.
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7D6 188(781 075.
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Tel: 011.374 30*011-376 484.

New Turin Etfnriel Adterthloo and OrcaiMion
East (Ah Street New York 10022. Edtioriu
Telex: 6639a Tel: 0212-752 7400. AfrerWag
nod Orodadoo Telex: 238409. Tel: 0212-752
4500.
Parhi Editorial. Advertising nod tSlrcalatloa

Centre dAHahes Le Loorre, 168 Rue de ftnoh,

75044 Pirta todex 01.'Tet 220044. £<AorWTel:
01833^297 0625*77/8. Advertising Tel: 010-
33-1-4297 0621/2. Oradadaa Tel: 010-33-1-
4297 0620K)b23M)630.

Wa da JtaitfcB: Editorial Axeiddi Rto Braoco 45.
Salas 2611/2612, Ceom CEP 20090. Rlu de
Janeiro RP. Trier. 213 3593. Tel: 0Z1-263 8845.

tonn Editorial Via della Mercede 55, Roar.
Telex: 61X32. Tel 00678 3314.

Sbgaporo: Editorial Tones House, 390 Ktag Seng
Road. Sngaoore 0923. TetexT2l239. Tet 733
2511.
Stvckkohn: Editorial do Swoka Daridadet,

Raabndmaai7( 5-Stoddxdm. Trie 17(03. Teh
08-50 60 mT
Syttaer- Editorial PO Box 182, Spit JmcUav
Sydney. TeL 02-20924.

TetArin Etdtorial 10 BwGXn Street. Tel Atrle.

Trie: 341130041619/33779. TeL 03-286 672.

Tri9« EdUriatfUi Floor, Nton Kefari SMudm
Bdldlia 1-9-5 OletnachL Cbhmia-ka, Tokyo. Fax:
245 oSa. Tet 03-241 2W2959. Advertising

Kasahara BuHdtag, 1.6-10 Uchllauxta, Chmda-ha,
Tokyo. Tetau J27104. Tet 03-295 4tetL

towMg 802 Far East Exchange
BrihRng, 8 Wya*an Street Hang Kong. Telex.

60418 Wades. Tet 5-266-84315.

t hat BMW £dRwW706 Union Centre West,
52 ShniBds Street, Johannesburg 2001. Trite
8-6257. Tet 011-838 7545.

Leeds: Advertising Permanent House, The
HeadTOfr. Leeds LSI BDF. Tri: 0532-454969.
Lisbon: Editorial Rua do Prior 31-33, 1200
Lisbon. Telex: 12533. Tri: 019-674 406.

Far Share Index and Business Hews Summary, Telephone 246 8026 (number
preceded for the approp riate area cade valid for Landen, Blnnlagham, Uverpunl

1

and Manchester).
Afl adaertdm h sritea istae pmndKi*s ctaimerodaM cardhM^ Motesol riddi are auitaMe on itoMfl.

Washbrotw Edrtortal Room 504. 13410 Street
North West, Washington DC 20005. Telex:
44034a Tri: 0202-3474920.

&x Vohme 6662.<%4tf)
Prerioos day's Im 13,610 03:<32)

FT-SEM IMBCX

DM. 23
Short

tra
T OfeJ*

notice

One
Month

Three

Months
ax

Months
One
Year

Surfing—

—

10V10% 10V11 llVUia 11&41& UVlli 114-HA
U-S. Deter - 5V6 5V6 5H-6,\ SU-6,«. 5it-6J. 6v-6«
-CtaLOoRar TVS’, 8A-8A BV8«a sA-aa 811-94

GitadiT 34-6A sv2* SbSb SA-5A 54-54
Sw. Franc—

—

Vh W 3Vfi 4-4*a 4414 44-44
Dentsomark „ 4V»% 4V»*z 4V0*. 44-411 «V«\
Fr. Franc — 7V7>e 7b-7\ Mb BVO*.
ttaSanUre 9-11 9V3D(, lBb-lOb 10S-11 lov-u lovu
B-Fr. CFlnJ 6%^. 7-7b Tb-7\ 7V7ij 74-74 74-74
B. Ft. (CoeJ 6V7H 7.7b Tb-Tb 7WS 7WV 7b-7M
Yea 4H-4B 4V6 5-5ii 4«-5 4V5
D. Krone 9teg 9V9V W 9*2-10 9V10*. lO-lOlj

Asian SIStagJ . 5if-6i S3-6& sa-6,v (v*b 66>«

OH 23 £ * DM YEN F Fr. S Fr. H FI. Ura CS B Fr.

£ 1 1024 2040 2253 9398 2340 3310 1968 1.976 58.95

. * 0.782 1 X.995 1583 6530 1043 2355 1300 1387 4100

DM 03S2 05(0 1 7931 3374 0024 1330 CTL7 0096 2076
YEN 4040 6322 HH 1000 4138 1039 1435 8721 8.77D 2617

F FV. 1076 1532 3035 2423 10 . 2517 3.453 2U3 2325 6300
SFr. 0027 0009 1334 9636 3.973 1 1372 8395 0044 2339

H FI 0312 0044 0085 7017 2096 0729 1 612 DMS 1836
Lira 0509 0725 1046 114.7 4733 1391 1034 1000 1006 3001

CS 0506 0.721 1039 1140 4.706 l.lIK 1025 9940 1 2904
8 Fr. 1096 2.410 4018 3823 1577 3.969 5045 3332 3351 100

‘Selling raw. Yen per IJXXh French Fr per 10: Ura per l^XXh Belg Fr per 10a

Close Higb Low
Dec. 15835 16050 157.95
Man* 16135 — —
Estimated rotaane 427 Q43)
Pndw dWs spen Ibl 2,775 12,766)

16025
16325

THREE-MONTH EURODOLLAR
Sla potataof 100%

Dec.

Ctasf
9402

Low
93.97

prev.

93.94
March 93.97 9400 93.93 9308
June 93.79 9301 93.76 9309
Sept. 9308 9351 93.45 9339
Dee. 9330 9330 93.08 9301
March 92.70 9208 9208 9201
EaioMMt vriome 6^80 16632)
Previous day's open lot. 2fc067 (26410)

UJL TREASURY 88IUS 8%
S1BQA00 32nds of 108%

High

9648
9546

tom
9546
94-17

Dec. *5-27

Mardt 94-30
Jone 93-30 — —
riWismetl Votame &717 (7^99)
Preriaus da/s opre in. 6237 Uy486)

94-

24

95-

27
92-27

CURRENCY FUTURES

POUND—S (FORDSN EXCHANGE)

Spot
14240

ltWb.
14177

3-«Hh.

14035
6-fflUl

13881
U^ntb.
13600

MM—STERLING St per C

Dee.

JMne
SepL

Latest High

14215 14135
13945 13960
13780 13800
13625 -

Low
14070
13900
13780
13625

14Z10
14040
13880
13745

UFFE—STERLING £25^80 S PM £

Close High Low
Dec. • 1*130 14117 14095
Mar. 13950 — —

13795 —
Estinried rofame2<3)
PrevtoBS day's open in 944 (941)

Pre*
14220
14050

MONEY RATES

MONEY MARKETS

Rates rise as UK
trade disappoints
INTEREST RATES firmed on the In the afternoon tbe Bank ofEng-
Ltondon money market on publics- land purchased £463m bills outright,

tion of the September UK trade through £20m batik blll£ in band 1 al

figures. The trade deficit of EBTlm. 10% per cent £2«m bank bills in

and current account deficit of band 2 at 10H per cent; £12m bank

NEW YORK
(ImcMrae) Ooeamc®

TraaaHHy Bfito and Bonds
502 Three year

a
Three month
Six month

500
556

Fiveyear

Sevenyear

Fed, hems —
Fed-fateMtaurecvdcn- sill

635
7.75
735
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£277m, although an improvement on
August, were disappointing. In early
trading three-month interbank
eased to 11%-llA per cent from
IIA-llA per cent, Indicating optim-
ism that tbe balance of payments
might be in surplus, but rose on the

bills in band 3 at 10% per cent and
fiLBTm bank bills in band 4 at lOJi

per cent

Late assistance of fitfen was also

provided.
RiTli maturing in official hands,

repayment of late assistance and &
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rrr* ^ , mZZrr repayment or late asstsmnee ana a iMyrvnu mancV mttcannouncement and dosed at Ufi- Qf Treasaiy bills diaizied MONET RATES

f 1 B riOta MOfrf tin nfntal iiBfl ntATiliABitd ^ -a m •.
11A per cent, as sterling weakened

UK clearing bank base
lending rate 11 per cent

since October 15

againsta generally strong dollarand
gflts reversed their early gains.

Tbe Bank of England initially

forecast a money market shortage at
£650m, but this was revised to £700m-
at noon. Total help provided on the

day was £&42m.
Before lunch the authorities

bought £L39m bills outright, by way
of £6m bank bills in band 2 at 1(H2

per cent; £97m bank bids in band 3

at 10% per cent; £2m local authority

bills in band 4 a£ lOJJ per cent; and
134m bank bills In band4 at 1011 per
cent

£272m, with Exchequer transactions

absorbing £200m, a rise in the note

circulation £35m, and bank balances
below target SMSm. -

la Frankfort call money was
slightly firmer at 445 per cent, emit'

pared with 4425 per cent Credit

conditions .tightened slightly as the

West German Bundesbank foiled to

add farther liquidity through

disbursements ofGovernment ftmds
via state-owned banks. Tbe central

bankadded an estimated DM 3bn in

this way on Wednesday, but did not

offer a new securities repurchase

agreement to replace DM 48bn
draining from the market as an ear-

lieragreement expired. As expected
foe Bundesbank council meeting in

Berlin resulted in no change in cre-

dit policies.
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$WORLD VALUE OF THE DOLLAR R)
BANK OF AMERICA GLOBAL TRADING ECONOMICS DEPT., LONDON

The taMc bdow gives the rates of exchange for the U.S. dollar against various currencies as of Wednesday, October 22, 1986. The exchange rates fisted are

middle rates between buying and selling rates as quoted between banks, unless otherwise indicated. All currencies are quoted in foreign currency units per

one U.S. dollar except in certain specified areas. All rates quoted are indicative. They are not based on, and are not intended to be nsed as a basis for,

pafffentar transactions.

Bank of America NT A SA does not undertake to trade in all fisted foreign currencies, and neither Bank of America NT A SA nor the Financial Times

assume responsibility for errors.

Bank of America, Economics DepL, London, ECU-=$USl-04605 SDR1=$USI.21749

Eurodollar Libor as of October 22 at 11.00 ajn. Slbor as of October 22, at 11.00 ami.

3 months: 6 3/16 6 months: 6 1/16 3 months: 6*s 6 months: 6^

COUNTRY CURRENCY

AJflBHltSUB
Albania
Algeria

Andorra
Spanish Peseta
Kwanza
E. Caribbean S
Austral (23

Florin

Dollar

SehflUag
Portuguese Esouto

Donor
Dinar

SpenUi Peseta
Taka
Dollar

/Franc (e)

\Franc tf>

Dollar

C.FJL Freoc

Canary islands
Cape Verde Islands

Cayman Islands —
Central Africa Ran.
Chad
Chile

Chtaa

/Sucre HO
lSucre U)
/Pound (o)

l Pound (b)

/Color
IColoc (ri)

C.FA Franc

Birr (o>

Danish Krone
Pound*
Dollar

Mato
Ffenc

French 0*17 In Africa C.FJL Franc

French Guiana Franc
Freneh Padflc Istands _ C.F.P. Franc

Eats.

Skadar—.
Equatorial Guinea

.

Ethiopia —
Fneroe tdands

VALUE OF
DOLLAR

5000
70334
403
6505

Greece
Greenland

13250
29.918
2.70

1095
180
15679

13.97
14624
IDO
03769

132-50
3030
20113
41242
41.435
200

32525
100

1205
1912000.00
1925000.00

1075
14055
2277
0.926

32525
6.9S8S

100.78
32329
1391

13230
892698
0035

32525
32525
19630

3.715
20600
32525
32525
57.75
32525
00025
1.9436
5.75

7078
177.00

2.70
300
2.995

14420
14630

0.70

L36
230
500

32525
2064B
7.478
1036
12606
4056
6505

32525
6505

118273

32525
758
1.987

1.987
14500
9000

COUNTRY CURRENCY

DanISi Krone
E. Caribbean $
Franc
110. S

fQuetzal <o>

\Quetzal (h, D
Paso

{Franc ®
Dollar

Gourtfe

Hontor^Repubac--!^,,,,
Hong Kong
Hangar

Guyana
Haw _

Madagascar Orm. Rep.

Madeira—
Malaysia

Martii

Mauritania .

Mauritius -
Mexteo—

—

Mlqueion.

Mongolia.
Montserrat.

Morocco—
MazamUipie .

Nandbb
Nairn Islands

.

Nopal.
Netheriands—

—

Notberiank Antilles

.

Nm Zealand —
ttcarapa

Niger Republic .

Nigeria

Norway —
Omn Sulutiseof

.

PWtiHan
Panama —

_

Franc
Portuguese Escudo
Kwacha
Ringgit

Rufiyaa

C.FX Franc
Lira*

Franc
Ouvilya

Rupee
/Peso (to

\Pno (•>

French Franc
French Franc
Togrflc (o)

E. Caribbean $
Dtrttam

Metical

S. A. Rand
Australian Dollar

RUPSB
Sutwer’

Gander
Dollar

{
Cordoba

Cordoba M)
CJA Franc

(Naira (d) (8)

lNaira fa) (B)

Krone

Mai

item
Bate

VALUE OF
DOLLAR

1.436
134.70

7.478
2.70
6305
100
100
2095

170.479
34000
30000
43081
500
200
200
7003
46399
4037
1205

163100
750114
03109
1375
10795

137500
507

15538
03185
BA
15.7742
13679
0.94

874.00
02915
3500
4833
2.2437
100
03159
1629
41242
80112

733048
14624

1.9697
2028
700

32525
20846
6305
7400
12-83
80430
78720
6305
6305
33555
2.70
8.73

3904

22437
13679
2030
2245
100
1.979

90000
150000
32525

3.93
1043
7306

0385
1731
100

COUNTRY CURRENCY

Papua New Guinea

.

Peni
Philippines—
Pitcairn Islands

.

Poland
Portugal .

Puerto Rico~—
Qatar

Reonlen Isle tola

.

Romania . .

.

Rwanda

St Christopher —

.

St Helena
St I

SL Pierre

St Vincent

Samoa (Western)

,

Samoa (US)
San Marino

.

sao Tom*6 Principe DR
South Arabia
Senegal

Spanish pons hi

North Africa

—

Sri Lanka

Suton Republic .

Surhu
Swaziland _
Sweden—.
Switzerland.

Syria

. Kina

{
Guarani (nxJ (7)

Guarani (d)

. lid. (0)

. Peso

. N2. Dollar

. Zloty (o> (3)

. Escudo

. u.s. s

. RUM

. Frendi Franc

/Leu (o)
‘ \Leu Id
. Franc

. E. Caribbean 5
Pound*

. E. Caribbean S

. French Franc

. E. Cartabean S

. Tala

. USS
lutfaa Lira

Dobra
Riyal

C.FJL. Franc
Rupee
Leone
Dolbr
Dollar

ShHBng
/Rand (0
I Rand (d
Peseta

. Spanish Peseta

. Rupee

f
Pound (o)

Pound Oc)

IPowitt <0
. Guilder

. Lilangeni

. Krona

. Franc
fa)

Tanzania

Thailand

Togo Republic

.

Tonga ISIandL.

Trinidad & Tobago .

Tun
Turfcoy .... —
Turks & Caicos Islands -
Tiwata —
Uganda .

.

United Arab Emirates _
United Kingdom
Uruguay
USSR

Vanuatu
Vatican

Venezuela

.

Vietnam

Virgin Islands (BritldO _
Virgin islands (US)

Yemen —
Yemen PDR
YugosWe
Zaire Renrtiie

Zambia
Zimbabwe.

Dollar (o)

Shilling

BaM
C.FJL Franc

Pa’anga
/Dollar

t (Wlar <h>

Dinar
lira

USS
Australian Dollar

SMIlIng (I)

Dtrimm
Pound Sterling*

Peso (m)
Rouble

Vatu
Lira

fBoHvar (to

{ Bodvar (g) a>
iBoilrar (d)

Dong
US s
US s

Rial

Dinar

Dinar

zaire

Kwacha
DoHar

VALUE OF
DOLLAR

0-9671
32000
63930
13.95
2043
1.979

19900
14624
100
3041
6305
435
1071
843617

2.70
1036
2.70
6305
2.70
2247
100

137500
37.1665
3.751

32525
5.9421

3000
2-177
10399
3600
4.9751
22437

13230

13230
28.418
2.45
2.93
400
1.785
22437
6045
1029
3.925

3635
45.485

2608
32525
13679
2.409
340
0044

71800
LOO
13679

139930
3073
1.436

16630
00771

903494
137500

730
730
2200
11.7044

LOO
100

1030
0343

40200
61369
93371
10653

rta. Not nailable. <m) Market me -U0. dMton per National Currency untt. fa) Freemarket central hank. (o) Official rate. (b) Fbating
Rate. (c) Commercial rate. <d> Freemarket. («) Controlled, m FhuncU) rate, (g) Prelerential rates. 00 Non essential imports. (1) Floating tourist me, (1) Ptolk
Transaction tote, (k) Agrioteral ptoduds. tl> PnontyRate. (a) Essential Imocrtc. (1) Venezoeuu Far debts Incurred prior in February 1983. (2) Argentina, 1 Sep 86: Austral
denaluM by approx. 209%. (3) Poland, 1 Sep 86: 2laty deralued By approx 1939%. 14) Indonesia, 12 Sep 86: Rupiah devalued by approx. 3102%. (5) Uhl 19 Sep 86: Cedi
Weekly Fore* Auction Introduced. (6) Hungary, 23 Sep 86: Forinl devaliwd by approx. 9%. (7) Paraguay 24 Sep 8b: Guarani dnauwd by approx. 25%. (8) Nigeria, 26 Sep.
1986: Naira. New two-uer system.

For totter Information please contact your local brandi ol Urn Bank of America.
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236 72
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•976 609
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220 135
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75 32
90 45

165 113

225 163
74 55
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257 160
116 80

220 85
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355 K9
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160 90
245 170
98 66

225 183
247 ISO
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161 87
43 12
217 160
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120 189

365 m
142 75
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1« 72
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300 98
194 1 .
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230 no
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240 76
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72 65
26 20
132 92
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238 156
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10 6
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13a 120
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84 56

235 1Z3
32 16
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89 5B

178 UH

221 176
£29% £2
£75 £67
£845 £551

£28% £23
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340 195
£42% no
335 290
105 68
£5V £07
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391 210
947 705
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703 427
347 263m 218
*£26% 08
£43 €W
220 173
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£50% £29
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£15% 02
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965 762
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Mb an
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£50 06
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£40% £291
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0.9 117

13 57 18.9
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29 27
15 53
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1B0 80
345
213
196
299

83 72m io
293 IQ
179 109
1M 96
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25 45 144
26 55 HIS

21 264 -
45 37 115.
37 23 18.9

• e1

*
47 57 53
62 63 25
04 t 195
15 45 154
27 33R57
* 15 4
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16 55
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44 123
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480 395
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98 70
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a 14
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645
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LONDON STOCKEXCHANGE
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Account Dealing Dates

'First Drdara- last Account
waHnes turns Dealings Day
Ociil Oct 23 Oct 34 Nov 3
Oct 27 Not 6 Not 7 Not 17
Not 10 Not 28 Not 21 Dec 1

WOm bn business Mu earitac.

The disclosure ofa poor set ofUK
trade figures for September badly
upset Loudon's securities markets
yesterday. Government bods fell by
three quarters of a point as tremors
in the pound revived feats that
domestic interest rates will have to
rise Airther In order to protect the
UK currency. Share prices also fell

sharply in the wake of the gilt-edged

sector, although selling was mod-
erate.

By the end of the day, the FT
Government securities index was
0-59 down at 8130. The FT-SE 100

index lost 17.1 to 1*57X5, and the FT
Ordinary index 115 to 1,240.9,

Both market sectors opened
uneasily, with a firmer tone in Tokyo
ofiket to some extent by disappoint-

ment with the details of the Opec
agreement A sizable seller or Brit*
Ish Petroleum stock spearheaded
the retreat in the equity market

Gilt-edged securities reacted
severely to the trade figures
announcement. An immediate rise

in money market rates drove short-

dated gilts down, and the longer
dates also saw selling The sales

came mostly from professional trad-

ers who had been tempted back Into

gilts by the relative firmness of the
pound since the one-point increase
in UK bank base rates.

Some bitterness was expressed
towards the Chancellor of the
Exchequer, whose confident speech
at the Mansion House seemed in

contrast with the gloomy image con-

jured by the latest trade deficit.
“ We are back to where we were

ten days ago," said one dealer.

With the exception of some initial

firmness in Japanese issues, London
equity markets were easier from the

opening. Losses were sharply
extended as the gilt-edged market
plunged, and there was no recovery.

However, turnover was noticeably

restricted by unwillingness to open
positions ahead of Monday's Big
Bang operation. Many bead dealers
were locked away in meetings with
senior executives as the new trading
firms braced themselves for Monday
morning,
Granada gave up a few pence as

Rank Organisation confirmed that it

bad sold the stake acquired during
its abortive bid move against the
television group But neither Gra-
nada nor Salomon Bros, the US
investment house, would comment
on suggestions thatsome ofthe Rank
stake may have been included in the
10.8m Granada shares taken as a
“bought deal" by Salomon la*t

week.
The Rank announcement was

good for the new shares in Mecca
Leisure, ofifered-foreale at I35p,

which closed last night at 144p,
because or rumours that Rank will

use its Granada shares cash to buy
Mecca.

Mercury below best

Early interest in the banking sec-
tor centred upon UK merchant
banking conglomerate. Mercury
International, which touched 370p
before easing back to close 5 up at

360p following Mr Saul Steinberg's
surprise revelation thathe intends

Trade figures trigger sharp falls

securities and in share
to seek greater control ofthe group
by raising his stake to more than 15

per cenL Other merchant banks

usually showed to good advantage

with Brown Shipley, In which Kre-

dietbank SA Luxemhourgeoise

holds a 255 per cent stake. 10

higher at 553p following acquisi-

tion details, will Samuel rose 4 at

360p and Betawort Benson put on

15 at 515p. Elsewhere, speculative

buying in the wake of the satisfac-

tory interim results lilted Equity

and General to 32p: Mr Clive

Mattock and associates hold a size-

able stake in the company. In Dlsr

count Houses. Genvd and National

gave up 7 at 2d7p following tbe

interim statemept-

Composites held the previous

day’s good gains which came in

reply to a favourable Phillips and
Drew circular. GRE added 5 afresh

at 819p as did Son Alliance at 702p.

lift* issues came on offer. Legal and
General lost 9 more at 236 and
Prudential dipped 10 at 757p.
TSB continued to drill lower io

the absence of any worthwhile
buying interest and settled 14
cheaper at 804p.
An otherwise drab session in

the Building sector was enlivened
by renewed speculative demand
for Bine Circle which firmed 5 to

610p on Australian takeover
hopes. Recently oversold Geoige
Wimpey picked up from an initial

dull level of 172p to close

unchanged at 175p as a line of
stock was cleared. Redland.
interim figures due at tbe end of
the month, slipped a couple of
pence to 384p, but Cement Bond-
stone made further progress to

close 3 better at Jllp. AMEC came
under late selling pressure and
closed 10 down at 248p. while John
Mowlem gave up 6 at 350p. F. J. C.

LUlcy continued to trade ner-

vously amid reports that tbe com-
pany is in financial difficulties

and dipped to 19p before
steadying up to close 2 lower on
balance at 24p. On the other hand,
Thomas Warrington gained 7 more
to l02p on takeover hopes and Feb
International A rose 6 to 68p in
reply to tbe interim profits
recovery.
A lack-lustre Chemical sector

showed IC1 Vh off at £10%. Foseco,

agood market on Wednesday
reflecting takeover hopes, came
back 13 to 245p in the absence of
any developments.

Quest Auto better
Interest in the Store sector was

at an extremely low ebb. Potential
investors remained on tbe side-
lines ahead of Monday's big bang
day and it was left to persistent
small sellers to depress share
prices. Barton, 10 down at 264p,
led tbe retreat of the leaden,
where Storehouse relinquished 5
at 300p and Gussies A shed 15 at
980p. Elsewhere, French Connec-
tion lost 5 more to 200p In a
restricted market following the
poor interim figures. Among Shoe
concerns, Garnar Booth closed 12
down at 178p; the bid from Strong
and Fisher has been extended to
November 6.

Features were few and far
between in Electricals. QuestAuto-
mation advanced 7 to 57p on buying
ahead of today’s annual general

in Gilt-edged

prices
FINANCIAL TIMES STOCK INDICES

Get

23

OCL

22

OcL

21

OcL

20

Oct

17

year

CmmmentSecs 8X30 8X89 8256 8X26 ,8456 8455

Fixed Interest — 88.75 89.02 88.94 8889 8854 9055

Ordinary V — 1^49.9 1^6X4 1.2652 1264.4 12815 3,0515

GoM Mines 2772 286.fi 2905 288.9 29B

2

2625

0rri.0ta.YleM 4.46 441 4.40 4.40 455 459

Earnings Ykl.%(WO 10.28 1015 10J1 HUS 1002 1123

P/E Ratio (net) () 11.93 1X08 m2 mo 1002 10.99

Total Bargains (Est) 24,743 25500 25235 25.960 28580 ZX05Z

Equity Turnover Lot-— — 61010 53151 67529 82X97 47X88

— 30890 38,732 44253 49091 24566

Stores Traded (ml) — 319.9 284.9 38153 4765 2395

1986

High Low

9451
(16/4)

9758
am

1,425.9
(3/4)

3574
(22/4)

8059
(70/L)

8655
cun)

1,0943
U4n>
185.7

08/7)

Since Compilation

High

127.4

W1/35J

105.4

uenwT)
1,425.9

UM/86)

734.7
(lWffll)

tow

49J8

(3/1/75)

50-53
un/7M
494

(2CAM0)

43.5

(26/10/71)

Ircflcer OcL 22

iKfear- 1154

12455

Cilf'Idge^Bargalns — 114.9
FdjiHy BueyfiK

, 2815
Equity Value 13203

oct. a
111.9
2SUD
1074.3

120.4
3143

1330-1

Opening 10 a.m. 11 ajn. Noon 1 p.m. 2 p.m. 3 p.m. 4 p.m.

1261.0 1259.5 1259.7 1258.0 1255.0 1251.6 1251.4 1250.4

Day's High 1261-0. Day's Low 1249.9.

Bads 100 SovL Sees 1500/26, Fixed Ini 1928, Onfeary 1/7/35, GoM Mina 12/9/55, SE AaMty 1974 "NH-11.45.
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liminary statement hel
latcruational City move 9
to 178p, while Hunting Group put
on a like amount at ll8p.

OOs easier

meeting. Lee Refrigeration, still

reflecting Bosch stakebuilding
rumours, finned 5 at 268p, while
KcrriD System improved a few
pence at 58p and Tunstall Telecom
put on 5 at 275p. Pressac touched
143p in initial response to tbe
annual results before reacting to
finish a couple of pence easier on
balance at 136p- Atlantic Computer
fell 5 to225p and CAP lost8 at 165p.
The leaders closed with minor los-

ses. British Telecom cheapened 2
to 180p as did Racal to IGOp.
Hawker, still reflecting the

acutely disappointing interim stae-
ment, reacted 8 further to 40?p for
a two-day tall of 40. Other leading
Engineers settled only a shade
easier on the day. Elsewhere, Tho-
mas Locker Issues featured among
smaller-priced issues, the Ordin-
ary rising 8 to 36p and the A 6 to 33p
amd talk of a bid from Simon
Engineering; the latter, subject to
takeover speculation during the
previous day’s trading session,
came back 10 to 2S3p. Satisfactory
preliminary figures left McKecfanle
3 better at 236p, after 238p, but W.
A. Tyzack gave up 0 to 70p on news
that the talks with Tyzack Turner
had been terminated. Braithwaite,
a limited market met with revived
speculative demand and put on 23
to 153p, while Blrmld, an old
takeover favourite, improved 5 to

128p. Neepwnd closed a shade
lower at 29p after the annual
meeting.
Dealers reported a slow day’s

trading in the Food sector and the
majority of leading issues finished
easier reflecting lack of support
and end-Account influences. Los-
ses of 9 were connnoa to Ihte and
Lyle, 551p, and Rawntree Mackin-
tosh, 39lp, while Cadbmy Schwep-
pes slipped.3 to 185p. Northern
beds lost 4 at 274p, but Unigate
bucked tbe trend and closed 5 bet
ter at 303p; the interim results are
-due next month. Secondary issues -

highlighted Bernard Matthews

FT-ACTUARIES INDICES

These Indices are the joint compilation of the Financial Times,

tbe Institute of Actuaries and the Faculty of Actuaries

EQUITY GROUPS

& SUB-SECTIONS

Figures in parentheses show number of

stocks per section

CAPITAL GOODS (2U)
Building Materials (27)

Contracting, Construction (30)

.

Electricals(12)
Electronics (38).

Mechanical Engineering (60) -
Metals and Metal Farming (7).

Maun (16).

Other Industrial Materials(ZD.
CONSUMER GROUP (185]—
Brewers and Distillers (22)

Food Manufacturing (24)

Food Retailing (16).

Health and Household Products (10).

Leisure (27)..

Publishing & Printing (15).

Packaging and Paper Q4)_
Stores (38)

Textiles (17)

Tobaccos (2).

OTHER GROUPS (87).
Chemicals (20)_
Office Equipment (4)

.

Supping and Transport 03).
Telephone Networks (2)

Miscellaneous (48)

INDUSTRIAL OROUPMjM
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Index

No.

64&00
766.97
108267
1729-75

X3SL91
35831
32735
26X56
119550
90X27
90037
693.08
186730
148515
89446
241L46
457-19
84002
51739
121335
757-20

977A3
23934
149353
732.77
185881

°r
—ojr
-OJ
-05
-03
-03
-04
+0-1
—13
-13
—LO
—03
-03
-LO
-L2
-05
-25
-03
-L2
-0.9
-05
-LO
-13
-14
-0.9
-0.9
-D5

Oil & Gas (17)

.

E3E2
-0.9

-L9
500 SHARE jjjPRXgOM.
F1NANCIAL GROUP (118).
Banks

(

8)

Insurance (Life) (9)

Insurance (Composite) (7)

.

Insurance (Brokers) (9) ~—
Merchant Banks (12)

Property (49)..

Other Financial (24) ...

Investment Trusts (99)

.

Mining Finance (2)

Overseas Traders (13)

.

ALL-SHARE INDEX (732).

FT-SE 100 SHARE INDEX 4 .

852-90

592-36

64X09
79554
47037
123737
337.94
77235
34834
802.91
32539
725.02

782-10

lode*

NO.

15723

-LO
-04
—L2
-15
+03
-LO
+23
+03
+04
-03
-03
-02
-0,9

Day's

Change)

1-17.1

EtL

VWd?
(MaxJ

948
947
832
839
1025
1131
9.75
1034
734
837
9.75

956
025
634
029
7.70
735
6.97
939
1352
090
099
7.75
009
1L70
640
072
1234
901

1951

7.95

535
935

956

Cross

Ota.

V>fW%
(Ada
29%)

3.96
332
432
434
Z-94
451
430
337
431
342
337
3.93

237
236
436
450
350
3.07
331
436
432
442

532
332
3-74

650
439
4.78
5.70

439
451
439
434
3.65
433
233
4.93
6.08

437

Day’s Da/s
High Low

1586.7 05723

Est
WE
Ratio

(Net)
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1333
1656
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12.91
1L58
1534
15-24

1251
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15.99
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1758
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1448
1333
1551
1552
1158
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1437
1033
1336

730

1645

2244
1335

1207
1131

Wed Taes Mon
Oct Oct Oct

22 a 20

riaA
1986
la date

1539
1745
2013
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2092
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2933
1630
14.91

1449
2931
1234
24.92
5536
1039
1249
1033
36.99
1737
2939
701

4138
1657
1654
1651
6X40
2031
1635
23.94

2639
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3533
5.98

1343
095

12.94

907
2433
1088

Oct

22

15895

Oct

21

15913
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No.
Index

No.

64938
|76933|
108069
174430)
138950
135953)
32736|
26530
1121203)

91255
90004
69060
188631

1

1503.94

1 89959|
246234
1460.76

85031
52X05
1221.28

76446
99239

1 24335|
150637
173936)
1064.40

813.96

138304
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594.92
65005
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1
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20

15902
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1 770.93
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169858
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1 896491
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No.
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76009
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174600
141341
136358
33070

1 26451

1
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70X36
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122087
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67653
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25031
58455
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Year

as.
13495

FIXED INTEREST

PRICE Ttan
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Dafl We* 1 1

xd ad).

INDICES (tat change Oct
|

today 1966
23 % 22

i u date

BrttUl Beni—at

11M* -021 11RJU! 957

2 5-15 jean— 128.72 -059 129^49 — U.61

3 Over 15 yean 134-27 -055 13542 — 1X43

4) Irredeemabies— 150-16 -L02 151.71 — 8-90

5 All stocks 127-41 -052 — 10.98

Index-Linked

11X89

11034

+OJM TlPJK XOO

7 -006 110.41 234

8 AH stocks... U0J2 -04)4 11036 — X69

9 ptMgiatLHM-. 11182 +0.41 '11137 — 835

10 preference 79.92 +037 79.62 536

AVERAGE GROSS
REDEMPTION YIELDS

Thn

S
Wnb
Od
22

Yew

(a^nJ

1

2
3

4
5
6
7
8
9
10

BriHsli Cnaiw»it
Ln* 5 wan _
Colons 15 years.

25 year...........

Medium 5 yean
CoopoiB 15 yean.

25 yean.
High 5 yean.... ........

Coupon 15 yran....

25 yean............

9.79

1044
1X45
1122
1031
1045
1133
10.99

1056
1820

9J4
1032
UJ3
1109
1069
1035
1121
1X89
WAb
UL09

9.78

1043
10J)4

1032
1036
IBM
1032
1049
1037
931 ,

n
12

13

14

Undu-Uaked
Inflat'll me 5% 5yn...
Inflafo rate 5% OserSyrs...

Inflat'd rate 10% 5yn...
loflafn rate 10% O.erSyrs...

438
181
X93
164

439
3J0
X93
163

^

OO
oo
OO
oo

,

15

16
17

Debs* 5 years

1#*« 15 years.

25 yean

IMH
1155
nss

1153
1155
1154

1133
1107
1101 ,

18 11.52 1 1136 TuT1-

^Opening index 15807; 10am 15853; 11 am 1584.6; Noon 15830; Z pm 15782; 2 pm 1575.9; 3pm 1574.4; 330P« 15732; 4 pm 15732.

t Flatyield. Highs andtans record, basedates, ratesand constituent changesare published in Saturday Issues. Anew Bst ofconstituents

is available from the Publishers, the Financial Tiroes, Bracken House, Caiunn Street, London EC4P40Y, price 15p, Dy post 28p.

which surged forward to close 27
higher at 268p following news of a
Canadian marketing agreement.

Beecham Weaken
Bctcham led the retreat in the

miscellaneous Industrial leaders,
closing 10 cheaper at 4L5p. Glaxo
gave up a similar amount at 930p,
while PiUdngtou the subject
of persistent bid roumours
recently, drifted back to finish 5
cheaper at 4S3p. VTR gave up 5 at
283p. Reed International, sche-
duled to reveal interim figures
next Wednesday, closed 10 down at
241p. Elsewhere, F. H_ Tomkins fea-

tured a fell of 20 to 283p following
reports that 600,000 shares had
been put through the market at
arouut 278p per share. Thomsen T.
Line moved up 17, in a restricted
market, to 30%) on expansion
hopes, but London and Northern
eased 1V4 to 77Vi after the interim
figures. Snter closed 7 cheaper at
2L5p; it was announced yesterday
that Mr J. D. Abell, chairman and
chief executive, had sold 54X500
ordinary shares at 2I6p per share.
News of the proposed acquisition
of Kidde General Fire enlivened
interest In No-Swift which touched
193p before settling 5 firmer on
balance at 190pi Asset injection
hopes left Bogod Pdepah 9 to the
good at 43p. but speculative
interest faded in Bnunmer, which
came back 5 to 268p.
eased a similar amount to 165pl
Other doll spots included De Ij
Roe, 10 off at 305p, and AGB
Research, 8 lower at 140p.
Jaguar were unaffected by

reports of a rush to buy Its nextXJ
model and went lower with other
blue chips to close 10down at 503p.
Lex Service similarly felled to

respond to acquisition news and
lost 7 further to 302p; negotiations
areat an advanced stage forthethe
purchase ofCargill's TennantElec-
tronics business in tbe US and Car-
gill Electronics’ activities in the

UK Lex intends to finance the
transaction from Gristing
resources. T. Cowie benefited from
a finny of buying which began late
on Wednesday and raced up to
18Dp before settling a net 5 higher
at I84p; it was suggested that the
group could be ready to sell its

financial division.

Haynes Publishing ran into small
demand and put on 8 at 308p but
BPCC retreated 5 to 2S8p. Advertis-
ing Agencies featured weakness in

Davidson Pearce which, following
this week’s agreed merger with
USM-listed Counter Products
Marketing, ended 9 down at 136p.
Saatchi and Saatehi came under
renewed pressure and fell 20 to
585p.

Property Holding and Invest-
ment firmed 3 to 171p, after 180p.
following details of an agreed
merger with Wingate, to be
effected byarecommended share-
exchange offer with cash alterna-
tive of I65p per share from the
latter which values PHTT at some
Ci53m. Wingate eased to 40Op
prior to closing 15 lower at 410p.
Elsewhere in the Properly sector.

Land Securities revived strongly
on vague takeover hopes to close 6
better at 326p, but Hammeraon A
lost 10 to 430p on second thoughts
about the interim results. Prop-
erty and Reversionary attracted
buyers at238p, up 8, as did London
Provincial Ship, the same amount
higher at 263p.
British and Commonwealth lost

10 to 303p, being influenced more
by the general equity market tone
than the Interim results. Milford
Docks'improved 2 to64p and after-
hours it was announced that for-

mer chairman C.A. V. Smith had
increased his bolding to 6.6 per
cent of tbe company.
Smith New Court, the indepen-

dent financial services group, con-
tinued this week’s recovery to
close 5 up at 176p. Encouraging
iummBut on Wednesday’s pref-

er

A reassessment of the latest
Opec agreement by traders—pro-
duction is to be limited to approx-
imately levels ruling at present-
prompted profit-taking among the
oil majors. British retioleum
drifted back to close 15 lower at

858p and Shell lost 12 to 911p. Bri-
tan, a particularly firm market
recently, came back 5 to l35p and
LASMO gave up 6 to 120p; IC Gas
encountered light profittaking

pending any Anther bid develop-
ments and closed 3 cheaper at
570p.

News letter ** buy ” recom-
mendations touched off fresh sup-
port of Overseas Traders. Paterson
yochanls rose 5 to 245p and Harri-
sons and CrosfieM reached 42Gp
before a burst of profit-taking

brought the latter back to 420p for
a net loss of 6.

South African mining markets
remained very much a backwater.
Political considerations again
appeared to stifle US interest in

top-quality Golds, and although
dealers reported late support from
Cape sources, share prices in ster-

ling terms still closed around the
session's lowest levels.

Activity was also hindered by
another disappointing showing by
bullion which traded within nar-
row limits before settling 81 up at
$424.75 an ounce.- Bawtfeutein
declined over 2 points to £59,while
Western Deep fell 1% to £24Vk
Among tbe smaller-priced Golds,
Kloof were hardest-hit and dipped
51 to 475P. while FTOegeUL 71@p,

and Elasdsrand, 405p, eased 30 and
23 respectively: The FT Gold Mines
index fell 9.4 to 2772.
reading Platinum producers

also gave ground as the metal was
fixed during tbe afternoon some
$14 lower at S98L50 an ounce. Both
Rustenbnig and Irnpala fell 15 to

705p-
Financials continued to mirror

Golds. Angle American Corporation
dipped 56 to 9Q0p, with “AwgoW*
34 lower at £46% De Been eased 10
to 505p despite a “ buy " recom-
mendation from brokers L. MesseL
London-registered counters again
reacted to sporadic profit-taking

with KTZ and CnuriidMed Grid
fields down 5 apiece to 654p and

publication of the annual report.

Golds trended firmer for choice.

Central Norseman, 708p, and Gold

TiflHon of Kalgoerlie, 678p, rose 13

and 15 respectively. ACM, on the

other band, eased a few pence to

199p, while Cmttus Resources,

marked sharply higher recently in

the wake of tbe conditional plac-

ing of equity with New Zealand's

Horizon Oil, encountered occasio-

nal offerings and ran back 5 to

26p.

Tins made limited progress In

extremely thin trading on reflec-

tion of the recta strength of the

spot metal price which recently

rose above £4,000 for the first tune

in seven months. BfiaysU Mining,
buoyant in Koala Lumpur, adv-
anced a few pence more to 37p,

while Gopeng put on 10 to 55p and
Sungei Best hardened 5 to 85p.
Quieter conditions in London

equities were felly reflected by
Traded Options. Total contracts
transacted amounted to 1&881

—

well short of the previous ses-

sion’s 31,699- The FT-SE index,

however, attracted sizeable busi-

ness wth 1,158 calls and 2334 puts

done Elsewhere. operators

returned for positions in Hanson
Trust and Cadbury Schweppes

which recorded L376 and L645
«.piie respectively. TSB attracted

911 calls and 1,087 puts.

Traditional Options

• First dealings
oct 20 Nov 3 Nov 17
Last dealings

. oct 31 Not 14 Not 28
• Last declaration

Jan 22 Feb 5 Feb 10
• For Settlement

Feb t Feb 16 Mar 2
For rate indications see end of

Unit Trust Service

Stocks favoured for the call

included Polly Peck, Lysander,

Blackwood Hodge, toreros, F. J. CL

LiUey, Thomas Locker, Iboca,

Fergabrook, Crammer, Abaco,

LCP. Conroy, Bristol Oil and
Minerals,Whim Creek, Amxtrad. J.

E. England, Alfred Walker,

Systems Designers, Seats, Kennedy
Brookes, TSB, Tricentrol and
Guinness Peat No puts were
reported, bat a double option was
done In TSB.

YESTERDAY’S ACTIVE STOCKS

Above average activity was noted In the following stocks yesterday

Dosing Day's Ctoslra fort
Stock price change price eftangt

Abbey Life 383 “4 lmp.Cort. 6as 570 - 3

CowtefTJ 184- +5 Jaguar 503 -30

Foseco Minsep 245 -13 LJffer(F..LCJ 24 -2
Fretoh Cameroon 200 - 5 UckwCTJ- 36 +8
cic« 256 - 3 Mecca Lebae 144 —
HnkerSkkMey 407 - 8 Mmnry IntfflL 124 +7

WEDNESDAY’S ACTIVE STOCKS

Based on bargains recorded in Stock Exchange Offldal LbL
No. of WWTs Day's No. of Wed’s Day's

dose change Stock changes close change

415 -32. Cons. Gold Fkts._ M 664 -8
21 573 +20 Glaxo 13 940 -7
18 26 -16 Britofl 12 140 -3

4 trsflO. 16 426 +21 Grand Met. 12 435 -11
Systems (katas.-. 15 50 -26 ICI—— 12 OOJ1 —
TS8 (20p paid)— 15 82 -b Sears 11 127 -2b

RISES AND FALLS YESTERDAY

Stock
Hawker SMd

—

Imp. CenL Gas.
UVey (FJ.CJ.
Harrison

British Funds
Corporati ons, Dotri,afKl Foreign Bonds

.

Industrials

,

Financial & Properties

(Ms.
Plantations

Mines
Others

Rises Fate Same
3 101 8
2 25 41

199 374 948
98 94 384
20 34 58
3 2 9

38 75 70
81 51 74

Totals. 756 L592

itial support for overnight
Sydney and Melborune markets
was nlppnd In the bud following
the 26 per cent rise in the Austra-
lian consumer price index for
September. The figure—at the
upper end of estimates—promp-
ted eventual modest losses in

leading diversified counters. Lon-
don operators were also reluctant
to establish new positions and
CRA, 346p, and Feko-Wallsend,
295p, eased 4 apiece, while
Bengalnville fell 6 to 137p. As.op
Wednesday, Benison bucked the
tread and put on 13 for a two-day
advanceof40 to 404p foflowingthe

NEW HIGHS AND LOWS FOR 1S86

HEW HIGHS (43|
AMERICAMS (U Abbott Labs. BANKS (2)
Banco Central SA, EqnHy & GeMraL JftllL-
DINES (2) Attwoods, Warrington CTJ- CHEMI-
CALS O) Ptym. ELECTRICALS (4) Checfe-

poim Europe, Quest Auto, TDK. Oyramta.
EMINEERING (4) Booth tads. BraWmaBn.
Hansen lads, Porter Otadbam. FUOflS (XJ
Fit. MDU5TRIALS (5) BTR Njtax, Britbri

Sfptoe, China UgtaL Peek HMgi, Thomson T-
Line. IMSIWAMCE ft) USLIFE. LEISURE {2)
Campari IntL LWT. NEWSPAPERS ft) Inti

Thomson. PROPERTY |5) Arlington Sec^
Dsyer, Frogman; eats. Prop HMg & in, PropA
Rewritanaiy. TRUSTS 01 Murray SmMler
Markets, Do X St Andrew Tries, TH Australia

Trust. TR Natural Re* Hunting Group, Para-

ndje. OILS (2) AmBrit tad. Imp Coot Gas 8pt
Co* Ln 1995-2000. OVERSEAS TRADERS (2)
Ocean wnson* Sine Dartw. PLANTATIOMS
ft) Rowe Ewn ln». MINES (2) Hudson,
Matayda Utatag.

NEW LOWS CZL)
AMERfCAHS ft) Colt In*. CANADIANS ft)
Great Pacific Rev BAMKS (2) Cater Atav King

A Shnsen. BUILDINGS (2) Abenlean Cost,
UHcy (F- J- CJ. STORES ft) Mon Bros.

ELECTRICALS ft) CAP, DataKw, Lexicon.

ENGtREERING (2) Hawker SMdeley. Howden
Gme>. F0ODS (2) Awmk Oee Cmp. INDUST-
RIALS (4) AGB Research, Diploma, Euro For-
ties 6J50C Cm.-WBOwns HldgsSkpc Cue PL
OILS O) Sun. (IDO Ragalty.

LONDON TRADED OPTIONS

OpriM

|

CALLS
|

PUTS

Jan. Apr. Wy Jto. OcL JTO

Ailed Lyons 280 25 37 48 8 10 12
t*29B 300 15 25 32 20 23 2B

330 6 33 18 47 47 50
360 2 7 — 77 77 —

BJ>. 550 1Z7 145 2 5
(•6581 600 87 103 — 9 16 —

650 50 67 as 26 40 50
700 25 38 50 55 73 85

Com. GoM 550 133 152 __ 10 15
(*654) 600 102 122 — 22 32

650 75 92 107 44 55 62
TOO 47 M 77 72 82 92

CtKTtMfdl 260 36 46 3 6
<-2B6) 280 22 32 41 10 13 16

300 13 22 29 ZL 24 26
330 7 — — 46 —

Com. UriM 260 40 49 — 4 7
C^2TO 2B0 29 37 45 10 14 18

300 17 24 31 18 23 27
330 8 15 — 42 44
360 3 — 72 —

Cable 4 Win 280 45 S7 _ 7 12
(314) 300 35 45 60 14 25 30

325 20 32 — 34 37
350 11 20 — 45 SO
375 3 — — 67 — —

G.EJ. 160 16 20 24 6 10 14
(*162) 180 6fe 13 U Z1 24 26

200 Wr 4 — 40 40
220 1 — — 60 —

Grand MeL 360 88 93 _ 1 3
(•433) 390 60 68 — 3 7 _

430 42 52 70 15 20 23
460 20 32 48 » 40 43

I.CJ. 900 210 _ _ 4
(•1079) WO 164 180 _ 7 12

1000 120 140 — 13 23
1050 84 US 127 25 40 43
UOO 52 77 100 47 60 65
U50 33 S3 75 75 87 87

Land Sec 300 32 41 « 4 B
(*326) 330 14 22 30 14 18 22

360 6 12 37 37

Mario & Spec 109 22 29 37 6 9 12
1193) 200 12 18 24 15 17 19

220 5 11 15 31 33 35

SMI Trans. 750 187 205 3 6
(•915) BOO 137 155 7 11 _

850 100 117 17 25
900 60 82 100 32 48 55
950 28 50 67 » 75 83

TMIalgar HUM# 240 «3 51 _ 3 6
C280) 2b0 25 34 44 5 20 13

280 15 24 33 18 21 24
300 8 15 26 32 35 38

TSB 60 9 13 16 5 7*i 9
rau W 4 9 10b 116 12b 13fe

100 «l 4fe 20 i a i

CALLS puts

Ogdon No*. Feb. •fey Not. Feta M«
Midland Bk 500 35 55 67 9 18 20

1*522) 550 12 25 37 37 42 47
600 4 8 15 82 82 85

P. * 0. 460 45 58 lfe 6
0498) 500 14 33 53 13 22 30

550 2 15 25 55 57 65
600 I — 105

Ratal 140 2b 34 40 2 6 9
016® 160 10 19 26 6 14 18

100 3 10 15 20 22 2b
200 lb 4 8 40 40 42
220 1 lb 60 60

R-Ti 600 57 32 102 8 22 32
0699) 650 27 S3 74 22 47 57

700 13 28 45 64 77 87
750 6 — 107

Vaal Reels 60 18 21b 24 1 3 5
OS75J TO 11 15 lSfe 3 7 9b

80
90

4
lb

9b
5b

8b
15b

lib
10 %

Tr. IM.% 1991 100 2b 2J1 34 oa 14 [A
0002) 102 liSt Itt St 2*

2

104
106

Ob
OJ. 0^ u 3b

4K 5b
TrJl\% 03(07 106 2k 4b 5tt. lb 24 3S-

OEIDW 108 IjJ 3b 46 24 3b «,£
110
112

aft 2b
la a 9 5ft

6 la
114
U6

on
04

is
14 a 6M s

Sries

NOT. Feta IW-

SudtVOL Last VoL Last VoL Last

GOLD C 5370 16 57 5424.90
GOLD C S380 5 45 — OTOT.

GOLD C S390 — — 78 46 15 54
COLD C 5400 — — 6 £ 104 48
GOLD C 5420 34 1050 20 28 50 36
GOLD C 5440 72 6 295 ML50 23 2b
GOLD C 5460 20 2 m 10 9 1780
GOLD C 5480 — 67 630 4 10
GOLD P 5320 100 cno m
GOLD P 5330 100 (no _ M
GOLD P 5340 100 cuo — — M

GOLD P J380 — — — 6 5J50
GOLD P 5400 20 180 — —

.

GOLD P 5420 15 55DB — 15 18 OT

GOLD P 5440 IS 18JS0 — — P

Dec. 6Ur. toe

£/FL P FL320 4 ta!08 _ RJ20B2
SFLC FL215 15 11 — — FL22S.45
SFLC FL220 2 6-90B — ft

S/FLC FL225 317 485 M
STFLC F1230 40 X40 _ A»

SFLC FL235 255 1 1 3X0 to

WFLC F1245 34 080 7 L3QA to

S/FI P FL215 — 40 3 _ to

SrFI P FL220 1 2X0 10 4.90 16 to

SfFl P FLZ2S SO 360 36 7 31 to

sm P FLZ30 16 780 5 9J0 to

Otooa Not Mar Jon. Not Mar Jot.

Loraho 220 _ 28 32 13 17
(•229) 23b 9b 14

240 lb 20 _ 25 29

Optkn No*. Feta May Not Feh May

Brit Am 420 30 SO 60 5 13 23
(•443) 460 12 32 43 25 33 40

500 3 D 30 65 68 72

BAT lift 390 W 68 77 lfe 6 9
(-435) 420 27 47 ST 7 18 22

460 B 24 33 32 37 40

Bardayi 460 18 41 U 12 20 28
(•459) 500 6 23 35 47 50 52

550 lb 9 17 95 97 97

BriL Tetecmn 180 9 17 22 6 12 15
(-180) 200 Zb 7fe 14 22 2b 30

220 Ob 3 g 41 42 46

Catihurr Schweppes 160 32 38 42 3 7 8
(*185) 183 16 24 30 7 U IS

200 4>a 14 21 IB 23 2b

Gitoueu 300 13 Z2 33 8 18 20
(•306) 330 4 9 20 32 35 38

360 2 4 9 60 60 60

taverial Cr. 300 95 1 _
(•393) 330 65 _ lb — to

360 35 — — 4 — —
LwSfiAe 300 SO 65 1 4 —
(•34® 330 25 40 48 5 10 13

JW 10 20 27 18 22 »
390 2 8 17 46 48 55

LASMO HO 17 23 30 2 7 10
(*120) 120 11 19 7% 5b 11 15

130 7 13 18 13 17 24
140 4 9 M 22 25 32

OMfcM Dec Hr Dec Mar JWI

330 97 — 2 __
(•415) 360 67 75 — 2 5

390 42 51 M> 7 12 18
420 23 37 46 22 28 35
460 10 22 50 52

Boots 200 29 40 53 2 5 8
(•229) 220 16 30 39 6 14 lb

240 b 19 27 21 21 24
260 4 9 — 37 39

BTR 280 17 29 37 10 15 20
(283) 300 19 2b 28 31

307 6 __ — 28 _
330 9 — 48 —

Bass 650 70 80 95 10 lb 30
<•6951 700 35 53 70 30 38 50

750 15 30 48 65 70 70

Btoe ante 500 120 130 137 2 3 b
(•608) 550 72 85 98 6 10 20

600 40 55 68 SO 25 38
650 20 32 — 48 52 —

De Beers 650 90 130 _ 15 32 _
(*7X7) 700 70 110 130 40 55 75

750 45 850 106 65 85 105
800 25 60 — 100 110

Dfaroai 330 27 38 52 8 11 15
(*342) 360 13 20 36 28 30 32

390 5 12 24 50 52 54

GKN 240 29 40 49 2 9 15
(-258) 260 19 29 37 12 20 2b

280 10 16 27 Zb 30 38
300 3 9 — 43 44 —

Ham 900 68 103 130 27 45 55
(*93® 950 37 77 107 54 70 80

1000 20 55 S3 90 100 107
1050 12 35 — 130 135
UOO 5 — 175 —

How 160 36 41 — 1 4 _
(-1921 UO U 25b ZL 4 B 12

200 7b W 19 12 17 21

. Jaguar 420 95 lb _
(•503) 460 57 75 — 6 18 —

500 33 48 68 25 » 40
550 15 25 43 57 60 63
600 7 16 — 100 102

Thcd 330 90 1 __
(•40® 360 60 75 — 3 7

390 35 48 65 7 13 JO
420 17 28 38 20 25 30

Thorn EMI 420 52 65 77 3 8 13
C457) 460 25 38 32 21 22 27

500 10 22 J4 45 50 55
550 2 8 — 95 100

Omni OcL Not. Dec. 'Jot.' Oet NOT, Dec. Jan.

FT-SE 1525 55 70 1 8 T_"
l«dn 1550 .3? 5? 70 87 5 18 38 37

C1573) 15/4 14 40 50 65 16 Tfl 36 50
160Q 6 28 38 65 30 4? 57 60
1625 2 17 28 47 SJ 59 65 80
1650 1 10 22 —

-

78 82 85
1675 Ob 6 16 103 104 108
1700 Ob 4 10 128 130 133 —

October 23, Total Contracts 18.T8L Crift 1X00. Pots 10X8
"Uxderlytag security price.

EUROPEAN OPTIONS EXCHANGE

ABN C nSM 373
ABN P F1320 218
AEGON C FI-95 6b
AEGON P H.W 67
AHOLD C FUOO 171
AHOLD P FL90 59
AKZO C FIJ60 429
AKZO P FL150 262
AMEV C FL75 59
AUEV P FL70 30
AMRO C n.95 222
AMRO P FI.85 170
ELS C FL240 25
ELS P FL220 30
GIST C FL50 134
GIST P FL45 74
HEIN C FLiaO 141
HEIN P F1.150 33
HOOG C FL65 672
HOOG P FL60 52
KUI C F1J5 17
KLM P FI>I5 345
NATO C FLflO 56
NATN P FI .80 32
PHIL C F1.S0 440
PHIL P HAS 523
RD C FUOO 512
RO P FU40 328
ROBE C FI.95. 33
ROBE P FI.90 I2t
UNIL C FL480 190
UNIL P RA3 167
TOTAL VOLUME IN CONTRACTS:

A-Asfc

BL 87 Apr. 87 Jel

10 5 20 5
1060 13 ItaSO 18
2JD 13
5J0 4 780 21

1 8608
180
280 129 560
960 88 11 47
X50 12 3806
2-20 10 430 3

3 19 530
X40 lb
550 5 1080
6.90

1 48 260
280 20 3.70
360 M 630 __

2 2 3-50
3-20 19 530
3-90 20 5.406
080 68 LTD _

2J0B 8 320 8
2 27 320

1-80 196 280
2JQ 265 330 235

8 13
280 28 4SOUO 4 220
3A

1660 10
1260 7 1750 40

23JO
19.50
620

8

1350

550

450A

7X0
430
430
15

750

FI527

FL»

FUOO

FU4430
N

FL70.70

FLB950
ta

FL226J0

FL4420
If

FU64

FL6050
•»

H.U20

FI.7640
At

FKta50

FU9930

FL89.90

FI/16950

8-BU C-CaU P-PM

BASE LENDING RATES
ABNBaG-

tattttam U
AUUAiabBkLti 11

AUedlMnrACa— 11
ASM liita Barit 11

taKriGKE]qi.8fc~_ U
Ann) Bad 11

HeojAebiter U
AKZ Banking Group 11

AnociaieiCkiCorp— 10

BamftBitao U
BaekKapoafcu 11

BattLari(UK) 11

BaskCraft&C<m— 11

BBknfCjpre 11

Bakodraftml—... U
Bak of tafia 11

Baokof 5«Mland U
BaaqHBeteUd 11

BvclapBrii 11

Bodnar*TALK— U
BMefktaTnniti— 11

BriberBaftAG XL

BriLft.ofMid.EasL. 11

iBramSHffcy U
CLBankNcderiaad— 11

CudaPtnaont^. 11

CvurlM,— - 11

Cedar HflHtap 12

'OattgtairaBaft 11

X
CjftadtKA U
Ctihanfc Savings flfl.95

CnyMentoKBadu- U
Dydedale Baft U
Cown.BaLR.EaN U
CansoHliedCrad 11
Co-OpfrainrtBaii *11

CflrePnpriarft U
DncasLawrie U
E.T.Tr«g— 12
EgBatBril TnCppk 11
ExserTresIlld life

Ftamial&Ges.Sf£w li

First Hat FatCcrp_ II

FnsltaLSec.[tt_ u
• Mftt Fknisg4Co_ U

Robert Fraser 6 Rtn_ 12
C""dbwB»* til

• GaioaesMahon 11

KFCTnst&Snn^L. 11

t Hasbro Bank 11
Htriialfe&fiM.Ta._ U

s Hffl Sawed fil

C. Kuan4Co U
Hoogkoog 6 Shaagb' u
Kmifty&Co.Ud^. life
Lto)dsBanfc— u
UaseWeopaeLRL— u
Mtgkrai&SoHLld U
MUbodBsk 11

• Mogul GretfH

Mid Craft Com. LM~
HatBLufKimit
National Gtatea*

NAWetOma
Northern Barit Lu
Ntawicb Geo. Trot

—

PKFmans.lml(UO™

ProvhtdaiTnotLtt__

R-RaphariiSans

Roxbuighe Crania
(M»ofSt«tart„

Td Co Canada

-

StatartOanenti..

Trntra Sarisgs B«k„
HOT Mortgage Eap...

Itattedaotkowii—

United Mizrahi Bak_
wam B'tdtiag con

WateawjLato*^.,

YoritiitBariL.

• Members of tbe

Cotnmtaer.
ftpodts 669%. Irflun
Top "H»—£X50Q+ at
Mta* 932%. At t

SW00+ remains

f
Call deposits OflOO

M»% gross. 9 Mortgage
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WORLD STOCK MARKETS

CANADA

73, 7%
aw* 20i;

271, 271,

«% 161;

26 20
21% 211;

241; 241;

IP; IS,
IB 18%
-85 5

123a 12%
1«B 10’e
81; 8%
183a 18';

39 99

281, 2B14

Sr s?
61, 01;

151; 151;

241, 241,

400 400
126, 12f,

291, 29V,

16% U3,
27% 277,
227, 23
S% 9b
Ml; IBb

100 HommM
630431 Royal Bnh
169184 RyTrco A
37836 Reyn
4261 SHL Sysi

11300 Si. CemA I

54100 Sceptre

3350 Scot Paper
4800 Scobs (

83360 Seagram
81828 Seen Can
6643 Shell Con
2355 Sherrta

208 Stoma
24850 SouOvn
8217 Spei Aero (

1900 SuHnba A I

91965 Sielco a
10573 Sulptro
11510 Teek B I

400 Tele MM
1451 Terra Mi
48417 Texaco Con
8875 Thom N A
384768 Tor Dm Bk
500 Tor Sun
20050 TorMar B I .

1300 Total Pal
400 Tradan: A f ;

4000 TiCan R A
4600 Tms Mt
11709 TmAlB DA ,

60196 TiCan PL
6085 Triton A

High Ia* dm Omg

41b 41b
S3', 33b
301, 30%
375 385
29b 29ij

19 20
260 265
16 16

111, HI;

83b
11 in,
23 23',

S’, 8b
13b 131,

213, 211;

24% 24%
35b 36
23 23
45 45
241, 3>:,

33 33

216 216

»b *8*
28b 283,

227, 22'g

301, 30b
273, 278,
22i, at,
441, 441,

105 105
14' 143,

27% 277,

16% 163,

30% 30%

or restricted voting

NOTES— Prices on this page an M quoted on the lnrfMduBl
exchange, end ere last traded prices, tf Dealing, impended,
ad Ex dividend, u Ex ecrip Issue. » Ex rights, xa Ex elL * Price
In Kionet;.

OVER-THE-COUNTER Nasdaq national market, closing prices

Suck Safe M0| Ixm Lett Oeg.
Wife)

Continued from Page 43
Ortril 16 243 10% 10% «*i+ %
OshBA >11 29 19 50% 601* 50% + %
OsftkTB JO 10 120 241, 23b 84 + %
OttrTP 264 M M 43V 49| 4J „
OwanMn.30 13 140 19, 15b 15b” %

P Q
PACE 848 10 9% 9% + %
PNC 1.52 8 0B0 42% 417, 42-1,
Pacer 1.40 19 224 46 44% 46% + b
PacFat 7 223 16% 18% 16% + %
PecoPh 17 12B 163, W% 16% - b
PaiFSB 87 19 18 181,-%
PerPhr 25 130 15% 15% W, + %
PBffean 20 9 2Bb 2St 20t „
PasF As 35 418 17% 17 17% + %
PasaCh 35 193 12 11% 1i%+ %
PaUex 31 131, 13 13%
PamCos 241131018% T7% 18% + %
PaufHr 18 218 15% 15% 15%
Payees 40 264 21% 21b 21% + %
FtoakHC 32 76 15b 15b 1®, +
PeoGHI 371 8 13-16 8% 88-16 -
Penbcp 1-20 14 26 45% 45 46% + %
Pontatr .66 IB 302 24% 233, 84% + b
PeopExIDj 387 3% 3 3%
PeoBnC 1 18 41 50 49*, M + %
PeoWsi 183 17% 17% 17% + %

Rate
RflcyB SO
RMOra
flapAm.Q5e
RaurH .400

Reyfiys .70

Rhodes SO
fUblhn
RehmHl
RlgsNs 110
Roach
RoedSvl.10
RochCS
RgrCmB
BgrCbA.
RoooBb
RoesStr
Rooms .80
RyanPs

183 17% 17b 17%+ b
PerpSa 13 507 16% 1», T8% + %
PerpSflt .84 8 13 12% 12%
PotrtnT1.12 17 47 26% 261, 261,

Ptirmd 235 11% 10b 111, + %
ptirmci.lle 268538 20b 20% 201, -.1,

Phil© .60a 13 738 20% Mb 2®t
PicSevs 221152 23 22% 22% + %
PicCala .48 15 307 20% 191, 20% + %
PionGp 40 18 - 46 24 23% 24 + %
PionHi 1 04 11 1290 33% 33 33% + b
Plenum 1.04 10 11 50 50 50

PIcyMg 24 KBS 18% 171, 18% +1%
PoncPs JO 4 37 10%
Porer 38 272 28%

24 KB5 UH, 17%
4 37 10% 10% 10%+ '4

36 272 28% 26% 29 - b
145 8 7% B - %

132 74 25% 24% 25 - %Posslsa 132 74 25% 24% 25 - %
PoughS* 136 15% digs 15% - %
PrcCst .12 18 T79 28 25% 28 + b
Preside .06 16 105 27% 26% 27% + %
PramCp J0 17 333.19% 19 IB “1
Priam 868 27, 2% 2b
PrtceCs 273386 33% 33 33% + %
ProeTR m 32 30% 32 + %
PrinvD .18 57 38 9% 9% J* ,
ProoBs 117 20% 20 20% + %
ProgCa M 18 51B 35% 35 X - b
ProaOp 429 9 8% 8»«- b
PrMUe .70 11 1077 22 21% 21%
PrvUe 44 8 8*0 267, 28% 28% - b
PgSdBel.76 102254 22% 22'g 22% - %
PurttSs .20 15 2Q2u27b 2S>, 27i,+1
QMS ZIW76 M% 14 14%+%
Quadra 222 9% 8% 0 - b
Quanon 81141 17 18% 16% - %
Gulxts, 2*2 11% 11 11%- %

R R
PPM .72 20 407 207, 20% 207,+ %
RedSys 10 41 *% 9 9 - %
Reiner 1.08 10 9T4 33b 31% 33b + 7I

ReyEn .24 IS 29 30% M 30-1,
Rearing 21 46 24% 24% 24%
PeMks . 11 3421 24% 23% 24% + %
Reevee 21 432 8U 8 8%+ %

Selbel JO
Salctfn, .82
Sensor .05

SvcMsr .06
Svmstr JB
SvOata .16
ShrMed .60
Snwmt 1.84

Shelbya .16

Shonays .14

8h0rtSo
SqjmAa -24

SUtcrme

SMiAir
Simpirn .56

Sztora
SmriiFs
Society 1-82

SoftwA
SonocPJOe
SoondW
StndPn .62
Soutret .68

Sovran .10

Sovran 1J8
Spscdys
Spaces JOT

fthfe)

44 4 10% 10%
382 5% 5

24 173 21% 21

2020 17% 18%
1335 43 42%

132782 34% 34
12 204 20% 18%

602 5% 6%
40 127, 12%

111266 31 30
7 11% 117,

39 610 34% 331,
279 10% 10%
133 15% 16%
145 121, T2i,

18 384 I®, 18
45 7% 7%

78 188 30% 28%
38 304 22% 22b

s s
17 506 16% 15%
28 514 20 18%

6B3 21% 21%
27 60b 50
>8 32 32
9S8 261, 25%

331322 32% 30%
8 963 671, 56

261358 16 15
151208 39b 38%
10 21 8% 9b
23 361 14% 14
14 4 26% 25%
814357 7 6
IB 283 9% 8%
25 457 16% I®,

98 18% 16
14 27 37 36%
30 23 81% 81
169066 18 17b
26 225 21% 20%
20 47 37% 37
3 .

283 1®, 15
28 199 20% 201,

1677 10b 10
4843 10% 9,

21 612 21% 21b
17 327 16% 16%
211356 36% 35%
9 B4 46% 48*«

19 124 10% 16%
29 .680 27% 28%
14 38 147, 14%
15 592 35 94%

2D 11% 11%
183402 111, 11

24 119 7>, 67,

9 75 13% 13

22 174 171, 16%
8 217 18J, 17%
8 388 57% 67%

2D 148 25 24b
13 341 16% 147,

15 207 381, 35%
13 101 191, 18%

4H 267, 29,
W 66 2T% 21%
47 368 7% 67,

9 437 34% 34%
21 829 17 1812

17 117 10 8%
86 107 10% 10%

321 - %
18% + %
43
341,

20 + %
6% — b
ia»+ b
31 +1
117,

34 + %
10%
15% - b
I®,- %
18
77,

30 + %
221,

16%.+1
18b- %
21b- %
60b+ b
32
28 - %
31% + 1%
56% - %
15%+ b
38b + b
8b- %
14J,+ %
25b — b

ifb
16
37 + b
81 +1
177,+ %
211,+ %
S7i,+ b
16b
201,- %
10 - T,

9%- %
21b _16%+ %
38%+ b
48*,- %
1«%
27 + %
«%
34%+ b
71%+ b
lib + %
Tb
13 - %
17

18b + %
57i,- b
2<% “ b
15 + b
38 - b
19% + %
20 -1
2ib
7
34b + »4

17 + b
97,+ %
10% - %

StalBtd .20
Stedy LOB
SMBs
SWReg .72
SUBfis JB
BtartM .72

Subaru, JB
SuffSBs .12
SumhBaM
SumMI .12
Sued

TCSVs
TCP
TSJnd
TSO
Tandem
Tendon
TecumSJDa
Teknwd
Telco
TlemAe
TtCmwt
TelPte
Talocrd JB
Telaba
Talxona
Tennant JB
Themid
TnnMt Jt>
3Com
TopMkt
TrnMus
Triwtat
TrtSter
TrtadSy
Trimori
TraicpaUO
TiweMm
2QCMne J6
iy»Ty
Tysons. -04

USUC JO
UTL .

Ungmo
UntOe
Unlmed
LklFedJ

Unfed 114
.UriPfatt-

UnWern
UACme .04-

UBArh .72
UBHbhe
UBCot 106
UCarBciM
UCtyOsl.60
UFhsCS JO

Safe Kgh tear I

triads

84 9% 9%
13 21 38% 35%

422 101, 9%
12 904 32% 31%
61123 22% 217,
13 20 18% 19
301229 20% 19%
14 980 42% 41
24 120 33 32%
11 190 6% 8%
141184 281, 26%
16 10 18% UP,
12 323 23% 23%
23 683 6% 6
86 296313-16 3% I

563 12b 12%
26372a 16% 16%
23 466 14% 14%
8 844 5% 47,

37 441 7 67,

65 10% 10%
10 384 7% 7%
16 443 15% 1®,

T T
47 683 19% 18

34 13% 13%
75 148u247, 24%
12 413 13 12%
313662 38% 37%

22SB 2% 21,
12 9 120% 120
141 308 10 8%

3708 4% d 3%
403861 24% 23%

87 30 28%
1784 7% 8%

41 221 45% 44%
20 118 9% 9%
30 822 22 21%
16 82 24% 24

144 231, 22%
12 738 34% 34%
232618 11% 11%
12 482 18% 18

290u17% 17%
88 18 17%

17B7W 12% 12%
63 158 9% 6%

2*5 12% 121,
11 61 40% 40
11 12 16% 16

768 17% 16%
274 67, 6%

241064 ZB 25

U U
« 502 281, 23%
17 267 17% 17%

1129 87, 3%
14 506 IS, 1C,

36 16
4 310 18% 18%
13 28 38 35
.16 50 3®, 37%
16 189 26% 25%
85 TWO 17% 17
15 706 32% 32%
8 46 31% 31%

. 81178 26% 2*7,

11 80 31% 30%
14 11 271, 267,

18 78 201, 28%

XPt UHBCr 20 213 8% 7»,

1£b+ Je Ufcflns 75 21% 21» + b UPreed 12 41 1®, 18
22% + b UtriSvte .72 9 22 31 30%
2®, US Bcs .80 9 822 227, 21%
«2* US HbC .12 21 6287 15% wr,
«b US Sur .40 22 636 207, 20%® USTWc L20 188108 8% 9%
*% US Tra 1.32 12 7 50% 50%

26% +1 UStttn J4 17 131 16% 16%
Iff,- % UnTetov 28 135 34% 337,
23% " % UVaBe J2 10 348 30 29%
• UnvFm 16 53 27% 27%

9 T3-16 +V16 UnvHB

'k+u
1S%- %

vends
VLSI
vusa
VaOdLg
VaffSL t

valNtt 1J2

1®*+1 Vksocp
«b- b vfe>M
2ft+ b VBcfng3: J*

vipont
3®t + 7, Vfaotta
-»*

. ,
Vodavt

Ug* * > Votttnf
+ b vatvo L17e

4b- %
24% +1%
30 +2%
7%+ % 2s*

0
45 + %
9% + %

23 + % WehsJii

> rs-r

10 248 30 2B%
18 53 27% 271,

93848 10% 101,

6 MS 12% 12%

V V
32 119 181, 17%

1150 10% K>%
3S2D14 30 28%
463888 *» 4
8 75 24% 241,

8 424 40% 397,

295 3% 3%
714 12% 11%

23 3*9 18 I®,
13 18 211, 21

113 11% 11%
881 78 73

18 207 6 5%
387u2S% 24%
207 53% 63%

W W
18 141 S 27%
15 S3 22 21%
13 277 23 27

Saturday October 18: Japan NiUtal fc). T5E (c).

Base values of all indices are 100 except Brussel, SE—1,000. JSE Gold

—

2S5.7, JSE Industrial—264J. and Australia. All Ordinary end Matala—600.
NYSE Ah Common—80; Standard and Poors—ID: end Toronto Composite end
Metals—1.000. Toronto iodlcss based 1975 and Montreal Portfolio 4/1/83.

t Excluding bonds. 4 400 industrials plus 40 Utilities, 40 Hnanctala and 20
Transports. « Closed, U Unavailable.

WD 40 112 18 141 28
WeRxO .32 IS S3 22
WahE 1.8* 13 277 28
WFSL .80 8 3« 371,

11%+ %
1*4+ %
17%+ %

v* 8%
B7. WatnPb

12U+ % WITIA

40%+a ssss,-
60

i?t+i s

WUSBa .40 7 358 18b 1*8
WatrtGLWe SB 17% 17%
WattMnd.02a 124 IBi, 18
WMMP .44b 9 56 24% 241,

Wat* .40 25 30 16% HP,
WMbBI 12 32 23% 23
Warner 21 835 TB 15%
WatCep 325 15i, 15%
WMFSL 11 18 20 19%
WstnPb 216 13% 13%
WTTIA 131766 22 2®,
WmgiC JO 7 13 21% 21
WmwOb 361586 28% 28%
Wasra 1.04 14 90 41% 41%
West 903 3% 3b

25% + % I
WHWA1.10 19 60 34
WUIIMS103
WUIAL

11 567 381, 38%
251702 20% I*,

28%+ % WTlrnTria 13 387 49

17%+ % VWsnF 506 9% 9>,

gZ- Z Window 266 6 5%
’ WOW 2887 25% 24%

16 WorthosJa 18 512 277, 27

18% - % Wymen .80 625 18% u%
38 +1 Wyw 111461 16% 143»

X Y 2
2ft + \ XLOtria 13 25 17% T7i,
17 xieor SB* «% fa»% XMax SB 4413 14% 137,

31% L ,
Xyvea 156 61 12% 12%

95% + % } YkwFa .62 IS 1616 40% 39%
31 + b ZmNU JO 20 66 24 3%
27% + % I 23until L44 11 10 46% 45%
29 + % 1 Zandim 114061 26% 27%

18 - %
10% + %
30

4S
+ '

40
3%
12% + b
19 + %
211,+ %
11%+ %

2̂4%- %
53%+ %

27%+ %
21% - %
27 - %
36%
w%- %
17%
16 - %
24%- %

231,
iff, + b
15%
20 + %
13%+ %
22 +1%
21%+ %
29i,+ %
41b- %
»»- b
34
39 - %
20% + %
49 + %
9%
6 + %

24%
27%+ %
1®,- b
1®,+ %

Special Subscription

HAND DELIVERY SERVICE

ofthe
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T numcwT Chief price changes
I A J |\ I #1 f i tI On pence unless otherwise indicated)

RISES
BlueCSrck 610 +. 5 .

Bogod'Pekpeh— 43 +0
CowiefE) 184+5
IntnCityHldgs.— 178 + 5 ..

Locker fF.) .36 +8

Matthews (B.) 268 +27
Poftn-rym ZOCfaOD - -245 + 5

QuestAutomation 57+7
SmithNew Court. 176 + 5

ThomsonT-Iine„ 308 . +17
Warrington (T.) 102+7

- FALLS
Exch.npc’89 £S9%-%
Exch-l^c 99/02 „ £105% - %
AngloAm CrapL_ 900 -55
Beecham 415 -10
Brit & Commonw 303 —10
BP 658 -15

Burton - 264 -10

QzttosResources . 26-5
Davidson Pearce - 138—9
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES
12

I** SMi

36% MJ, MR l

30 21% AOT
33 13% AFO !

2»a 13?, AOs
IS 93, AMCA
32*8 38 AMR
27% 23% ANR *2.67 10» 19% AW *2.12 9.1

13% K, APL
1®, W ARX
«J', 28% ASA
18% 9% AVX
32 23% A2P
as 28 AfetLb M
32 22% AecoWdSti
M?* 9 AcmeC 40

S», 8% AemsE.32b
22% 17>, AdaE* 1 90a
33% 17% Adnrtffl .40

20% 12% AdvSYS1.45«

32% 12% AMD
12% 5% Adobe

n

18% 13% Adcb *184
20<4 IS 1, Adrt> *2.40
18% 7% Adrosi 12a

eev 4s>, Amu 204
X';
XV
5»,

41%
27%

a*
P/ Sts Omc Pro.

0». TO. E 100s Ifigk low OwfcQm
.44 1.9 17 i« 83% 22?, 23%
92 3 4 199 27 26% 27 +1m 3 14 83 39% 28% 20% +%

H 613 21% 20 21% +1%
W 9% fl 9% 9% -%
M 3801 80% 58 60% * W«

3 26% 28 26 -%
3 23% 23% 23% +%

8 5 13 17% 13 + 'g

7tl 6.4 IQ M 11% 1Q'« 11% +%
2fl as 1028 367, 35% 3^, -%

30 101 W% 10<4 10% -%
2.72 62 8 33« 29% S', 29% + %

IS 20 4566 45 43% 44V 4),
22 T7 4 28 Jfl 28
36 35 11% 11 11% +%
60 16 28 6% 6% 6%
S3 54 20% 201* 20% + V
1.6 12 IS » 34% 26 +%
UL 13 56 14% 14% 14% +%

2364 W% 13% 1*% +

1

73 G% 6 6% + %
12 3 16% 15% 15% + %
13 90 1f% 17% T77b -%
.9 10 108 13% 12% 1?% -%
47 6 1938 56% 55% 56% +%

120 52% 52% 82% -%
5329 21 20% 20% +%

43 5 3 3 3
23477 1614 34% 33% 34% +%
26 IB TS6 20% 20% 20%

73 19% 19% 19% *%

51% Aofl *4 69a 89
11% AtlmiWS 48 27 6
2% Ailoan

26% AirPrfl s 80
t6 AtttFrt 60

28% 19% Airtae n

2 11-32 AlUoart 60c
10% 7% AlaP d*JJ7 83
104% 00 AlaP * 9 8 6

109% 06 AlaP * 11 10

103% 71 AlaP *6.18 82
23% 14>, AMkAir .16 6 15 1*04 19%
23 10% Atbrto 1 21 1 2 25 306 17%
231, 13% AJbCuUVT 1 4 23 253 15',

49% 281, Albans JM 1 9 IS 219 43%
34% 22% Alcan .80 £5 1728 32%
461, 33% McoSbfl.24 31 18 6 40% 40% 40%
42% 26% AlexAla 1 2.8 1903 36% 35', 38
49 27 Amor 52 317 47% 46% 47 4%

15 15 45 103 101 103 4-1%
10. 1778 26% 28% 28% -%
16 227 18% 18% 18% +U

62 15% 1S% 15% -%
72 SB 67% 57% +%

12 M
H*
54%

£%
22%
29

XV
£S%
28

Law Sttt* B». TO

17

6
Ml,
18%
10%
sp

16% 8%
48% 31%
647, 44

8emSt*20Ol
BethSt*! 251 S3 9%
Bevriy* 70 16 14 2880 181*

BevtP nl 38c 50 187 27%
Biocn s
BiachD *0

BVcHC 91.14

BflWnl.SCr
fllkHfl 1.40

WF
P/ Ss On Pm
E lOOiWgb U*» OmCBm

306 19 16% 18%
9%
15% 16% 4%
27% 27% +%
13% 14 + 7,

10% 17 ~ %

Boeing 120
61% 39% MmGI.90
47Jj 30 BettBer .10

51 27% Borderol 12

38% 20% 00rgW, 1

TV* 8% BomrslSo
26
101

13%
1»«

19%
79%
10%
13%

33% 217a
40%
68%

9
44
12%

BeaEd *1.18

0os£ *888
0OSE *1.17
BosE *146
Bowjir .72

25% BrloSI 160
55% BrtaM 220

0tHLnd
BriffT 2480
BrllTal 1 310
Brack n

2%
297B
26
7%

*4

3

g 24% Brchwyi 35

28% 10% BkyUGSI 62

29% 25% BkUG *747
30% 19% BwnSh 40

43% 29% BramCp.44

^ 447, 24% B«mF».84
56 13-32 11-32 1W2 + 1-16 i®}* i?4 SlISU.*^

6

130 10% 10% 10% 4- % 3*a 26 Branwi 56

21600104% 103% «*%+%
2210 106% 106% 106% - %
9*30 100 99% 100 * 1%

19% 10% + %
16% 17 + %
19 IS
43 43% t %
31% 3? f%

Aleutr
114 79% AUgCpl-541
79 A% AlgC? *286
371; 11% AJgktl 35l

19% 9% Algbi *16%
95% 39 Algl *C8.44J
53%
27%

29% AllgPwZK! 6.2 12 609 47% 461, 47la + %
16% AllenG* X 3J 18 195 16% 16% 16% - %

7.3 102 24
" *-

28% 23 Anon *t 75

45% 16% AIMPd
49% 36% AkJSgnl 80b

67% 26% AMStr Si 18

AJJdSup
Ailncn
AhsC pi

ALLTL 1.96

Alcoa 1.20

Amaa
Arne, * 3
AmHes 27)
AHS3 pd 50
AmAgr
ABakr

52% 277a ASrnd 92.08

34% 28% ABrd *275
‘ *?, ABrt pS-67

20% ABIdM 90
ABusPr.76
AmCarC90

10% 5%
63, 2%
40% 25%
44% 37%
48% 31%
16% 10%
36 27%
32% 16%
135 82%
1% %
44% 24

101
29

38%
917,

78%
119*;

X 127 37 35V 36), +V
44 3X7 40% «% 4®, + V
1.7 X 9932 66% 66% 66% -V

12 2173 r. 7 7% -IV
X 3 2?a 3 +v
4? 31 28V 31 + 2V

48 12 218 42 411, 411,

30 6271 asv 35V XV +!
563 13% WV 13% V

9.1 1 X 33 33
4703 X 25% 75V + V

01 9 113 113 113
61 13-16 13-18

71 1014 U4S3, 44% 45 +»,
4.7 14 1779 44% 441, 44% +%
79 63 u34?a 34% 34% *•?
30 3 09V 09% 89V 4 V

25
5*
47ij ACan * 3 3.9

111% ACan *13 75 12.

25% 20% ACapB820
33% 26% ACopCltea
24% 14% ACMR a GO
7% 3% AOntC

43% ACyan 190
21 AElPw 220
42% Am[jp 1.36

10% AFaml 9 *0

38 17 23 23% 23*, 23% + %
20 14 53 28% 25% 29 -%
14 13 978 06% 84% 85% + 1%

5 76 76 76 -%
12 117% 117% 117%

89%
31%
70%
37%
W.
24

30
10%

AGnCpI 12

AGnJ hi

12%
46»*
71%
81
61%
26
5*.

93 96 24 23% 23%
97 1 32% 32% 32% +%
3J 12 356 18% 17% 10%

IS 4 4 4
25 22 813 765, 76 70% 4 7.

8.0 11 4034 98% 27% 2D% 4%
24 11 5302 97% 56% 57% 4%
1.4 10 348 28% 27% 28% 4%
29 11 1792 391, 38% 39 4%

26 U 171, 18 4%
AG* *A4 63oB7 210 63% 53% 53% 4%
AHerrt 1.32 3 4 13 49 39% 38% 39%

132 7% 7 7 -1,
10. 3 T9 19 19 + %
A1 16 3660 757, 75% 75% - %
55 11 H51 129 127% 128% 4%
3 19 881 128% 1261, 128% 42ia

.72 4 5 735 16 15% 157,

1657 3 1 , 3% 3% 4 1,
00 413 26% 26% 28% 4%
1.9148 805 27 26 26% 4%
62 13 56% 557, S6% 4%

125 18% 17% 18% 4%
9.8 31 22% 22% 22% -%
7.4 11 157 10% 1C% 10% 4%
18 17 346 42% 42% 42% 4 %
1.4 15 0BO 58% 58% 56% 4%
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79% 49
84

7-18 Mo*Ho
18% MOMCS SB

IftOhkDt

MonCaUBf
491, MonCo* 3

197, 12?, Momcn .80

77 417, MonM&OO
43% 29% MonPwE.48
23% 10% MonSt I.SOa

111, 8% 160NT 08
2?% wi, Moore .72

XV 14% MoorM 32
321, 24% UorM p?250 93
U 49% MortmE-45 3.0 9

91% 83

79% 813, MorgSn.17a
52% 391, MorKndAB
31% 19% MorseE 00
23% 16% MigRbrZIte

« IV IV 1%' -%
1A 18 91 M% 25% .+%

3S9 2% 2% 2%
9 133 64 tCCL 84% +%

5.4 ' 46 5S% 55 554 -%
40 X 52 18% Wi, 16% +%
37 3150 70 88% 70 +1
8.7 7 26* 37% 37% 37% -%
80 62 22% 22 23*+%
6-4 14 S3 10% 10% 1U4 -1.
3-4 14 141 21% 21 21+1.
24 99 21% 21% 21% +%

IX 28% 26% 26%
Morpm£.4S 3.0 9 3716 63% 82 X +r,

MortRpSXO &0 52 88% 88% BB, -%
MorKep.16 10 11 35 12% 12% 12% +%

2 282 68% 88% 88% +u
3.4 11 422 +5 43% 43% -%
23 18 7 27% 271, 27% -C
97 ID 83 22 21% 32 +%
1.9 13 1072 361, 35t, 3013 +1
1.8 X 7410 357, 34 36% +13.
2.5 33 23 21% 21% 21% +%

279 14 13% 14 +%
30 18 122 XV 30 26*4 +%
20 17 10 21% 21% 21% + %
8.7 32 16% 16% 16% +%

X 4%
" “

• 19 ax 12

N N N
50 X X 19% 18% 191, +%

23X 30% 29% X -

%

141. a NS! we 8% 8% 8% +%
33% 19% NCH .72 20 18 X 28% X% 28V +%
55% X% NCMJ 102 34 9 506 45 44% 44?, +%
57 X% NCR 02 2.0 14 2X1 46% 45 40 +1
6% 3% M. lnd.12) 21 743 0 5% 5%
13 10% NL In* 2966 12% 12% 12% +1
X 28% NU 202 70 4 30% 30% 303,

nr, an, nwa 00 1034 2ix5a% 51% a% +%
23% 18?, NaOGO 8 00 1.8 7 177 X 281, 27?, + 1%
31% 227, Naloo IX ABM 650 XV 241, 24%
X% 11% Noohu -OK 2 *0 216 23% 23% 23% +1,

13% 7% NOCnw 08 345 58 730 9% 0% 0?» +%
*4% X NatOM&K) 50 17 2SX42% 42>, 42% +1,
22% W NOiat pr105 80 7 22% 22% 22%
25% 12% NatEdus 18 IX W% « 16% -%
- “ NiEm 70 X 47, 4% 47, +%

Morton .70

30% Metorta04
15 Munfrd 04

,
. . Munsos
33% X% MurpO 1

40% X
X
24%
IB*, 9%

18V MurryO.X
13% MutOml-44
IV Myari-
07, MyIan a

4%" 4% +%
11% 117, -%

281, 14% NAFCO 1b
371; 22% NBO S

“ NBI

9 31, KOEm 70 Ob AV
«1 25% NatFGtf08 50 12 73 1*1% 40?, 41% +%
XI, 15% Nil 0510 122 1S% 15% 15% -%

~ NH * 510- 10 50% X 501, -%
NMadE08 20 X 1958 24% 237, 24% +%

48 2 4 3>, 37, -V
30.15 31 34% 33% 34% +1

91X97, 9% 8% +i,

80 377 49 48% 48 4 V

»%

S'

47
19%
3% NMhtoS

36% 27*« NtPmO.14
15% 01; NtSemi

W5efn* *
NlSvl s .32 23 15 173 33% 327, 32?, -%

68% 45
X*, 24
IS 11% NSiand AO
21% 21% NIWM n
11%
7% 3%
5% 1%
3% 2%
75 473,

Si'M -1

30 24 101 12% 11?( 12 -%
2092 21% 21% 71%

11 3375 0% 8% 0%
410 S', 3% 3%X I', 1% 17,

X 2% 2% 2%
436 74 731, 74 +%
89 201, d1B% XV

13% 9V” Nemo .64 80 11 73 10% 10% 10% +%
25% 16% NomPwbIAA 6.5 1A 1T1 22% 217, S', +1,._ _ $.1 *1X21% 21% 21% -%

2 21% 21% 21% + %X 24% 23% 34% +1,
60 10 264 29% 28% XV +%
7.7 15 44 30% 29% 30% +%
5.7 18 249 13% KP, 13%
8-4 9 *71 31% 31 31%

Navtatr
Nav wlA
Nay wtS
Nav wlC
Nav pfC

30% 20% Nav p»

X 18% NevP *1.74
227, 17% NevP *106 92
291, 10% NevSuLX 24 8
SB, 21% NEngEal.92— “ NJRnc 202

NPbiRs .X
337, X
14% W
38% 24% NYSEG204
44 32

X
36%

NYS * 3.75 9.1

25% NYS PU2JB67.9
101, NYS * 2.12 08
27 NYS *03.75 1A

Newell .X
43% 271, Nwhaila.48

NewtUl Be
NwhlRa73e
NwmRte

1

XI, 11%
10 0%
17% 0%
83% 41

48% 22% NevnlK-iOo
251, 15% MaMP 208

*3X41 41 41 41%
X 25% X% 251, -%
M 2*1, 23% X -i,

19 277, 27% 27% -%
20 10 173 20% 28% 28% -%
10 18 121 37% 20% 36% -27,
72.2 88 11% tfllVIH, -V
It 7 X 0% 6% 8*, +%

129 16% H% 15% -1
10122 EX 61% bo?, 60*, -%
2 21 41 40% 45% 46% -2%

381, X

47
68% 40
61

NIaMpO-40
39% XV NlaMpWX
42% 32 fMaMpfSK)“ 34% WaMpfAIO

NhiMpMX
43% WaMpSX

26% 33 NlaM *1029 8.4

X 64% NtaMpT7.72 9.7

187, 14% MegSht.61a 11.

197, 12 Mcoiel .12 .7 9
31% 19 NIOORIK) 60
15%. 7?, NotUAI .12 10

12.6
10.

ia
11.

90
9.7

90

3724 18 17% 17?, +%~
24X 34 X 34 +1
*SX» 357, 357, -1,
240 37 37 37 -1
ZW0 42% 42% 4?%
250 50 X K 41
*120 53% 53% 53% +7,
W 201, 201; 20% -%
Z7360K 78% 30 41%
SB 15% 15 15% +%
106-16% 16% 10%
172 29% XV 29V
584 8% 9i, 91,

251,' 7% -' NorxW* TO 389' 24% 53% X%'+.%JL
99V 6S% NortkSd.40 4.1 W X54 8* 83% 83V 'V
23% -W»i ‘'Itotlk 7LB5e..7 30 " 247 19), 19% 197, +%X 22*, Nona *108 40 10 187 27% 27% 27% + %
53% 44% Norstr *3-44e 6.9 2 50% 50% 00% +%
25% 13V Nortek 08 J 7 176 17% 18% 17 +%
43 32% NAPhll 1 26 24 37 38 38% X 41,
21% 15% NEurO206e 12. 8 40 19% 19 19%
X>, 15% Noesmt.X 8.7 0 1022 251, 247, s +1,“ “ NUi^S 11 1331 12 117, 117, -v

NSPw *4,10
NSPw *4.11

102% 71% NSPw *704
X% 2S'« NaiT* .40

5% 27, Mtigat g
51% 38% Mortrp 100
21
*3

in, Nwstw

iz% ...
48 331, NIPS *301B 80 5 X X X -1
40% 231, NoStP *100 50 12 1462 34% 34% 34%

70 *1X52% 621, 52% -%
7.8 *S0 B2% 52% B2% +1%
70 ZWSOIOOV WQV 10W, +V
10 4575 XV 29% XV +1

3X 47, 4% 4%
27X 1523 43?, 42% 43?, 4%
X X 18 18 18 +V

50 HD 39% 38% 38% -%
5.1 11 1830 XV 343, 35 +%

Nwm *A45e 8.6 S 52 52 B2 -V
. Nova -34e 10 12 249 29% X% 29%

46% 3BV Nucor e 02 1.0 12 202 33V 33% 33% +%
73V 40% Nynax ,3-48 5.8 10 3154 82% 61% «Z% +%OOO

V Oaktnd
34% Z7% OakMan02 50 18
237, 131, Oakwda.X
36% 22% OeotPeC0O
58% SG% OcetP *805 IT.

124V 115 Ocd * M 11.

32 10% OOECQ35)
' * 40

9.8 8
10 .

33% Norton 2
41% 23V NorwstlX
5*1, SO
35% 24%

3164 1% 1 1

3 29V 29% 29V
i 12 908 tb% MV 15% +V
80 7 33X291, X% »%

8X 57 56), 587,
0 122

— —
45% 271, Ogden 100
22% MV OMoEO102
42% X OhEd *390
46 X% OhEd pfA40 10.

46 34 OhEd p!444 99
75% 31 OhEd p»704 10.

8*V 63 OhEd p1820 ID.

32 27% OhEd *050 11.

»% 26% OhEd p<3b92 12.

22% 14»4 OhEd pr10O 94‘ “ ‘
10.

10.

IX IX
879 12V W% 12V +%
777 42% 42 421, -7,
2821 19% H% n%
2210XXX -3%
*20 43% 43% 43% -%
*3X 45 45 45 +1
*100071V 71 71 -V
zseo 83% 81% 81% -1%
X SO?, 301, 30%
47 X% 32% 32% -%
2 19% 19V 19% -V
2370 90V 09*, 99% -1%
Z1X X 85 86 +1
210 IX IX IX -1
*X 103% IX 103 +3V

12% 12% -%30 19 97 121,
xaioxrS x; x% +1%

38V 23
10 8V
S3», 34

U &
341, 271, ONEOJC.56
40 X OranRte.10

7 301, 30% XV
IX 11287, asv 267, +1,
*20 1M 114 114 +1,
*W0N B n
Z10OX3V 927, gsv 41%

6.1 IS 716 34% 33% 34% +%
7.0 *60 10% 10% 10% -%

9% 61,
40i, 34
341, 34
18% 9%
11% 7

Orange
OnonC .X
Orione* 1.12
OrtonP
Orion pr 00 50

94 71% OhEd *9.12
87% X OhEd *60*
104 00% QhE *1048 m
io«v x OhE pno.re ia
16% 107, OhMatr .40

91% 661; OhP *0760 as
33V XV OhP prH3.75 12.

2EV 19V OhP *G207 &4
1t8% IX OhP *A 14 ia
101 72% OhP pSE&AB 6.7
94 67% OM> pW7.76 80—

OWaGffi.08
OfcteG * 80
Olln 10030 13 412 41% 41 '

41% +V
Ornncre 40 IX 7% 7 7% 4%
Oneida .40 30 X 209 12 117, 12 +1,

70 14 264 337, 33% 33% +%
60 11 162 34% 34 V 34% +%X 9 SV 9 +%
20 MO 29% 38% 29% -V
72 10 Z7 23% re% -%

782 I3i, 13), 121, -1,
W 9% 9% 9%

£0 21 3558 32% 31 31% +1%
1.1 26 23B 42% 421, 421, -%
2.1 18 333 233, 221, 23% 4 %
10 54 29X79% 78% 79% 4%
20 13 3X7 41% 401, 41% +%
30 15 75 14% M 14% +%
P O

104 30 13 137 301, 2B9, 29% -V
192 2.8 14 998 68% 00% m +%
00 10 434 32 31% 311, -V

90 23 161, 18% 18%
6.0 9 36X24', 23% 24V +%
70 X IWl 46% 48% 46V ~%

!S IS* *®v wi, -%
8.0 17 a 249, 25
2.7 IB 87 15V 147. 15
S9 11 3165 52 51% 51% +V
7.0 11 7301 34% 337, 34% + V

PainW s 22 10 17 1707 341. 33% 337. + %PatnW pO0S 7.1 » 32 31% 3i4
17X5% 5% 5%
1« 2% 1», 2 +%

10 13 B66 15% 14% 147, - %
70 90X 257, 2S% 2SV +V

12 249 17 16% 16% -V
17 1222 28% 28% 28% -*|

1789 5% 5% 5% -V
0 17 ® 15% 15% 15% -%
10 « 3% 3% 3V -V
3.1 13 720 28% 2SV 25% +V

*0 3% 3 3
3.7 9 310 11% 10V W7, -V
1.0 13 1099 16% 1ST, 181, -%

ISO 5-18 902 5-16 +1-lfl

24 13X58% X 50% +%
30 13 4564 78% 781; 771, + 1%

38V 22% OuUxUAIM
43% 17% Ovmr a .40
301, 13 OvShlp SO
B2V 331* OweaCiAO
46% 23% Ownfll a 05
18% 12 Oxford .40

X% PHH
44% PPG

34% 24 PSA
i?% 13% PacAS 104
Z?I 17% PacGE102

26% IB _
*7?, 127, PacSci 40
«2>, XI, PkT«Is304

40% Pad.tg3.40
63, PecRes

PeCRs* 2

277, PacHci&aO
X% PamW s 08

43,

1%
24?, 13

PanAm
PanA wi
PandctoJO

26?, 241, PanECn 2
28’, 14% Parnu n
*” Wi, Pansph

4?, Pardyn

*®?B 12% ParkEI .12
2?, PorkOrlO*
2D V ParirH s 30
2% PaiPtr s
' PoyNP .4019% 9%

?'i W', PayCsh !ifl

7-32 Pongo

_ 48% Pencen
06% 47% PerwnrjE.40

S SS J2? «^ 14 1» 37% 37 - 37% +%
2100 51 51 61 +1;

53% 37% PaPL pfAX

•S? « P® 60 80
S 4 2 E** tP*-30 M
96 X PaPL pr84Q g.f
110% 39V PaPL pr 11 iq
S3 65V PaPL pr 1 M
98% 70% PaPL p<8 70 90
SO X Penwli 200 40

^caw P?1® »*
91 44% PtoVOAZa
XV M% PccpEif .32
48V 23% PapBay 02
35% 20% PeptrC* ,64
13% 12% PerkF n
36?, X PerkEi .eg
8V 5V PrmenTte

7220 X »
4 29% 29', 29% +%
250 B2% 92% «% -%
370 106 108 IX
2180 92 91 91 -1
*160 90 97 .97 -1

40 W 22 48), 43% 48% -V
3**2 UnS a* 73% +S,
flOS 240 22% 21% 22
0 32 225 44% 42S, 43 - 1%
£3 17 1641928% 27', 27% +%

283 12% f2% 12%
£3 17 775 27% 28% 27 +%
11 0 4S7 8% 6% 0%

Continued on Page 41

t



Knancial Times Friday October 24 1986 0

> NYSE COMPOSITE CLOSING PRICES AMEX COMPOSITE CLOSING PRICES
IZHoaft
Mat law

aiPj iz/s
35% 21%
SUg m<
20 W
*S IT*

77*1 44%
32% 18
S3 48%
24 147*
47 28
46 31
30% 3419

74 S3
02*2 64
IP' 101s

831? 32

ft a
124 WSlg
OS 69

S’* 5T*
00 so
10% 129a
70 36%
10 fllg

881* 6314

Wj 81*
2S% 19V,
41% 27%
48*5 29
50% 491j
22% W%
22% 101,

11% 7%
83% 66%
29% 15
66 40
157* 10%
28% 15
24 Ml*
19% W%
10 5%
37% 10%
13% 4%
73% 35%
26 12%
«% 17%

a ft

35% 32%
61 34
68% 64
3B% 28%
173% 87%
35% M
28 19
28 IS
45% 24%
82% 58%
18% 13%
43% 27

3 S
22% «
S0% 63
28 19%

38 20%
IS 6%
13 6%
78 42
68 50
11% 7%
25% 147*

25% 151*

331* 22%
31% »%
31% 201*
27% in,
»i 2%
37% 28%
46% 27

51% 36
52 38%
54 36
26>* 19
an* 56%
27% 21%
86% 67%
9S% 66%
82 68%
847* 65
3% *i«

24% 18
17% 7
25% 14
10% 8%
24 10%
24 IS
a 47,

84% 64%
30 21%
8 3%
37% 2S3a
40% 21%

10 5%
55% 34%
13©%! «28
11% 6%
28 177,

18% 8%
77 44%
11 8%
25% 17%
4% 2%
140 65%
27% 19%
Wl 4%
87% 47%

1%
18 8
18% 3
18% 13%
18% 9
«% 2>
15% to,

1 %
9% 6%
381* 28%
10% 10
14% 7%
52% 31%
55 51%
35 21%
30% a«,
32% 23%
39% 24%
217* 10%
19% 8
32 22%
221* 13%
82% 30%
111 68%
38% 24

35% 22%
4% %
26% 12%
15% 7%
297* SB
52 34
22% 17%
487* 31%
13 8
36% 22
36% 25%
41 25%
24% 7%
18% 11%
39% 12%
471* 32%
28% 13%
8% 3%
24% 23%
94% 57%
17% 7%
28% t&i
33% «%
33% 20

39% 167*

50% 21

33 18

a a
23 14%
M% W%

13 9%
45% 30%
17% 127*

IB 10%
17% 10%
22% 13%
16% 8
5% 17*

36% 21%
67% 341*

37% 20%
17% 6%
64% 32%
52% 40%
SS% *
42% 2%
8% B%
12% S%
32% 22%
26% W%
39% 26%
73% 44%
421* 33%
22% »%
46% 21
Mb 11

5% 17*

8% 3%
427* »%
68 49%
37% 27%
14% 8%
65% 41%
18% 12%
34% W%

Porjflr 22 1£
Petri© .70 2*
PiW» 3J»1e 11
£•«» rfl-S? 73
Ptrlnv as© 23.

p/a, Bh-ssr
n>. m. E tOOi High law OTOfeCba

wn Page 42
« 17 51 . 14
2*13 1330 27
11. 73 31
7* 49 20
23. 258 2

Ptejr 1.64 27 15 4054 60%PtWpD

%
SB PGJBD 87
PNC pt4A0 94
PW1E pMjffi gc
PWE pi 7 B.7
PME PUTS 10.
PtlflE pflAI 11.
PWE pftA3 11.
PME pf7AS 8*
Pt>«E pflX 11.
pwe pnr.is 13.

PI15JH 13.
K8C p©.W 93
PME p!7A0 26
PhUE 10.
PWJ86, -94 62
PftttMrS2AD 3.2
Phllpl a AG 26
PWlm pf 1 1,5

PMIPM *0 5.7

13% 137*

»% «l
30% 31 +%
18% W* -%
1% 2
Wg 60 +1%

22 770 21% 21 21% -
124 53% 52% 53% +£«• ??% +%

87 2140 38 38 39 +%
230045 45 45 -1
7*50 48% 46% 48% +1%
*50 72% 72% 72%
z5» 87% 87% 67% +%
®* 13 ta% 13 +%
SB 12% 12% 121* +%
*150 78% 79 79% +%
38 12% 12% 12%
2820 126 126 126

'

*870 118 116 118
z4220BB% 94% 96% +1%
264 82 78% 61 +1%
8140 77 77 77
43 W 17% 16 +%

|

"WE PjrAO 86 264 82 78% 61 +1%
ESfi pffJB 10, 8140 77 77 77

62 43 IE 17% 18 +%
PW»lfS23D 3A12 5740 73% 71 78% +17.
PJK L* Z* 12 741 14% «% 14
PW|W pf 1 LB 1 67 67 67 -t%
JSS5"J» 5.7 W 5742 W% 10% W%
PWPt pf2JBa as 1514 39% 23% 23% +%
PJlOVM 40 1.0 15 168 40% X% 40% —

%

PWAS A2 17 12 1117 46% 46% 46% +%
PtedA-pf 12 58% 55% 68% +%
PtaHGrtJM 63 U n a/% 20 20% +4
PJff 1 * 19 883 15% IS 15%
PWon-T7B 2.1 128 8% 6 8 -%
Mabry 2 2.7 16 1401 74% 73% 74% +1%
WcmrQTOe A 32 u90 29% 30 +1%
PttnyB 132 23 18 482 64% 64% B4% +%
PMstn 56 671 11% 11% 11% +%
Plains n sn . 3 60 64 84% 24% 24%
PtanRa 30 3 267 21% 20% 21% +1
Ptontm -TO 3 18 76 T7% 171* 17% +%
Playboy M 8% 8% 8%
Pfasey JHo 3313 3
POfloPd 20 44 187 4% 4% 4%
Poiarfcl 1 14 24 <329 70 68% 69% +1V
Pondrs 40 1217 211 20% 20 20% +%
PopTniAOb 17 18 88 21% 21% 21%
Portae SO 8S 37 11 18% 18% 16% ~%
PU1GC1.K 64 10 1222 30% 29% 30% +%
PorG p(2LS0 B.1 3 28% 28% 2B% +%
PofG pM40 13. 34 33% 33 33%
PwG pMS2 13. 11 33% 38% 32% -%
PoUtctH-OS &0 15 178 57 58 56% +%
Pbttt ft 3.75 as 16 85 65 85
PotmEBAB 48.13 442 48% 48 48% +b
PolS pEA4 1.7 2 1441* 1441*144%+%
Promki 40 14 18 2S 28% 27% 277*
Primksl.W 43 10 157 25% 25% 25% +%
PrimaO 17 2817 16 17% 177* +%
PrimMsjK 2 25 M72 33% 32 33% + l\
ProotG2-70 8-7 17 3789 73% 71% 73 . +1%
PrdRs 88 1.7 22 88 16% 18% 18%
Prater 1.40 4.6 43 30% 30 30% +%
PrufaC 142 1% 1% 1%
PniHJ 81a 74 89 81* 8 8% +%
PSvCol 2 11. 14 1731 18% 18% 181* +%
PSCoi pCT.15 87 230 82 82 82 -1
PSCol pG.10 88 13 24% 24% 24% +%
PStad • 11 3963 17% 17% 17%
PSln piA e>700u39 38 39 +1
PSto pfB *450 12 117* 117*
PSIn pfC 27*0 12% 12 12 -%

Primk si.10 43
PrimaO
PibnMajOB 2
ProaGSJO V
PrdRs 38 1.7

Pralar 140 48
PruRlC
PruHJ 81a 74
PSvCol 2 11.

PSCol pCT.15 87
PSCol ptZ.10 88
PSlad
PSIn p(A
PSto pfB
PSIfi pfC
PSto pfO
PSIn pfQ
P8VNH
PSNH pf

PNH pffl

Pm p(C
PNH pfD
PW pC
PNH pIF
PNH pfQ

290 82 82 82 -1
13 24% 24% 24% +%
3983 17% 17% 17%
E1700U39 38 38 +1
*460 12 117* 117*
*750 12% 12 12 -%
251 73% 72% 78% +1%
*240 67 68 86 +%
334 8 8% 8».

Z30020 20 20
.

1 20 20 20 +%
4 27 26% 27
15 241* 24 24% +%
5 24 84 24 +%
63 2f 20% 20%

PSvNH 4 334 8 8% 8»*
PSNH pf *300 20 20 20
PNH p« 1 20 20 20 +%
Pm pfC 4 27 26% 27
PNH pO 15 841* 84 24% +%
PW pE S 24 84 24 +%
PNH pIF 83 21 20% 20%
PNH pfS 21 21% 21% 21% -%
PSVNM282 42 11 322 3S% 35% 35% +%
PSVEG296 7810 4078 40% 397* 40% +%
PSEG pM.GB 88 2820 60% 50% 50%
PS6G pl4.18 41 2440 S1% 61% 51%
PSGG pNJO 88 *600 53% 53% 53% -%
PSEG ptZ.17 44 68 25% 2S© 25% -%

P3VEGZB6 7810 4078 40% 397* 40% +%
PSEG pM.GB 88 2820 60% 50% 50%
PSEG pl4.18 41 2440 S1% 61% 51%
PSEG pM80 88 *600 53% 53% 53% -%
PSEG pB.17 44 68 25% 25% 25% -%
PSEG pNLSO 88 *500065% 84% 86% +%
PSEG p048 88 4 26% 86% 2B% -%
PSEG (5780 42 *60 94 84 94 -1%
PSEG pf750 41 *540 96% 98 98%
PSEG pl88B 49 210081 61 91
PSEG p(7AO 41 2120 91% 91% 91%
PubUck 12 3 3 3
PuaHo 30 1810 1017 20% 19 191* -1%
PR CM8a 8 10 50 18% 18% 18%
PugafPlJS 7812 535 22% 22 22% +%
PufcnPa-12 18 20 427 8 7% 8 +%
Prtffe*tbTl2 8 18 788 13% 13% 13% +%
PwotatMj 28 4361 237*. 22% 23 -1
Pyro 8 93 5% 5% S%
QuakOBJn 28 17 1390 78% 77% 78% +1%
QoaltSCaPa 3.113 1088281* 247* SB +%
Ouanax 208 S'* 37, 37* -%
Quaatal.72 4J 18 29 38% 36 38% +%
ChflaU 26a LI 12 81 28% 28% 28% +%

k R R * R *

RBtnd 84|
r 2 81 8 "77* 8 %

RJR Nbl.60 4113 5730 81% 60% 61% +%
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MX - 10% 10% 10%+-%
507 37% 36% 37% +1%
40 15% 15% 15%
231 20% 20% 20%+ %
47 97* 9% 9% — %
33 36% 36 36%+ %
484 12% 12 121*+ %

2371 16% 17% 1B%+ %X 40% 40% 40%+ %
137 41% 401* 40% - %

28% 27% 28%+ %
42% 42% 42% + %
19% 19 19 - %
3% 87-16 3%+ %X W 30 + %

157, 15% 157,+ %
IS 15% 177, + 2%

1037 4to} 39% 40% + %
18 15% 16 15%
IX 8% 8% 8% + %

177, +2%

3%+ %

a 172 11% 10% 11% + %
X 420 14% 13% 14%+ h
31 698 8% 77, 8 + %

1201 9% 8 0%+1%
11965 20% 19 20% +1
790 6% 6 6% + %

8 333 4% 4% 4%
2G31027 0% 7% 77,- %
11 487 If* IS* M
144411 13% d13 1B1Z

380 101, 97* 10 + %
27 1206 151* (4% M7* + %
W 25 15%
X 391 10%
20 IX 23

8* 10

S% 1S%
0% 10%+ %
a% 22%
07* 10

15 21 21% 20% 20% — %
17 932 24% 24 24% + %

1120 16% 1<% W%+ %
72 S 18 16 16 - %
X 8 16 16 18 + %
4 256 10% 10 10% + %
TO 760 7% 7% 7% %
12 IX X 3* 3to*+ %

1752 137, t3% 137,

101 937* 92% 03% +1%

J J
16 496 497, 48% 40%

43 6% 6% 0%- %
1 12210 7% 7 1-32 7% + 1-®

9 5GB 14% 14% 14% — %
X 2 551} 55J} 55% - %
IS 337 10% 107* Iff*

2 10 11% 11% IK* + %
24 314 11% 11% 11%
18 334 28% 27% 23%
11 451 Mi* 14 141*

K K
23 503 13% 12% 13%+ %
13 390 24% 24 24% F %
23 414 18% 151* 16%+ %

135 0 7% 7%- %X 915 50% 49 50%

a: x

ft,*- x

16 15% 16 16%
IX 8% 8% 8% + %X 32% 32% 82% — %
<26 15 14% 14%
IX 27 28% 29% - %X 28% 29% - %

11% 107* 11%
18% W% 18% + %
18% 15% 18i« + %

2749 18% 1*» 18 +1
IX 32% 31% 31% + %
202 39% X 39%+ %
K 41 40% 40%+ %
91 20 19*2 19%+ %
109 30% 29% 30 - %
an 21% 2T% 2P,+ %
767 33 22% 227* + %

1032 8% 8% B%+ %
75 16 14% 14% - %
7 10% 10% 10%

20 201* 19% 201*

349 25% X 26%+ %
250 5% 5% 5% + %
120 361* 35% 38% + %
129 12 11% 12
«48 77, 7% 7% + %
1841 18% 17% 18 + 7*

t 43 6% 6% 6% + %
2448 38 37% 37%

42 22% X 221* + %
2X 427* 42% 42%-%
848 10% 10% 10%

201, 19% 20%+ %
30% 29% 30%+ %
a% T% 8%+ %

24 23 24 + %
IB 177, 18 + %
177* 17% 17% - %
25% 24% 25

673 7% 71* 7% + %
1387 43% 42i* 423*

110 GO 48 49 +1%
778 B% 7% 7% — %

1256 12 11 117, +1
31 251* 24% 2S%+ %
458 191* 19% 19% + %
305 24% 24% 24%
360 4% 4% 4% +3-1

Muitbka AS 14 IX 27% 27% 2D* - %
Mdtmti 170 42% 41% 41% - 1*

N N
NACRE 600 29% 28% X - %
NEC .550 681134 67% 667* 87% +3%
NBnTex .78 11 463 17% 17 17% + %
NUCtysl.SO B 8X 45% 44 45% +1%
NCmNJ 3 12 11 112 111 111 -1
NtCpirs .18 IS 455 16% 167, TO + %
MOat* A4 21 SIX 221* 2ii* 27 + %
NHKC 230 36 9 22% 22% 22%
NtHttcr 237 7 6% 6% - %
NtIPzas 20 156 15 14% 15 - %
NtwkSy X3711 117* 11% 11%
NE Bus .X 20 X 40% 391} 40%
NttmGs A6 10 SO 25% 24% 25 + %
NJNda M 1487832% 32% 32%+ %
NMIIS8JS0* 17B 23% 22% 23%
NwtdSk-Xs 13 IX 21% 21 21% + %
Nawpt 150 20 658 13% 13 13% + %
NwpPh 1009 5 d 4% 4% - %
Nkfte B .40 1012567 12% 12% 13% + U
Nobel .38b 12 77 15% 16 15
NordatS 23 XM33 44% 42% 44 +1%
NrskBs 322 20% 28% 20%+%
NoFhB .80 12 X2 46% 44% 46 +1%
NstSqj 140 13 *12 56 55 55 -1
NaatSv 4 148 17% 16% 17% + %
NoTmta SZ 12 271 X 37% X - %
NoSdeSv IX 16% 18% 16*}+ %
NwNG 1.66 13 166 23 23% X + %
NwMJ J6 1ST 3 27% 27% - %NWS 230 11 73 OS 34% 34% - %
NcvaPh 454 ii% 11% n% + %
MvPworr x 16% 15 15% + %
NuPwlBB IX 7b 7 71*+ %
Novell TO 556 20} X 20% - %
Noxollfl .64 X 4K 40% 40 40% + %
Nuiwc 56 It 46 10% 10 101*

NUMM X 700 0% 0% %
0 O

OMI Cp X 13555 16-16 5% 67*
OoilQpe .60 M SB 28% 27% 26% + %
OhloCa 3 12 164 X 63% 84% +1%
OtUKiA 110 9 260 363* 36% 36%+ %
CHdRep .78 10 664 '341, 331} 33%+ %
OTOSmalSe 9 » 27% 20% 27 .

CHvrStr 16 X 6% 61} 6%- %
Omnlcffl.K 20 814 19 18% 19 + %
OnaBca .X 8 X 18 17% 177,
OptjOC 59 342 167, 1S% 15% + %OpWR 10 43 10% 16% 1B%
Orrote 41 504 » 17% 17%

Continued on Pago 41
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WORLD STOCK MARKETS

WALL STREET

Earnings

offer focus

for rally
WITH HELP from rallying bond mar-

kets and some good earnings reports,

stock prices rose strongly in moderately

active trading on Wall Street yesterday,

Roderick Oram writes in New York.

Bond markets took in their stride the

unexpectedly large rise in durable goods
orders, taking their tone instead from a
firmer dollar and weaker oil prices.

The Dow Jones industrial average

closed up 26.58 points at 1,834.93 while

the New York Stock Exchange compo-

site index rose 1.58 points to 137.76.

Trading volume expanded to 151.89m

shares from 114m on Wednesday with

advancing shares outpacing declining by

a margin of better than two to one.

Among the blue chips. Allied Signal

rose $W to $40%. Eastman Kodak gained

l’/i to $58%, IBM was up $1% to $121%,

Philip Morris advanced $1% to $72V« and
American Express gained $% to S57Y«

and USX fell 51 to $25%.
Market news was dominated by third

quarter results which have brought
strong gains from some companies in

sectors such as property and casualty in-

surance, chemicals and forest products.

Buy programmes helped push up prices

and volume during the afternoon.

Carmakers were ahead with a marked

pick-up in early October sales compen-

sating for poor results from two of the

big three. General Motors, boosted by an

analysts buy recommendation despite

its profits downturn, gained $1% to 870%.

Ford rose $3% to 559% after reporting a

near doubling of quarterly profits to a

record. Chrysler’s lower profits were as

expected and its shares rose SI to $37%.

Among chemical companies, Du Font,

with a 25 per cent rise in quarterly earn-

ings, gained $2 to 582%. Celanese rose

$3% to $213 on profits of $4.37 a share

against $3.73. Dow was up $% at $53%.

Chubb confirmed the generally better

earnings by property casualty insurance

companies with a near quadrupling of

profits. Its shares rose $% to $69%- Fire-

man’s Fund, also strongly ahead, gained

$% to $38%. Aetna was up 5% to $56% and
Cigna gained $% to $54%.

Standard Oil joined the group of oil

majors turning in lower profits with a
third-quarter net of 22 cents a share
against $1.48. Its shares gained S% to

$46%. Mobil was unchanged at $37%, Ex-

xon was flat at $60% and Texaco adv-

anced $% to $35% while Chevron fell $%
to $42%.
Armco, the fifth largest US steel mak-

er, plunged to a loss of $59m in the third
quarter from net profits of S78J!m a year
earlier, reflecting deteriorating business
and heavy restructuring costs. With Wall
Street expecting no good news from the !

distressed steel industry, Annco’s
shares were unchanged at $6%, LTV was
unchanged at $2% and Bethlehem Steel

gained S% to $6%.

Lear Siegler jumped S8 to S75. Lateon
Wednesday it announced it had asked
Drexel Burnham Lambert to make pro-

posals on restructuring the industrial
group or find other ways to enhance
shareholders’ value.

A number of stocks were rising on
what was seen as takeover speculation.
Federated Department Stores gained
$3% to $94, W. R. Grace advanced $2% to
53, E. F. Hutton gained $% to $46% and
Outboard Marine rose $1% to $31%.
Goodyear, which has risen sharply in

recent weeks for similar reasons, eased
$% to $42% but was among the most ac-
tive issues.

Credit markets took a host of econom-
ic data in their stride helped by weaker
oil prices, stronger dollar and the lower
yields on two-year Treasury bills at
Wednesday's auction. Japanese buying
of the dollar, a significant contribution
to its firmness, indicated that Japanese
investors were preparing to. buy large
volumes of US long bonds at the Treasu-
ry refinancing early next month.
Government bond prices gained as

much as a point, with the 7.25 per cent
benchmark Treasury bond due in. 2016
finishing up % of a point at94%i yielding
7.72 per cent

Three-month Treasury bill yields fell 3
basis points to 5.25 per cent, six-month
bill yields were unchanged at 5.34 per
cent and year bill yields slipped one ba-
sis point to 5.43 per cent
The September durable goods orders

were higher than expected but the
growth was largely attributable to air-

craft orders. Personal income and con-
sumption figures were in line with ex-
pectations while the September consum-
er price index showed that inflation re-

mained under control.

With this week’s figures leaving un-
changed the general economic picture of
low growth and a slight pick up in infla-

tion, the market is turning its attention

to the Treasury's funding activities next
week. Ml fell by $5.1bn in the latest

week to $696^bn, a much steeper drop
than forecast

LONDON
A POOR SET of UK September trade
figures upset London markets yesterday
and the FT Ordinary index dropped 12.5

to 1,249.9. The more broadly-based FT-
SE index ended 17.1 lower at 1,572.5.

Gilt bonds fell by three quarters of a
point as tremors in the pound revived
fears of a further rise in domestic inter-

est rates.

New issue Mecca Leisure was given a
boost when the Rank Organisation con-
firmed that it had sold its stake in Gra-
nada - built up during its abortive bid
move against the television group. Mec-
ca shares, offered for sale at 135p, closed

at 144p.

Chief price changes. Page 41; Details,

Page 40; Share information service.

Pages 38, 39

AUSTRALIA
EARLY SUPPORT for blue-chip indus-
trials gave way to scattered profit-taking
in Sydney, ending a two-day rally and
leaving the market to close easier in
moderate trading. The All Ordinaries in-

dex ended 5.1 lower at 1.367J3.

A 2.6 per cent rise in the consumer
price index, for the September quarter
announced in the morning, was initially

ignored by investors but profit-takers

appeared later, following a series of re-

cord highs in the past fortnight
Among industrials, media issue New

Corp ended 80 cents lower at AS35.80 af-

ter peaking at AS37.50, while Herald and
Weekly limes held steady at AS7JJ8.

CANADA
SLUGGISH trading set the tone in Tor-
onto with only metals and mines making
slight headway.

Trfmdhig active Continental Bank of
Canada traded up CS% to 0516% after in-

creasing its estimated common share
payout under its previously announced
acquisition by Lloyds Bank Internation-

al.

Montreal was marginally higher.

SINGAPORE
EARLY GAINS were pared in moderate
trading in Singapore as major operators
remained cautious and unprepared to
commit themselves ahead of today's
Malaysian budget

Profit-taking contributed to the weak-
er tone towards the dose and the Straits
Times industrial index lost 0:68 points to
end at 894.44.

Among active stocks Sealion Hotels
rose 1 cent to 69% cents on a turnover of
4.1m shares, boosted by a large block
deal. Sime Darby gained 1 cent to SS1.91

HONG KONG
RENEWED BUYING interest led a re-
covery from early losses due to profit-
taking in Hong Kong, and the Hang
Seng index rose 16.50 to close at 2254.79.
Overseas institutions were large buy-

ers and sentiment remained firm al-
though there were no fresh factors.
Hang Lung, which placed 50m shares

at HK58.95 each in New York and Lon-
don, rose 15 cents to HK$9.50.

SOUTH AFRICA
A DRIFTING bullion price and general
lack of interest led gold shares to close
easier in Johannesburg, with the weak-
er financial rand doing little to limit the
falls. Industrials lacked direction with
most prices unchanged.

Ofsils fell R7JS0 to R134.50 and Kloof
lost R2.50 at R35.50. Platinums and most
other minings also tended easier

EUROPE

Paris rises

above the

caution
LITTLE PROGRESS was made on the
European bourses

.
yesterday as most

centres continued to trade in a narrow
range in thin volume.

Paris was the exception. A recovery in

the bond market spilled over into the
stock market as institutional buying
gathered pace ahead of today’s start to
the November account.
Construction issues remained popular

on the strength of the improved interest
rate climate according to brokers. Spie
Batignolles was the star ,

of the sector
with its FFr 53 surge to FFr 865, a high
for the year, while Bouygues, which is

expanding its retailing interests, jumped
FFr 50 to FFr 1,385. Lafarge Copp6e at
FFr 1,305 was FFr 40 higher.
A more stable dollar aided the food

sector as BSN put on FFr 94 to FFr 4,179
and Carrefour advanced FFr 110 to FFr
3,570-

The car sector, also encountered per-
sistent buying as Michelin gained FEY
151 to FFr 2,500 and Peugeot closed FFr
22 up at FFr 1,099.

Frankfurt, which has found' little in-

spiration in recent sessions, encoun-
tered late buying. The midsession calcu-

lation of the Commerzbank index re-

flected the sluggish earlier tone as it

firmed 1.1 points to 1,939.5.

Sporadic buying developed in some
blue-chip car and bask issues. Daimler
jumped DM 12 to DM 1,221 in anticipa-
tion of the group’s interim results, while
its electronics and electrical subsidiary
AEG added DM 6 to DM 320.

Banks set aside some of their recent
fragility stemming from the Neue Hei-
mat housing saga. Deutsche Bank recov-
ered DM 9.50 to DM 771.50, while Dresd-
ner finned DM 4 to DM 380.50. Com-
merzbank, however, continued to lose
ground with a furtherDM 1.50 decline to

DM302.
Retailers were buoyed by an Ho re-,

search institute report which showed
September retail turnover up sharply
compared with the same period last

year. Karstadt gained DM 4J20 to DM
468.20 and Horten added DM 1.50 to DM
236.50.
The bond market enjoyed heavy for-

eign bargain hunting which boosted

prices by up to 1% points although most

issues finished 50 basis points higher.

The stronger overnight close in US
credit markets was behind much of the

buying spree, which was also aided by

the Bundesbank decision to leave Ger-

man credit policies unchanged at its

fortnightly meeting- Japanese support

was detected throughout the market.nTS for three, four and five-

year Kassenobligation notes was easily

assimilated, according to dealers.

Bundesbank market balancing opera-

tions amounted to sales of DM 186.1m of

paper compared with sales of DM
114Jun on Wednesday. The average

THE Bombay Stock Exchange sus-

pended trading yesterday after a huge
«f»v raid on local stockbrokers. Over 599

revenue officials raided offices and
homes of more than 20 leading Bombay
brokers seized undeclared docu-

ments, cash and jewellery, according to

Mr Mu R. Mayya, executive director of

the exchange.
The exchange, India’s Largest, has a

daily turnover of about 200m rupees

or one-third of all national stock

turnover.
The raids are part of an extensive gov-

ernment crackdown on the country’s

“black” or mmtaxed economy.

yield on public authority paper dipped to

5.97 per cent from the previous session’s

6.00 per cent
The new 6 per cent 1998 Federal gov-

ernment bond rose 45 basis points to
97.10 while the 5% per cent 30 year issue

surged % of a point to 89.55 per cent
Stockholm advanced on speculation .

that current labour unrest will be re-

solved soon. The Veckans Afiarer all

share index jumped 9.8 to 904JJ on turn-
over of SKr 408m.
Aga firmed SKr 1 to SKr 183 ahead of

announcing an application for a Tokyo
Stock Exchange quotation.

Fermenta was one of the few to move
against trend with its SKr 5 fall to SKr
133 on the news of corporate .resigna-

tions and restructuring following the col-

lapse of the Montedison talks.

Brussels was mixed to slightly higher

as sentiment remained hesitant ahead
of die vote of confidence in the Govern-
ment over its 'entangled language -dis-

pute.

Fetrofina fell BEY 30 to BFr 9,380 as
the industrial group denied rumours it

was preparing a counter bid for IC Gas,
subject to an offer from the US energy
concern Gulf Resources and ChemicaL
Zurich, Amsterdam and Milan were

mixed in subdued trading. Madrid
j

turned lower in light trading. 1

TOKYO

Institutions

fuel record

one-day rise
SPURRED by investment trusts' pur-

chases of blue chips and a rally for ma-
jor utilities, Tokyo staged its strongest

ever rebound yesterday, writes Shigeo
Nishvwaki of Jifi Press.
' The Nikkei average soared 488.72

points to 16,308.27 after dropping 195

points in the morning, and scored its

largest single-day gain. The previous

record increase of 432.78 points was
posted on August 25.

Reflecting renewed buying enthu-
siasm, turnover swelled from 395m to

540m shares. Advances led declines by
633 to 206, with 106 issues unchanged.
The strong rally was sparked by a halt

in selling of Tokyo Electric Power and
other major issues,- which had nose-
dived on Wednesday on light selling. An-
other favourable factor was the active

buying of blue chips by investment
trusts.

Blue chips surged almost across the
board. Matsushita Electric Industrial
jumped Y110 to Y1.810, Hitachi Y45 to

Y1.020, NBC Y90 to Y2,10Q, Sony Y370 to

Y3.600 and TDK Y360 to Y4.170.

These sharp rises stemmed from the
issues' low margin buying balances due
to their unpopularity during the past

- year. Many blue chip electricals peaked
: in February and March 1985. Also
contributing was the dollar's plimh to

over Y156 on foreign exchange markets
Nippon Kokan headed the actives list

with 28.15m shares and dosed un-
changed at Y210. Ishikawajima-Harima
Heavy Industries was second with
26.74m shares traded and added Y26 to

Y433, while Tokyo Gas, third active, ad-
vanced Y30 to YB85.

Bonds were patchy. The bellwether 6.2

per cent government bond due in July
1995 dropped substantially, while peri-

pheral issues maturing at about the
same time soared.

The uneven performance resulted
from dealers dumping 8.2 per cent bonds
because of their high price compared to
those of peripheral issues. The yield on
the benchmark bond wentup from 5.150

to 5.250 per cent, while that on the 6.5

per cent bond due in June 1995 plunged
from 5.660 per cent to 5.550 on buying by
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1 STOCK MARKET INDICES

NEW YORK .Oct 23 fravtotu Yaarago

DJ Industrials 1.834S3 1308.35 1.367.16

DJ Transport 829.38 818.75 66031

DJ Utilities 202.15 19936 157S3
5&P Composite 239-28 23636 189.09

LONDON
FTOrd 12493 1362.4 1351.6

FT-SE100 1*725 1389.6 13464
FT-A All-share 732.10 789.16 656.66

FT-A500 852.90 861.83 717.66

FT Gold mines 277.7 286.6 262.5

FT-A Long gttt 10.56 10.46 10.15

TOKYO
Nikkei 16308.27 1531935 12,9463

Tokyo SE 1,362.03 1320.19 1.025.73

AUSTRALIA
AflOrd- 1367.1 1372.4 1JQ465
Metals & Mins. 7023 710.3 5302

AUSTRIA
Credit Akttan 232-00 23222 198.11

BELGIUM
Belgian SE 331660 3,81834 275526

CANADA
Toronto
Metals &Mmls 2114 6 2.113.80 1.796

Composite

Montreal

3,0133 3.021.60 23528

Ponfoho 1.53090 1,527.19 128.12

DENMARK
SE n/a 198.44 236.11

FRANCE
CAC Gen n/a 37060 2118
Ind. Tendance 144 70 142.70 772

1 WEST GERMANY
FAZ-Aktien 65024 649.04 57625
Commerzbank 1.939.50 1,938 40 1.704.4

HOMO KONO
Hang Seng 2254.79 closed 1366.71

ITALY
BancaComm 778 49 770.99 39535

NETHERLANDS
ANP-CaSGen 269.80 270 SO 218.9

ANP-CSS Ind 26970 27010 1973

NORWAY
Os'o SE 36921 369.69 37731

SINGAPORE
Strails Times 894 44 895.12 774.13

SOUTH AFRICA Prev Year Ago 1

JSE Golds — 1,9320 1.1093
JSE Industrials — 1,374.0 9658

SPAIN
Madrid SE 191.60 19228 3310

SWEDEN
J4P 2.515.7? 2.486.09 1,408.96

Swiss Bank End 56060 55880 499.6

WORLD OeiES Previous Yaarago

MS Capital Int i 331.70 3351 2297

| COMMODITIES
|

(London! Oct 23 ’rev

Silver Ispol fixing) 40630p 405.fi0p

Copper 'cash) 2933-00 £92660
{

Coflee (Nov) £237750 £233750 [

Oil (Brent blend) S14.05 S142D
|

1 ISOLD {per ounce) 1

London

Zurich

Pans {fixing)

Luxembourg

NewYork {Dec)

Oct 23 Prey

5424.75 5423.75

$424.75 542425

5421.50 $42662
5425-25 5425.80

541750 5429.70

1 tnccaias Idti'S! pnKlcse figure

CURRENCIES

USDOLLAR STERLING
(London) Oct 23 Previous Oct 22 Previous

S - 1.4240 1-4320

DM 1.9945 1.9645 28400 28400
Yen 158.15 155.80 22525 223.00

FFr 6.53 6.500 92975 93050
SFr 1.6430 1.6300 23400 23500
Guilder 22545 22430 32100 32100
Lire 1,3793 1373 13645 13655
BFr 41.40 41.30 5835 59.05

CS 13890 138975 1.9755 1.9910

INTEREST RATES
Euro-ctrarenc.ee Oct 23 Prev

(3-month offered rate)

£ 11 Vi. lift.

SFr 4ft 4ft

DM 4ft 4ft

FFr Bft Bft

FT London Interbank firing

(offered rate)

3-month USS 67.. 6ft.

6-month USS 67* 6V-.

US Fed Funda 5ft* 5’ft.

US3-month CDs 5.70* 5375
US3-month T-bIBs 526* 5.44

US BONDS

Treasury
October 23' Prev

Pries YWd Pries YWd

6ft 1988 100%. 630 100ft> 6355
7ft 1993 100%. 721 99*%. 7279

7ft 1996 99* 'hr 7.425 99%. 7.485

7ft 2016 94'%. 7.72 94%. 7.755

Source; Harris Trust Savings Bank

Treasury Index

Maturity

draws)

1-30

1-10
1- 3
3- 5
15-30

Source: MemJt Lynch

Ratum
Oct 23*

Day's YWd Day's

Max change change

156.31 +050 7.13 -0-05
14951 + 029 6.79 -055
140.73 +0.08 634 -0.02
15259 +0.30 6.95 -055
179.70 + 126 829 -0.07

Corporate October 23* Prev

Prica Yield Price Yield

AT&T
3* July 1990 92.158 6-30 91.998 6.35
SC8T South Central

10* Jan 1993 107% 9.369

Phibra-Sal

B April 1996

TRW
8% March 1996

Arco

97» March 2016

General Motors

Bft April 2016

Citicorp

9ft March 2016

96* 025

102 8.433

105 9370

89% 9.133

96% 9.696
Source Salomon Brothers

YiCid caf-V-flVO on a som-annua! basts

106% 9.421

97% 8.427

101* 6560

104* 9.394

89U 9.187

96% 9.749

financial futures

CHICAGO Latest High Low Prav

U3 Treasury Bonds (C8T)
6% 32nds of 100%

Dec 96-08 96-14 95-20 95-19
US Treasury Bffls (IMM)

Sim points of 100%
Dec 94.81 9483 94.77 94.77
Certmeatee of Deposit (1MH)
Jim points of 100%

Sep n/a rVa n/a 93-83

LONDON
Three-month Eurodollar

Sim pants of 100%
Dec 9402 94X15 9357 93.94
20-year Notional Gflt

£50.000 32nds of 100%
Dec 109-14 111-07 109-10 110-13

* LatestaKalabk* figures

Ifyou made
more than 97% on
any investment

in the last year, don’t

read on.
Don’t worry. Comparatively few

people would have been able to turn
confidently to the next page.

But then comparatively few invest-

ments outperformed the GT Europe
Fund last year.

Ofcourse, ours isn’t the only Fund
to benefit from the recent buoyant
European economy.

But a growth rate of more than
97% in the last twelve months has
made it one ofthe five best performing
Europe Funds. (Soorre htooe* Mamjjrmc-Irt. September IVHr,),

After such remarkable growth,

you could easily presume that it was
just a short term European boom. But
we think you’d be wrong.

Strong economies, low inflation

and keen overseas interest in Europe
can only be good news for the stock

markets.

Ofcourse, such high growth rates

are somewhatexceptional

GTEurope Fund

But we believe that Europe is still and
will remain one of the best places for
long term investment

GT have had many years ofexperi-
ence there, and currently has around
$670 million invested in various European
markets on behalf of our institutional
and private clients.

GT is a major independent inter-
national investment management group.
From our offices around the world our
Fund managers monitor the financial
markets worldwide.

Ifyou’d like to know more about
the GT Europe Fund, please fill in the
coupon.

I TbjJuneFallaiie.GTA-Ianagerne^ (Guernsey) Limited,
P.O.Box 366, Hirzel Court,Guernsey, Channel Islands.
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